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REPORT OF THE FARM CREDIT CORPORATION 
For the Year Ended March 31, 1960 


The Honourable Douglas S. Harkness, G.M., E.D., B.A., P.C., M.P., 
Minister of Agriculture, 
Ottawa, Ontario. 


Sir: 


I have the honour to submit the first Annual Report of the Farm Credit 
Corporation. This Report also includes the operations of the Canadian Farm 
Loan Board during the period from April 1, 1959, to October 5, 1959, upon 
which date the Board was succeeded by the Farm Credit Corporation. 


The Farm Credit Act, Statutes of Canada, 1959, Chapter 43, was enacted by 
Parliament on July 18, 1959, and proclaimed on October 5, 1959. It provides for 
the establishment of a self-governing, self-supporting Crown Corporation, to be 
known as the Farm Credit Corporation which, as the successor to the Canadian 
Farm Loan Board, is charged with the responsibility of administering long-term 
farm mortgagé credit designed to meet the needs of Canadian farmers operating 
under modern conditions. Its operations are reported to Parliament through the 
Minister of Agriculture. 


Members of the Corporation 


The present membership of the Corporation, as appointed by the Governor 
in Council in accordance with Section 3 of the Act, consists of: Mr. A. Sinclair 
Abell, Director, Federal-Provincial Relations, Department of Finance; Mr. 
Lucien Lalonde, Deputy Minister of Veterans Affairs; Mr. Alexander H. Turner, 
Director, Economics Division, Department of Agriculture; and Mr. Thomas J. 
Rutherford, formerly Director, The Veterans’ Land Act; with the last-named 
designated as Chairman and Chief Executive Officer of the Corporation. 


Advisory Committee 

The Advisory Committee, as appointed by the Minister of Agriculture in 
accordance with Section 9 of the Act, consists of: Mr. James Johnson, New 
Glasgow, Nova Scotia; Mr. G. A. Shousboe, Bloomfield, New Brunswick; 
Mr. Cyril Dahms, Huntingdon, Quebec; Mr. Clement Vincent, Ste. Perpetue, 
Quebec; Mr. Gordon Greer, Ottawa, Ontario; Mr. A. W. Baker, Beaverton, 
Ontario; Mr. James Patterson, Winnipeg, Manitoba; Mr. M. W. Perry, Hawarden, 
Saskatchewan; Mr. James M. Bentley, Edmonton, Alberta; and Mr. Charles E. S. 
Walls, Victoria, British Columbia. 


Capital of the Corporation 

The Act provides that the capital of the Corporation shall comprise ee 
amounts as may from time to time be advanced to the Corporation by 
Minister of Finance with the approval of the Governor in Council not iB ac alti 
$8,000,000 in aggregate. Section 30(4) provides that on the coming into force 
of the Act the outstanding capital stock of the Canadian Farm Loan Board is 
cancelled and the Minister shall be deemed to have advanced an amount 
equivalent to the value thereof to the Corporation. Pursuant to this provision 
the present capitalization of the Corporation is $5,000,000. (See Table I attached) 
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Loaning Fund and Interest Rate 

Mortgage loans are advanced from funds borrowed from the Minister of 
Finance at interest rates current at the time of borrowing. The aggregate amount 
of such borrowing at any one time may not exceed 25 times the capital of the 
Corporation. Table VI illustrates the Corporation's standing with respect to such 
borrowings as at March 31, 1960. The interest rate on all loans made by the 
Corporation is fixed by the Act at 5 per cent per annum, with interest on arrears 
not to exceed 54 per cent per annum. It would seem important to draw attention 
in this Report to the fact that the initial borrowings made by the Corporation 
have been at an interest rate of 52 per cent, or 3 of one per cent above the rate 
chargeable on mortgage loans. This means that there is an interest, as well as 
an operating, deficit arising from current loaning activity. 


Reserve for Payment of Losses 

The Act requires the Corporation to establish a Reserve for the payment of 
any losses sustained in the conduct of its operations. Net earnings at the end 
of each fiscal year are to be credited to the Reserve until such time as the 
Reserve equals the capital of the Corporation. Thereafter, the net earnings are 
to be paid to the Receiver General of Canada. Table III is a Statement of the 
Reserve as at March 31, 1960. 


Borrowings from the Minister of Finance during the Fiscal Year 

During the fiscal year ending March 31, 1960, the Minister of Finance 
advanced $13,500,000 to the Canadian Farm Loan Board at 5 per cent interest, 
and $15,800,000 to the Farm Credit Corporation at 52 per cent. These loans 
brought the total of principal owing to the Minister of Finance to the sum of 
$110,699,882 as at the end of the fiscal year. The average interest being paid 
on moneys owing by the Corporation as of March 31, 1960, was 4.2 per cent. 


Loans Made by the Corporation 

Loan approvals have continued to increase and numbered 5,339 during 
the fiscal year just ended, as compared to 4,805 during the previous fiscal year. 
A comparison, covering the last five years, of the number and amount of loans 
approved and of the purposes for which they were approved is as follows: 


Purposes for which loan granted 


Buy Land or 
ay off | Livestock 
No. of Land Secured Other Machinery 
Fiscal Loans Average Total Debt Debts Improvements Sundry 

Year Approved Loan Approved % % % % 
1955/56 22057 $4,040 $8,309,650 49.6 30.1 6.8 3.5 
1956/57 2,02) 4,185 13,978,700 5335 ZO 14.3 5.6 
1957/58 3,702 5748 21)278,450 63.4 Pt Bey 3.9 
1958/59 4,805 6,273 30,144,950 68.7 1S 12.4 3.9 
1959/60 53399 2,498 4»,40,031,;250 Thee 14.2 1.4 B°2 


On March 31, 1960, there were outstanding 28,453 first mortgage loans 
totalling $119,978,763, and 505 second mortgage loans totalling $173,108. In 
addition, the Corporation held 91 sale agreements valued at $83,256 and 12 
parcels of real estate in which the Corporation's investment is $31,346 carried 
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at a book value of $21,373. The following table shows the number of mortgage 
loans outstanding and the Corporation's investment in them in each of the last 
five years, including accrued interest to March 31 each year. 


Fiscal Number of 

Year Loans Investment 
1955/56 18,931 $44,958, 136 
1956/57 ZO.O12 53,748, 364 
1957/58 22,494 68,490, 523 
1958/59 25,474 91,298,119 
1959/60 28,453 1IZOVISIVSrt 


Tables VIII, IX and X attached hereto give a further breakdown by Provinces 
of loaning activity during the fiscal year. 


Payments Made by Borrowers 


At the end of the fiscal year 90.9 per cent of all first mortgage loan accounts 
were in good standing, as compared with 91.4 per cent on March 31, 1959. A 
total of $7,903,633 of principal was repaid during the year, of which 67.4 per 
cent was received in payment of principal not yet due. Interest due during the 
year amounted to $4,443,338, of which $4,111,165, or 92.5 per cent, had been 
paid by the end of the year. 


Field Work Summary 


In the course of the year, 6,959 appraisals were made, and 177 check 
salar 552 inspection calls, 848 collection calls and 795 other calls were 
recorded. 


Net Earnings 


As recorded in the attached Statement of inepte and Expense, Table II, 
the net earnings for the year ending March 31, 1960, amounted to $240,020. 


Types of Mortgage Loan 


The Farm Credit Act provides two types of long-term mortgage loans to 
bona-fide and competent farmers, who are in actual need of assistance to set up 
economic farm units, the income from which is largely derived from crops 
grown on such units, and marketed either directly or through livestock. The 
first, under Part II of the Act, is an extension of the assistance formerly available 
from the Canadian Farm Loan Board. It is based on the security of farm land 
and may be made to persons whose principal occupation is farming. The 
maximum loans may not exceed 75 per cent (formerly 65 per cent) of the value 
of the farm land taken as security or $20,000 (formerly $15,000), whichever is 
the lesser. These loans are repayable by equal annual or semi-annual instalments 
of combined principal and interest over an appropriate period not to exceed 30 
years. 


The second, under Part III of the Act, is designed to assist young farmers 
who have attained the age of 21 years and have not attained the age of 45 years, 
and who have at least five years’ farming experience, to become established on 
economic farm units. Such loans are based primarily on first mortgage security 
of farm lands, but up to 40 per cent of the required security may be represented 
by livestock and farm equipment. The maximum loan may not exceed 75 per 
cent of the value of the farm land and chattels taken as security or $27,500, 
whichever is the lesser. That portion of the loan secured by farm land is repay- 
able over a period not to exceed 30 years, and that portion (if any) which is 
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based on chattel security must be repaid within the first 10 years. Part III loans 
are further secured by insurance on the life of the borrower. Another new and 
significant feature of these loans is the provision of supervision by the Corpora- 
tion of the borrower's farming operations until such time as the loan has been 
reduced to 65 per cent of the appraised value of the farm land held as security. 


Organization and Duties of the Joint F.C.C.-V.L.A. Field Staff 

In accordance with the provisions of Section 11(1) (d) of the Act, arrange- 
ments have been entered into with the Director of the Veterans’ Land Act to 
combine the farm field staff of both Agencies in such a way that they may 
service both at the local level, with the result that there is now available to the 
Canadian agricultural community a well-deployed staff ot 198 Resident Farm 
Credit Advisors, each responsible for a given Field Area within which he 
services both the Farm Credit Corporation and the Veterans’ Land Administra- 
tion insofar as farm loans are concerned. The Farm Credit Advisor operates 
from a Federal Farm Credit Office located wherever possible in a federal 
building and situated where it will best serve the needs of farmers in his Field 
Area. He is responsible for pre-loan counselling, taking of applications, analyzing 
and advising on farm plans, making of appraisals and recommendations with 
respect to loans, also for post-loan guidance and advice where required. How- 
ever, due to the volume of loaning which has been building up, the prospects 
of further increase owing to higher ratio of loan to security, and the need for 
more exacting appraisals, the work of the Farm Credit Advisor will, for some 
time to come, be largely confined to pre-loan counselling in matters of Farm 
Organization, Planning and Financing, the appraisal of loan securities and, 
where necessary, collections. For advice in matters not involving the expenditure 
of borrowed money, he will encourage borrowers to make use of the assistance 
available from Provincial Extension Services, Agricultural Colleges, etc. 


The 198 field areas, each in charge of a Farm Credit Advisor, are grouped 
into Supervision Zones, with a Farm Credit Supervisor (also belonging to the 
joint field staff) responsible for the supervision of the work of from tive to seven 
Farm Credit Advisors within his Zone. They are responsible for the supervision 
of on-the-job training and work performance of the Farm Credit Advisors within 
their Supervision Zone, for liaison between the Farm Credit Advisors and the 
F.C.C. Branch and V.L.A. District Offices, for the maintenance of uniformity 
in policy interpretation and application in the field, and are available to assist 
with problem cases and to do check appraisals. They also share the responsibility 
for loan recommendations. 


Although, at present, the majority of the joint field staff are on the strength 
of V.L.A.—while the greater part of their work is for the Corporation—this 
situation will correct itself as the agreement with V.L.A. provides that future 
appointments to, and promotions within, the joint staff will be made to the 
strength of the Corporation and that voluntary transfers between the two 
Agencies are to be facilitated, insofar as they will tend to more nearly balance 
. the number of joint staff employees on the strength of each agency with their 
respective farm workload. 


bwere For a detailed picture of the deployment of the joint field staff, see Appendix 
B" attached hereto. 


Appraisal of Loan Security 


The Farm Credit Act considerably increased the amount which could be 
loaned in relation to the value of the property offered as security. This very 
significant advantage to borrowers as well as the public funds invested must be 
protected by a careful assessment of the abilities and credit worthiness of the 
borrower and his proposed plan of operation and by a business-like and objective 
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policy of land appraisal which will reflect not the whim of the market at any 
particular time, but the long-term agricultural productive value of each farm 
unit. This important work, along with the pre-loan counselling service now 
available to all farmers has very considerably enlarged the claims made upon 
the time and skills of the Farm Credit Advisors. The exigency of this work is 
further increased by the fact that over the greater part of Canada the appraisal 
season is limited by deep frost and seasonal snow cover. In order that Farm 
Credit Advisors may make the best use of their time during the appraisal season, 
farmers will be encouraged to anticipate their loan requirements far enough in 
advance to enable the preliminary counselling and planning to be done during 
the winter months. 


As a general rule, appraisals are made and applications dealt with in order 
of receipt, although exceptions may be made where an option is expiring, where 
the normal priority would jeopardize an applicant's plan, or where buildings 
lost by fire must be replaced with borrowed funds. 


Decentralization of Loan Approvals 


Loan submissions—with the recommendation of the Farm Credit Advisor 
and of the Farm Credit Supervisor where appropriate—are sent to F.C.C. 
Branch Offices, of which there are eight. Under the Canadian Farm Loan Board, 
authority to approve rested with Head Office, except for loans of less than 50 
per cent of the appraised value of the farm land. In order that loan decisions 
may be based upon a more intimate knowledge of local conditions and to 
expedite loaning operations, the Corporation has delegated this responsibility 
to Branch Managers who now have full authority to grant or refuse a loan of 
any size up to the limits imposed by the Act, subject only to appeal by the 
applicant and to the Branch Manager's desire to refer a particular case to 
Head Office for policy guidance. The function of Head Office is to determine 
and enunciate general policy, to ensure uniform interpretation and application 
of the legislation, and to exercise administrative and financial control. 


The Cost of Making and Administering Loans 


As of March 31, 1960, the average interest being paid on all money on loan 
to the Corporation was 4.2 per cent. However, since the Reserve, amounting to 
$3,748,862, and the Capital of the Corporation, amounting to $5,000,000, are 
available for loaning without interest cost to the Corporation, the average 
interest cost of all money on loan to borrowers at that date was 3.9 per cent. 


If, as expected, the Corporation is obliged to borrow $50,000,000 in the 
fiscal year 1960/61, and assuming that the interest rate on new money is that 
now prevailing, the average interest rate on the total money available for loaning 
purposes will be approximately 4.45 per cent as of March 31, 1961. This would 
leave a margin between the average cost of money to the Corporation and the 
interest charged to its borrowers of only 0.55% as compared with an average 
annual operating cost over the past five years of 1.1 per cent. 


The Corporation will derive additional revenue from the increased appraisal 
fees payable on new applications, but this will be more than offset by the cost 
of the extra staff required to make and review appraisals, which is made 
necessary by the much greater risks inherent in the provisions of the new 
Legislation, and to supply a pre-loan counselling and loan service to farmers in 
their own communities. Additional costs will also be involved in bringing 
salaries in line with those being paid for similar work within the Civil Service. 


The object of the legislation is to assist Canadian agriculture to voluntarily 
reorganize itself into economic units which will afford the owner-operator 
sufficient income to pay operating and maintenance costs, provide himself and 
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his family with a good living, and provide for repayment of the loan with interest 
within the terms of his contract, and loans are not made unless these basic 
conditions can be met. 


The Corporation must also ensure, before granting a loan, that the following 
conditions are fulfilled in accordance with the Act and Regulations: (1) that 
farming is, and is likely to remain, the principal occupation of the borrower; 
(2) that his enterprise will be based largely on crops grown on his farm rather 
than on the processing of purchased feed through livestock and poultry, which 
has proven itself to be a very speculative type of enterprise; (3) that the borrower 
is in actual need of a loan from the Corporation, in that he does not already own 
a sound economic farm unit nor has sufficient assets to complete or acquire one. 
These requirements have become much more important due to the fact that at 
prevailing interest rates the Corporation is now taking a loss of 2 of one per cent 
in addition to operating costs on all loans now being made, and also due to the 
increasing demands on its resources by competent and needy farmers who can 
qualify under the foregoing conditions for the additional capital necessary to 
put their enterprises on a sound, economic basis. 


In order to properly carry out the object of the legislation, it is considered 
essential that the standards which have now been set for pre-loan counselling, 
investigation of the applicant, appraisal and review—which are similar to those 
set by V.L.A.—be maintained insofar as is possible during periods of peakload. 
It is also considered very important that time be found to counsel and assist 
those farmers who find themselves in a difficult financial position, but for whom 
a loan is not considered to be a sound, immediate solution to their problems. 
The coming year may strain to the limit the manpower resources of the 
Corporation and joint field staff. Unavoidable delays may occur during periods 
of peakload, but to materially reduce the quality of the work in order to catch 
up with temporary backlogs is not considered sound since it would tend to 
encourage the acceptance of mediocre standards with their inevitable result. 
With loans now possible up to 75 per cent of the value of the land and a possible 
125 per cent of the value of the land in Part III cases, where secondary security 
in the form of stock and equipment is accepted, any relaxation with respect to 
essentials could be costly both to the State and to the borrower. 


With a better adjustment of workload to field staff, based on 1960 experi- 
ence, and the education of farmers to anticipate their credit needs and to get 
in touch with Farm Credit Advisors during the winter months instead of in the 
spring and summer—when appraisal work must take precedence—it is hoped 
that approximately the present Corporation and joint field staffs will be able to 
take peakloads in their stride, although this can only be done by working 
doctor's hours—which most of the present joint staff have been doing. Regular 
Civil Service hours never have and never will accommodate themselves to this 
type of work, hence the need for men who are dedicated to their work and find 
pleasure and inspiration in it. 


Appended hereto are the following: 
Report of the Auditor General on his examination of the accounts of the 


Corporation 
Table I —Balance Sheet showing the assets, liabilities and 
capital of the Corporation as at March 31, 1960; 
Table II —Statement of Income and Expense for the year ended 
March 31, 1960; 
Table III —Statement of Reserve as at March 31, 1960; 
Table IV —Statement by provinces of outstanding loans as at 


March 31, 1960; 
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Table V —Statement by provinces of outstanding agreements for 
sale as of March 31, 1960; 

Table VI —Statement of loans from the Minister of Finance as at 
March 31, 1960; 

Table VII —Statement by provinces of loans approved during the 
year ended March 31, 1960; 

Table VIII —Statement by provinces of loans disbursed during the 
year ended March 31, 1960; 

Table IX eee Py provinces of loans disbursed to March 

Table X —Statement by years of Loans disbursed and loans 


outstanding to March 31, 1960; 
Appendix *‘A’’—Information for Applicants. 


On behalf of the Members of the Corporation and myself, I wish to express 
to all staff members both at Head Office and in the provinces our most sincere 
thanks for their good work and cooperation through this year which to many 
has been a difficult one. Changes have had to be made to meet new and more 
exacting requirements; compromise arrangements have had to be entered into 
in order to unify and, where possible, simplify procedures and some staff 
changes have had to be effected in order to make the highest and best use of 
available personnel. These changes have been accepted in a spirit of loyalty to 
the great trust which the Government—through its new and advanced credit 
legislation—has placed upon this staff and which, if well and faithfully carried 
out, will undoubtedly continue until the long-term objectives of the legislation 
have been reached and satisfied. 

In the carrying out of this trust, everyone from the newly-joined filing clerk 
or typist to the senior executives has a necessary and important part to play 
and where the task of each is well and faithfully performed, each will earn the 
right to take his full share of credit and satisfaction from the accomplishments of 
the whole, which it is hoped will be worthy of the very best traditions of the two 
agencies from which our staff is being drawn. 


Respectfully submitted, 
T. J. RUTHERFORD, 
Chairman. 
June 30, 1960. 
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Auditor General's Office 


Ottawa, June 22, 1960. 
The Honourable D. S. Harkness, 
Minister of Agriculture, 
Ottawa. 


Sir, 
The accounts and financial statements of the Farm Credit Corporation have 
been examined for the year ended March 31, 1960. 


The Farm Credit Corporation is the successor to the Canadian Farm Loan 
Board under the Farm Credit Act, Chapter 43, Statutues 1959, proclaimed on 
October 5, 1959. Under section 30 of the Act, the Farm Credit Corporation 
assumed all property, rights, obligations and liabilities of the Canadian Farm 
Loan Board. On that date the issued and outstanding shares of capital stock of 
the Canadian Farm Loan Board consisting of 50,000 shares, with a fully paid 
value of $5,000,000, were cancelled and, pursuant to section 30(4) of the Acta 
like amount was deemed to have been paid to the Corporation by the Minister 
of Finance under section 12 of the Act. 


During the last six months of the year, the Corporation borrowed $15,800,000 
from the Government of Canada at an interest rate of 52 per cent per annum. 
Under section 16(c) of the Farm Credit Act these funds were loaned to farmers 
at 5 per cent per annum. Over the repayment period of 25 years, it is estimated 
that this will result in a loss to the Corporation of over $2,000,000 on these loans. 


The estimated income tax recoverable of $28,331 arises from the application 
of section 85G of the Income Tax Act, which permits a mortgage reserve, in lieu 
of a bad debt reserve, to be taken into consideration in calculating the taxable 
income of the Corporation. As the deduction calculated for income tax purposes 
exceeded the net earnings for the year, the excess was applied against the tax- 
able income previously calculated for the preceding year, as permitted by 
section 46(5) of the Income Tax Act, with the result that it is estimated that 
$28,331 of the income taxes paid in the preceding year is recoverable. 


In compliance with the requirements of section 87 of the Financial Admini s 
tration Act, I now report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 

(i) were prepared on a basis consistent with that of the preceding 
year and are in agreement with the books of account, 

(ii) in the case of the balance sheet, give a true and fair view of the 
state of the Corporation's affairs as at the end of the financial 
year, and 

(iii) in the case of the statement of income and expense, give a true 
and fair view of the income and expense of the Corporation for 
the financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Corporation. 

Yours faithfully, 
(Original Signed by) 


A. M. HENDERSON 
Auditor General. 
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Table II 
FARM CREDIT CORPORATION 


Statement of Income and Expense for the Year Ended March 31, 1960 
(with comparative figures for the year ended March 31, 1959) 


1960 1959 
INCOME 
Interest earnings: 

Moriyage loans: 2.2) Gk fs ee el ee $5, 026,087) =Sa7 795,292 
FOr eenents: 106 SAIGON fis) itv sa cana Rete seers hc eis ee oe as 4,466 5,818 
PAR OOS) sie ree Ne te a teats oa eles Bate wo oir Byer es 12,645 1,154 
5,043,998 3,808,264 
Deduct: Interest on loans from the Government of Canada...... 3 LOO et 2 POO Oa 
1,298,061 “1,257 924 
Applicauon andivlegal fees.e Fis. Scale eee i: 111,947 101,363 
1,405,008 . 1,459, 237 

EXPENSE 
Salaries (including $29,889 for executive officers).... $766,555 706, 106 
Canadian Farm Loan Board Members’ remuneration. 4) 565 97535 
Employees’ welfare benefits....................00- 457251 A37175 
Travel, including automobile operating expenses..... 69,895 So sue 
Part-time appraisers’ fees and expenses............. 100, 968 Ti s3 
Otlice renband maintenance. 2% .. 2. ee ee. 69, 233 64, 374 
Printing, stationery and office supplies.............. 43,162 34,958 
Postagewana express... 2.58.05. ona... et ee 16,256 14,103 
Telephone‘and telegraph. ...65..000...4..-0.s0h oooh 5, 886 4,358 

Provision for depreciation of automobiles and office 

furniture.and:equipmerits.. 1. ae. eee, S341 29,139 
Misoellaneous:...« tA domedol sae | wee «Se ne. 107076 10,245 
1,164,988 1,048,808 
Net Earnings before Provision for Income Tax............0cseeceeee 310,479 
Weduct-Provision tor income tax... week Be ee a 32,541 
Net Earnings, carried to Reserve for Losses...........ceccceecceece 240,020 277 , 938 


Table III 
FARM CREDIT CORPORATION 


Statement of Reserve for Losses for the year ended March 31, 1960 


Balance as-at April/Ty 1059.40... 0a ee is a ee ee De $3,486,048 
Add: 
Net earnings for the year, per Statement of Income and Expense ery chu: tee 240,020 
Estimiated income tax recoverable arising from application of section 85G of the 
bacome Tax Act. ...... 0,0 oc: dean es eee eee 28,321 
3,754,399 


Deduct: Net loss on real estate transactions 


Ang a a een. ee ae 5,547 
Balance.as at March 31, 1960....5. 0 (ee ee ee ee 3,748,862 
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Table V 
FARM CREDIT CORPORATION 


Particulars of Accounts Secured by Agreements for Sale as at March 31, 1960 


Sr ne Tar Tmrsmes-sissuDu EENAI=SSra ELSE ant Sm EGIET DORSET ST SS TS SST 


Principal 
Interest Other 

Number Due Not yet Due Total Due Charges 

BP As sal bol eS: Sa AS a Le ee Se SS 
$ $ $ $ $ 

British Columbia.......... 4 34 3,466 -66 3, 467-00 a — 
Bilsertas oss aslo caves: 15 4,947-89 7,405+53 12,353:42 467-39 —_- 
Saskatchewan: (.i 6.352665 4 1-35 6,650-81 6,652-16 — —_— 
Mariitolod, oak iosee oe eke aA 4 50-64 1 ,636-36 1,687-00 — 
Ontator pet. na cee ins ll 1-05 20, 492-63 20, 493-68 — — 
CEGOEG ira sen wernetek 8 25 340-61 15,982 -87 16,323-48 102-93 — 
New Brunswick........... 20. 14025433 14,934-38 15,959-71 100-34 — 
NovaiScotia tir wteatieiee . 3 295 -73 2, 124-93 2, 980-66 62-32 10-00 
Prince Edward Island..... 5 89-59 2,473 -07 2,562 -66 31-88 1-00 


Ol. (Ona 2 £53 75, 767-24 82,479°77 764-86 11-00 


Table VI 
FARM CREDIT CORPORATION 
Loans from the Minister of Finance as of March 31, 1960 
Rate of 
Amount Interest Due Date 
$ % 
15,000,000 Xe January 2nd, 1970 
1,600,000 3:19 July Ist, 1967 
6,200,000 3-75 July Ist, 1968 
1,900,000 3-25 July lst, 1969 
2,500,000 3-125 July Ist, 1970 
2,200,000 3-25 July 1st, 1970 
3,500,000 3°375 July lst, 1971 
4,601,253 3°50 Payable $303,370.18 Annually. 
Final Payment December 31st, 1981. 
4,755,078 4 Payable $320,059.82 Annually. 
Final Payment June 30th, 1982. 
6,834,727 4-125 Payable $454,023.35 Annually. 
Final Payment June 30th, 1983. 
6,253,926 4-375 Payable $426,073.97 Annually. 
Final Payment June 30th, 1983. 
10,000,000 4 Payable $640,119.63 Annually. 
Final Payment June 30th, 1984. 
4,754,898 4-125 Payable $457,602.13 Annually. 
Final Payment December Ist, 1973. 
11,300,000 4-5 Repayable $762,061.02 Annually. 
Final Payment June 30th, 1984. 
13,500,000 5 Repayable $957,858.17 Annually. 
Final Payment June 30th, 1985. 
15,800,000 5°75 Repayable $1,206,775.05 Annually. 


Final Payment June 30th, 1985. 
110,699, 882 
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FARM CREDIT CORPORATION 


Table VII 


Statement by Provinces of Farm Loans Approved for the Year Ended 


March 31, 1960 


MARTIN ee. 4. Ate on. su PRM, Sod teh Vee eee waned. y DRAPES 
B07: 16 8 preae ge Sa Re agar targets ee ne ae 
aa ORIN aR ic ct. dual aia Luiguieteoutrasencreicwe « ecalusnsians 


Liu sig the oa: | (ad aan a eRe cut Roane AL irene cars meet foc ur arian avara. tera tar 


FARM CREDIT CORPORATION 


Number 
of Loans 


Amount 
Approved 


$ 

1,443,900 
9,024,800 
12,582,600 
1,498,750 
13,164,750 
1,286,450 
250 , 350 
260 , ‘700 
518,950 


40,031,250 


Table VII 


Statement by Provinces of Farm Loans Disbursed for the Year Ended 


March 31, 1960 


RoE aC ee. ars eens oe ht Meee ee a, Wee, ts, Sas aay es 
oa DUS © Aa ROS 8 A ER A wa ON 9) Se! a a yO Re 


Paw Darts wicks a hee. AT. OL ta, CEUs PCI, Tels a ee. 


Amount 


$ 
1 ,377,374-14 
8,416,495-13 
12,296, 481-50 
1,781, 726-79 
9,681 , 967-90 
1,220,589-86 
246, 138-84 
238, 119-89 
581 , 987-99 


35,840,882 -04 
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Table IX 
FARM CREDIT CORPORATION 


Statement by Provinces of Farm Loans Disbursed to March 31, 1960 


nnn EEE SsSSsa enna 


First Mortgage Second Mortgage 
Total 


Number Amount Number Amount 
eS SS eee 


$ $ $ 
9,474,617-11 202 179, 150-00 9,653, /07 11 


ritish Columbia. oi... 2,807 
Fae leis eae 10,871 32,979,953-45 1,472 907,478-15  33,887,431-60 
Saskatchewan........... 14,390 53,007,659-66 4,476 2,735,001-62 55,742, 66] -28 
Maiti Oaks. avant s od acted % 6,473." 19,258, 721-63992,089 1865, 102-1) 20,623 , 830-74 
CURTAIN aes vale (Ae he 10,379 « 47,882,317 -61 + 1,682 952,592-30 48,834,809-91 
Oinebecirt.. .... + ORO. « 9,982 21528, 437-23 .cejlo2 1p678,03hr37 - Zoi 2U7, O68 -60 
New brunswick. ......+5- 1,768 3,708, 983-33 214 132,843 -94 3,841 , 827-27 
Novasoeond.....s.. Lee . L653 3,521 , 885-06 189 106,600 -00 3,628,485 -06 
Prince Edward Island.... 2,170 51153, co0!00 326 172,950 -00 5,620; ooo 0G 


——l Ol 


59,793 196,515,860-66 13,862 8,230,356-49 204,746,217-15 


ee 
ooo —Oeele"e”n™mD™>De"elen ee 


Table X 
FARM CREDIT CORPORATION 


Statement of Loans Disbursed and Outstanding by Fiscal Years to March 31, 1960 


ci aa an a rah tae ee oR Res A ATM Stein ets mae dL ish AN ET Sa ee 
Principal of 


Cumulative Total of Loans Outstanding 


Loans Disbursed Loans Disbursed End of Year 
Fiscal Year 
No. Amount No. Amount No. Amount 
$ $ $ 
1929-30 bo 70 BtOs0 fort 1270 DyV6serary L210 2,616,611 
1930-31 2102 3,517, 489 cee) 6,147,866 3,109 6,033,805 
1931-32 468 1,996 , 344 3,840 8,144,210 3,492 7,878,741 
1932-33 655 1,276,114 4,495 9,420,324 4,394 8,927,985 
1933-34 307 558,630 4,802 9,978 954 4602 9. 125,513 
1934-35 352 547-207 Bel od. 1.0, 5264.01 4,866 9, 332,329 
1935-36 3,593 1 4238) 419 8, 747 17,949, 940 Sa 16,178,516 
1936-37 5 oOo 11,074,156 a ee) 29,024,096 13,588 26 ,506, 308 
1937-38 2 523 5,264,308 16,655 34, 288, 404 15,829 30, 336,749 
1938-39 INOS) 4,338,843 18, 887 S85 627 24/ Di kgae 33 065,470 
1939-40 2,361 4,342,662 2,240 42,969, 909 19 756 30,411,229 
1940-41 ie? Ble 221/27 507 22,016 45,697,416 20,782 35; 947,883 
1941-42 Leh2 2133 514 23785 47,830,930 PANACES 35,256,188 
1942-43 642 1320; 256 JALAgT 49,151,186 21,020 33,120,464 
1943-44 590 1/336;,,08 2o00L7 50, 487, 289 19,447 28,716,696 
1944-45 695 1,661,410 Borde 52,148,699 16,929 24,199,388 
1945-46 877 2,12) ,207 26,589 54,269, 906 RS Bey Al 2245137863 
1946-47 1,286 S273 Eli 21875 et ase eal ae 1 Go2 22,119,005 
1947-48 128 3, 185,240 29,093 O28 957 14,790 Pier tee tae 
1948-49 ee dol 4,595 ,036 30,844 65 , 323,993 15,006 23,890,389 
1949-50 1,841 4,942,930 32,685 70,266,923 15,566 20 ,G2l;a20 
1950-51 1,800 4,693,079 34,485 74,960,002 16,184 21, oonelis 
1951-52 1,508 4,469,091 35,993 79,429 ,093 16,497 29,238,810 
1952-53 1,514 118, S59 87507 84,547,652 16,667 31,005 , 250 
1953-54 1,908 7,000,540 39,415 91,548,192 PL 2o7 34,591,645 
1954-55 2 137 8,207,003 41/552 99,755,195 Too 111 39,455,931 
1955-56 2,087 6/254,323 43,639 108,009,518 18,931 44,075,268 
1956-57 2,826 13,183,992 46,465 121,193,510 20,372 52/30, 198 
1957-58 3,500 19,343,560 49,965 140,537,070 22,494 67, 142) 206 
1958-59 4,659 28 , 368, 265 54,624 168,905,335 25) a7 89,301,022 
1959-60 5,169 35 , 840, 882 59 ,'793 204,746,218 28,453 Lily 233247 
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Appendix “A’’ 
FARM CREDIT CORPORATION 


INFORMATION FOR APPLICANTS DESIRING 
LONG-TERM MORTGAGE LOANS 


The Farm Credit Act was passed by the Parliament of Canada in 1959 as 
part of a program to make ample, long-term credit available to competent 
Canadian farmers who own, or wish to acquire, an economic farm unit. 


PROVISIONS OF THE FARM CREDIT ACT 


Part I of the Act establishes the Corporation as an agent of Her Majesty 
empowered to make first mortgage loans to farmers under the terms and con- 
ditions specified in the Act and Regulations. Loans are to be used only to acquire 
farm land, fertilizers, seed, live stock and equipment; to erect farm buildings; 
to clear, drain, irrigate, fence or otherwise improve the mortgaged farm land: 
to discharge liabilities, or for any other purposes which, in the judgment of the 
Corporation, may be necessary tor the organization and efficient operation of 
an economic farm unit. 


_ Part II authorizes the Corporation to make loans to farmers on the security 
of a first mortgage on farm lands, the mortgage not to exceed seventy-five 
percent of the appraised productive value of the farm land, or $20,000 for a 
single farming enterprise. 


Part III authorizes the Corporation to make supervised first mortgage loans 
on the security of farm lands and chattels. Every Part III loan shall, whenever 
practicable, be secured in its entirety by farm land. Where more security is 
required than is represented by the value of the farm land offered as security 
(including the value that will be added by any permanent improvements to be 
made to that land out of the proceeds ot loan), up to forty per cent of the loan 
may be based on the value of live stock and equipment but not more than twenty- 
five per cent of the loan may be based on the value of equipment alone. 


Both types of loans will bear interest at five per cent, and must be repaid 
within a period not exceeding 30 years. 


WHO MAY BORROW 


All applicants for loans must satisfy the Corporation that they have the 
experience, ability and character to successfully operate the farm to be 
mortgaged, and to meet their obligations to repay the loan. 


To qualify for a first mortgage loan the applicant must be: 

(a) A person whose principal occupation is farming and who owns or 
proposes to purchase the farm which is offered as security, and who is 
peuedy engaged in or is about to become engaged in operating that 
arm. 

(b) A ‘‘co-operative farm association’’ which is a co-operative association 

incorporated for the purpose of carrying on farming, and with a 
membership principally engaged in farming. 
A “family farm corporation’’ which is a corporation whose principal 
object is the carrying on of a farming enterprise producing agricultural 
products, the shares of the corporation being wholly owned by persons 
related to one another by blood relationship, marriage or adoption, 
with not less than fifty-one per cent of the shares owned by the actual 
operator or operators of the farm. 


To qualify for a Supervised Farm Loan under Part III: 
(a) The applicant must have had five years’ experience in farming, be 
over 21 and less than 45 years of age, and satisfy the Corporation that 
the farm to be mortgaged will be successfully operated. 


ee 


(c 
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(b) The farming enterprise for which a loan is sought must be an economic 
unit, that is, one which will produce enough income to pay all operating 
and maintenance costs, give the operator a good standard of living, 
and repay the loan within the term of the contract. 


SECURITY REQUIRED 

UNDER PART II—A first mortgage loan may be sought on land and buildings 
owned and farmed or to be purchased and farmed by the borrower. To be 
acceptable as security, a farm must be provided with the necessary farm 
buildings so as to constitute a complete farm unit organized, or to be organized, 
on a productive scale sufficient to support the farmer and his family; to produce 
the revenue required to pay taxes, costs of operation and maintenance or the 
farm; and to repay the annual insialments on the loan. Farm lands that are 
leased or rented and are operated by a tenant are not accepted as security. 


UNDER PART II]—Every Part III loan shall be secured in its entirety by 
farm land whenever practical. Where a loan larger than can be secured by the 
farm land alone is required, a loan secured by the farm land, buildings, stock 
and equipment may be made up to a maximum of $27,500 provided that at least 
sixty per cent of the security is in the farm land and buildings and not more than 
forty per cent of the necessary security is in live stock and equipment, and not 
more than twenty-five per cent in equipment alone. 


Farm lands that are leased or rented and are operated by a tenant are not 
accepted as security for a loan. 
A farmer borrowing under Part III of the Farm Credit Act may not borrow 


under the Farm Improvement Loans Act until the principal of his Part IIT loan 
has been reduced to less than sixty-five per cent of the appraised value of the 
farm lands or $20,000, whichever is the lesser. 


APPLICATIONS 


All applications for loans under the Farm Credit Act should be made to 
the local Farm Credit Office (F.C.C. and V.L.A.) servicing the area in which 
the land to be mortgaged is situated. A list of these Offices, with the name of 
the Credit Advisor and a detailed description of the Field area which he 
services, is appended. As the location of the Office is not necessarily the one 
nearest to the property on which a loan is desired, care should be taken to assure 
that application is made at the proper office. 


Applications must be made on forms provided by the Corporation and are 
available at the office of the local Farm Credit Advisor. Farm Credit Advisors 
are necessarily out of the office on appraisal work for the greater part of their 
time when the snow is off the ground; but each has one regular day per week. 
Those desiring loans under either Part, but more particularly under Part III 
where a Farm Plan is a requirement, should anticipate their credit needs well 
in advance and get in touch with their Farm Credit Advisor early in the winter 
in order to discuss their financial position, plans and loan requirements with 
him before filling out their applications. At this time of year, Credit Advisors 
have more time to give sound advice as to the prospects of obtaining a loan 
and, if it is likely that one can be made, will also have more time to assist appli- 
cants, where necessary, in the preparation of applications, and to give any 
advice requested with respect to their future plan of operations. Next to the 
appraisal of the security offered, pre-loan counselling of applicants is the Credit 
Advisor's most important duty, but this must take second priority to outstanding 
appraisals during the appraisal season. 


Applicants who are in any doubt as to the acceptability of title to the 
property to be mortgaged should consult a solicitor and have any defects 


oe before making application. This may save much time in obtaining a 
oan. 
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Applications for loans under Part II of the Act must be accompanied by an 
appraisal fee of 2 per cent of the amount of the loan applied for or $50, which- 
ever is the lesser. 


Applications for loans under Part III must include: 

(a) evidence—preferably a birth certificate—that the applicant is over 21 
and less than 45 years of age; 

(b) evidence that the applicant has had not less than five years’ farming 
experience and that he has the ability and character to operate the 
mortgaged farm successfully; 

(c) an appraisal fee of 2 per cent of the amount of loan applied for or $100, 
whichever is the lesser; 

(da) a plan of the proposed farming operation on a form provided by the 
Corporation. This plan will not be approved by the Corporation until 
an appraisal has been made by the Corporation. 


If an application under either Part is turned down previous to the appraisal 
being made, the fee will be refunded. 


APPRAISALS 


The farm and chattels offered as security must be appraised by the 
Corporation before a loan can be made. 


The Regulations provide that no loan shall be made on farm land that is 
not a part of a farm unit large enough to produce, under the operation of the 
applicant, sufficient crops and fodder which, whether fed to live stock with or 
without normal purchased feed supplement, marketed directly, or both, will 
yield sufficient revenue to: 


(i) pay the cost of operation and maintenance of the farm unit; 
(ii) provide a livelihood for the applicant, and 
(iii) repay the Corporation's loan within the appropriate period. 


The Regulations also provide that where an applicant already has, in the 
judgment of the Corporation, an economic unit or the resources required to 
set up an economic unit, the Corporation may decline to make a loan to him, 
or may limit the amount of the loan to be made to him in accordance with his 
ability to set it up from his own resources. 


Farm land will be appraised on the basis of its ability to produce net 
agricultural income, plus any annual and continuing income from a farm 
woodlot operated as part of the farm enterprise, and the rental value of the farm 
home adjusted for location and in proportion to farm income. In no case shall 
the total value of the unit be deemed to be more than twice the agricultural 
productive value of the land without the buildings thereon. 


Commercial orchards may be considered as increasing the value of farm 
land depending upon the kind, variety and age of the trees. 


Appraisal will not be made when the ground is frozen or covered with 
snow. 


For the purposes of Part III loans: 

(a) Live stock taken as security shall be appraised on the basis of current 
year value or on the average market value over the preceding price- 
cycle period, whichever is the lesser, and may include female cattle, 
sheep and swine with, in addition, a normal two-years’ progeny in 
the case of cattle and one year’s progeny in the case of sheep. 

(b) Farm equipment shall be appraised at its market value as used 
equipment. 
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COSTS PAID BY BORROWERS 


In addition to appraisal fees, applicants for loans are responsible for costs 
involved in the search and perfection of titles and the completion and registration 
of the mortgage. Borrowers are required to carry fire insurance on farm buildings 
for the duration of the mortgage in an amount acceptable to the Corporation. 


Part III borrowers are also required to pay a supervision fee of $25 a year 
until the loan is reduced to or below sixty-five per cent of the appraised value 
of the land. When chattels are mortgaged they must be insured against fire. 


Part III loans are also secured by insurance on the life of the borrower 
under a group policy, with the premiums payable by the borrower, according 
to the following table of rates: 


Table of Premiums Per Initial $1,000 of Loan 


Paying normal balance outstanding in case of death of the borrower at any 
time during the currency of the loan without regard to Prepayments or Arrears. 
Prepayments become a Credit and Arrears a Charge to the Estate of the 
Deceased. 


Insurance for full Amortization Period at Level Rate as shown. 
Nearest birthday is birthday nearest to first instalment due date. 


Interim period is period between date of loan disbursement and first instalment 
due date. 


Annual Premium during Total Amortization 


Premium Period 
Age Nearest Per Month During SERRE EERIE 
Birthday Interim Period 29 eee 20 tS 

Year Year Year Year 

Loan Loan Loan Loan 
21 $ +10 $1-13 $ -98 $ -85 $ -76 
22 10 1-20 1-02 -87 JL 
ue 10 1-27 1-08 -90 -79 
24 10 1-36 1-14 -94 -8] 
jis) 10 1-46 Te 22 -99 -84 
26 10 1-57 1-31 1-05 -88 
27 10 1-70 1-41 L122 -92 
28 10 1-85 1-53 1-21 -98 
29 10 2:02 1-67 Iso] 1-05 
30 10 2-21 1-82 1-43 rel 
Sil 11 2:42 1-99 1-56 1-23 
a2 11 20D 2:19 1-71 1-34 
33 12 2:91 2-40 1-88 1-47 
34 12 3-19 2-64 2-07 1-62 
oS 13 3-50 2-91 2:29 1-79 
36 14 3-85 3-20 2:53 1-98 
31 r 4-20 3-53 2:79 2-20 
38 7 4-65 3-88 3-08 2-44 
39 “19 5-1] cs ly | 3-4] 2-70 
40 -22 5-61 4-70 3-76 3-00 
4] -24 6-16 5-16 4-14 o232 
42 -27 6-76 5-67 4-56 3-67 
43 -30 7-42 6-23 5-01 4-05 
44 °33 8-12 6-83 5-50 4-45 
45 °37 8-89 7-49 6-03 4-89 
46 -4] 9-73 8-20 6-60 5-36 

ap ime ee a ee ee 


pA 
REPAYMENT 


Loans are repayable in equal annual or semi-annual instalments of com- 
bined principal and interest over a period of not more than thirty years. 


For each $100 of loan, payments are as follows: 


Annual Payments Semi-annual Payments 
Plan | 29 payments of....... $ 6-61 59 payments of...... $ 3-26 
Plan 2 25 payments of....... 7-10 50 payments of...... ee 
Plan 3 20 payments of....... 8-03 40 payments of...... 3-99 
Plan 4 iS payments Of. . esas. 9-64 30 payments of...... 4-78 
Plan 5 10 payments of....... 12-96 20 payments of...... 6-42 
Plan 6 5 payments of....... 23-10 10 payments of...... 11-43 


Plans 5 and 6 do not apply to Part III loans. 
For example, a $4,000 loan repayable by annual payments, Plan 3, requires 
40 X $8.03 or $321.20 yearly for 20 years after which the interest and principal 
will have been paid in full. 
Prepayment privilege—The Corporation may accept prepayment of the whole 
or any part of a loan at any time, without notice or bonus. 
Crop Share Agreements—Crop Share Agreements to take the place of ordinary 
annual instalment payments on loans may be arranged for the Prairie Provinces 
and the Peace River Block of British Columbia on the following conditions: 
(a) Not less than half or the cultivated acreage of farm land mortgaged to 
the Corporation to be seeded to grain or oilseed crops. 
(b) The borrower to deliver to the order of the Corporation in each year 
that his loan remains unpaid, one-half of his crop in excess of the yield 
specified in column 2, up to a yield specified in column 3. 


(3) 


Minimum yield in Maximum yield in 
Crop bushels per seeded acre bushels per seeded acre 
Wasabi farts: . cota thwe A. cme al 6 18 
Cage! own De aR ae aaa Reni ba 0-5 2 12 36 
L202 ae ee a 8 24 
PIRES NOs, ebay OO 3 9 
Rye se... Sae. srtteid) cl lene. geioe 4i 133 
AGO ale Fe cig IS OG Ack hiya 41 133 


Examples of Crop Sharing—A farmer seeding 100 acres of wheat under 
the crop share plan would deliver nothing to the Corporation if his harvest 
amounted to only 600 bushels; he would deliver 300 bushels from a harvest of 
1,200 bushels and 600 bushels from a harvest of 1,800 or more bushels. 


A farmer seeding 50 acres to rape seed under the same plan would deliver 
nothing to the Corporation if his harvested crop amounted to 225 bushels or less. 
He would deliver 1374 bushels from a harvest of 500 bushels and 225 bushels 
from a harvest of 675 bushels or more. 

Repayment Dates—A loan may be payable annually or semi-annually on: 
British Columbia, Ontario, 


lst June and New Brunswick, Nova Scotia, 
lst December in Prince Edward Island, 
Newfoundland. 


Ist May and Alberta, Saskatchewan, 
lst November in Manitoba, Quebec. 
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LOCAL FEDERAL FARM CREDIT OFFICES AND FIELD AREAS 


The following is a list, by Provinces, of the Local Federal Farm Credit 
Offices, giving a description of the area served by each, together with the name 
of the Local Farm Credit Advisor. 


Appendix ‘B’’ 


LOCATION OF FEDERAL FARM CREDIT OFFICES WITH NAME 
OF CREDIT ADVISOR AND AREA SERVICED 


BRITISH COLUMBIA 


Address of Credit Advisor Area Serviced 
Federal Farm with Office (Rural Municipalities, Counties, 
Credit Office ‘Phone No. Townships or Boundaries of Area) 

P.O. Box 40, EV 4-7134 Vancouver Island North of Malahat, 

Nanaimo, B.C. Gulf Isl. 

P.O. Bldg., Hilton, R. C. Fraser Valley south of Fraser River and 

Langley, B.C. Langley 248 Si) of Brown Rd. Langley, Pemberton 

alley 

McIntosh Bldg., Pierce, E. E. M. Fraser Valley South of Townline Rd. and 

Chilliwack, B.C. SY 4-034 east of Brown Rd., Langley incl. Sumas, 
Chilliwack and Agassiz 

P.O. Bldg., Bradshaw, R. Fraser Valley-Port Coquitlam to Harrison 

Mission, B.C. PR 3-4651 Mills and south of the Fraser River to 
Townline Rd. from Brown Rd., Langley 
to Sumas Mtn. 

P.O.7 Bldg: Wilson, W. W. Okanagan-Vernon to Mara 

Vernon, B.C. LY 2-5646 

Kerr Bldg., James, F. V. Okanagan—East of Okanagan Lake 

Kelowna, B.C. PO 2-2735 from Oyama to Okanagan Mission 

P.O. Box 70 Lane, W. G. A. Okanagan—West of Okanagan Lake 

W. Summerland, B.C. HY 4-7261 from Summerland to Ewings Landing, 
Naramata 

P.O. Bldg., Cooper, R. W. Okanagan-Penticton, Similkameen 

Penticton, B.C. HY 2-2821 Valley 

Downing Block, Morgan, H. G. Okanagan-Kaleden south to Osoyees, 

Oliver, B.C., HY 8-2433 Osoyees east to Christina Lake 

Box 267 

Dept. of Agric. Bldg., Mackie, W. Arrow Lakes and Kootenays 

Creston, B.C. EL 6-2728 

Box 219 

231 Victoria St., Garlick, G. Kamloops north to Quesnel, North 


Kamloops, B.C. 


Kamloops 5-8 


Kamloops Valley, Nicola Valley, Lillooet 


Box 480 and Lytton 

Racketty Bldg., Thomson, K. E. South Thompson and Salmon River 
Chase, B.C. No Telephone Valleys, Shuswap Lake 

Box 233 

Can. Legion Bldg., Barber, H. S. G. Prince George East to Velemount and 
Smithers, B.C. No Telephone West to the Coast and South to Quesnel 
Box 819 

Federal Bldg., Twp. 82-85 incl. R12, 13 W6 and all 
Fi,ou John, B.C, Peace River Block N of Peace River 
Box 248 

Federal Bldg., Chute, E. C. Twp. 76-80 incl. R10, W6, Twp. 81 R11, 


Dawson Creek, B.C. 
Box 88 


Twp. 81, 82, R12, S of Peace River 
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LOCATION OF FEDERAL FARM CREDIT OFFICES WITH NAME 
OF CREDIT ADVISOR AND AREA SERVICED—Continued 


Address of 
Federal Farm 
Credit Office 


Federal Bldg, 


Medicine Hat, Alta. 


P,©...Bldg., 
Lethbridge, Alta. 


Federal Bldg., 


Fort MacLeod, Alta. 


Federal Bldg., 


High River, S. Alta. 


Federal Bldg,., 


High River, N. Alta. 


Federal Bldg., 
Brooks, Alta. 


706-6 St. W., 
Calgary, Alta. 


Federal Bldg., 
Drumheller, Alta. 


Royal Bank of Canada Bldg., 


Didsbury, Alta. 
Box 119 


Federal Bldg., 
Olds, Alta. 
Box 489 


Federal Bldg., 
Innisfail, Alta. 
Box 116 


Federal Bldg., 
Red Deer, Alta. 


Federal Bldg., 
Red Deer, Alta. 


Federal Bldg,., 
Stettler, Alta. 
Box 939 
Federal Bldg,., 
Stettler, Alta. 
Federal Bldg., 
Lacombe Alta. 
Federal Bldg. 


Lacombe Alta. 
Box 515 


Algar Agencies Bldg. 


Rimbey Alta. 
Box 256 


Federal Bldg. 
Vegreville Alta. 


ALBERTA 
Credit Advisor 


with Office 
‘Phone No. 


Cook, A. D. 


Horne, J. F. 
FA 7-3662 


Elko, P. F, 
466 


Mallett, L. B. 
3122 


Baptie, R. A. 
Sie 


Sheldrake, R. H. 
EM 2-318] 


Bechthold, L. W. 
AM 2-2338 


Errington, W. M. 
VA 3-2086 


Green, J. G. 
25 


Clarke, T. W. 
164 


Goulden, L. N. 
137 


Cameron, W. A. 
2201 


Bond, S. R. 
2201 

Gray, M. E. 
RI 2-2435 


Leidl, C. J. 
RI 2-2435 


Anderson, R.A. 
268 R2 

Patrick H. R. 
268 R2 


McComb A. W. 
79 R2 


Beswick C. A. J. 
2385 


Area Serviced 
(Rural Municipalities, Counties, 
Townships or Boundaries of Area) 


Twp. 1-18 ine. Rl-11; Twp. 1-13 ine. 
R12-15; Twp. 14 S of Bow Riv. R14—15; 
Twp. 19-21 R1-3 S of S. Sask. R; W4 
Twp. 1-5 inc. R16-25; Twp. 6-9 inc. 
S.E. Belly Riv. R16-25; Twp. 10-14 ine. 
R16-22; W4 

Twp. 1-14 inc. R25 to B.C. Border; Twp. 
6-9 inc. N.W. Belly Riv. R23-25; Twp. 
10-14 ine. R23-25 

Twp. 15-18 inc. W. of Bow Riv. to B.C. 
Border 

Twp. 19-21 inc. W. and S. Bow Riv. to 
B.C. Border Twp. 22-23 inc. R24-W4 
to B.C. Border 


Twp. 14-18 inc. R12-18 N.E. of Bow 
Riv.; Twp. 19-24 inc. RI-19 bounded by 
Red Deer R on N Bow Ron S.W. and S. 
Sask. R on S.E. 

Twp. 25-27 inc. R15-18 S.W. Red Deer 
R; (inc. $.2 mil Twp. 28) Twp. 21-27 
inc. R19-24 N. Bow R.; Twp. 24-27 from 
R24 to B.C. Border 

Twp. 21-33 inc. RI-19 N Red Deer Riv.; 
Twp. 28-33 inc. (less S 2 mi) R20-23; 
Twp. 28-31 inc. R24; W4. 

Twp. 28-31 inc. from R25 W4 to B.C. 
Border 


Twp. 32, 33 and Si 34 from R25 to B.C. 
Border; Twp. 32-34 inc. R24-25; Twp. 
34 R21-23 W. of Red Deer R. 


N3 Twp. 34 R26, Twp. 35 R25, Si Twp. 
36 R28, west to B.C. Border 


N} Twp. 36, Twp. 37, 38 R28 W 4 and 
Twp. 39 R2 W 5 west to B.C. Border 


Twp. 35-38 inc. R21-24 W Red Deer 
River, Twp. 36-38 inc. R25-27 


Twp. 39-42 inc. R11-22 


Twp. 34-38 inc. R 11 W to Red Deer 
River 


ue 39-42 inc. R26-28 W 4 and R 1 
5 


Twp. 39-42 inc. R 23-25 W 4 
Twp. 40-43 inc. R2 W 5 to B.C. Border 


Twp. 51-57 R 13 S of N Sask. R. and N 
of CNR through Vegreville; Twp. 48-58 
inc. R 14-17 S of N. Sask. River 
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LOCATION OF FEDERAL FARM CREDIT OFFICES WITH NAME 
OF CREDIT ADVISOR AND AREA SERVICED—Continued 


ALBERTA—Continued 
Address of Credit Advisor Area Serviced 
Federal Farm with Office (Rural Municipalities, Counties, 
Credit Office ‘Phone No. Townships or Boundaries of Area) 

Federal Bldg. Todd M. W. Twp. 47-52 inc. R 9-13 S of CNR; Twp. 

Vegreville, Alta. 2385 50-57 inc. R 8-12 S of N. Sask. R. and 
N of CNR 

Federal Bldg., Kaiser, J. 5. Twp. 45-51 inc. R 1-6 between Battle 

Vermilion, Alta., 291 R. on South and CNR on North Twp. 

Box 1047 47-50 inc. R 7-8 S of CNR 

Federal Bldg., Keen, D. E. Twp. 50-56 inc. R 1-7 between N. Sask. 

Vermilion, Alta. 291 River and CNR 

Redwater, Alta. Jones, W. O. Twp. 53-60 inc. R 19-24 inc. Nth of 
Nth Sask. River; Twp. 55-57 inc. R 25; 
Twp. 61 R 19-23 inc. Twp. 62 R 19-21 
ine: 

Federal Bldg., Macyk, A. Twp. 54-69 ine. R 1-9 ine. lying Nth of 

St. Paul, Alta. MI 5-3464 Nth Sask. River. 

Box 425 

Federal Bldg., Jones, D. E. Twp. 55-62 inc. R 10-18 inc. lying Nth 

St. Paul, Alta. MI 5-3464 of Nth Sask. River Twp. 63-69 inc. R 

Box 425 10-12 inc. 

Federal Bldg., Hillis, R. Twp. 34-47 inc. R 1-7 inc. South of 

Wainwright, Alta. 215 Battle River 


Box 338 


Federal Bldg., 
Wainwright, Alta. 
Box 338 


Federal Bldg., 
Camrose, Alta. 
Box 806 


Federal Bldg., 
Leduc, Alta. 


P.O. Bldg., 
Wetaskiwin, Alta. 
Box 668 


Federal Bldg.., 
Edmonton, Alta. 


Federal Bldg., 
99 Ave. 107 st. 
Edmonton, Alta. 
Box 640 


Federal Bldg., 
Edson, Alta. 
Box 1655 


Provincial Bldg., 
Mayerthorpe, Alta., 
Box 201 

Provincial Bldg., 
Mayerthorpe, Alta. 


Federal Bldg., 
Athabasca, Alta. 


Main Street, 
Westlock, Alta., 
Box 370 


215 
Ahlstrom, C. F. 
2617 


Gough, A. C. 


Shackleton, J. E. 
EL 2-3636 


Sheptycki, N. B. 
GA 4-0251 


Edgar, J. E. 
GA 4-0251 


PA 3-3440 


Glenn, A. 
104 


Boulter, R. C. 


104 
Beaudry, B. A. 
64 


McDonald, J. A. 
32 


Butterworth, J. H. 
l 


Twp. 34-42 inc. R 8-10 inc. Twp. 43-46 
inc. R 8-15 inc. Twp. 47 R 14 and 15 


Twp. 43-47 inc. R 16-21 inc. 


Twp. 47-49 inc. R 22 W4 to Nth Sask. R. 
Twp. 50-52 inc. from R 25W 4 to R 6 
w.o 5. of Nth Sask. R. 


Twp. 43 R 22w. 4 to Rl w.5; Twp. 44-46 
inc. from R 22 w. 4 to Nth Sask. R. 


Twp. 48, 49 R 18-21 inc. Twp. 50-58 
inc. R 18-24 inc. lying S. and E. of Nth 
Sask. River 


Twp. 50-54 inc. R25 w.4toR3w.5 

lying N. of Nth Sask. River; Twp. 55 R 

ae to R 3 w.5; Twp. 56, 57, R26 w.4 to 
2 w.5 


Twp. 44-54 inc. R 4 N.W. of N. Sask. 
R.W. to Rocky Mins.; Twp. 55 R4-5; 
Twp. 55 R7 S.W. of Pembina R.; Twp. 55 
R8 W. to Rocky Mtns. 


Twp. 55 R 6-7 Nth. Pembina River; Twp. 
56, 57 R3 w. 5 West of foothills 


Twp. 58-68 inc. R 3 w. 5 West to foot- 


hills 


Twp. 61 R 24 and 25; Twp. 62 R 22 w. 4 
to R2 w. 5 inc.; Twp. 63-73 R 13 w. 4 to 
R'2:w.. 5 inc. 


Twp. 58-60 inc. R25 w.4toR2w.5 
inc. Twp. 61 R 26 W4 to R 2 w. 5 inc. 
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LOCATION OF FEDERAL FARM CREDIT OFFICES WITH NAME 
OF CREDIT ADVISOR AND AREA SERVICED—Continued 


ALBERTA—Concluded 
a 


Address of 
Federal Farm 
Credit Office 


Credit Advisor 


with Office 
‘Phone No. 


Area Serviced 
(Rural Municipalities, Counties, 
Townships or Boundaries of Area) 


Se ee ees 


Hythe, Allta., 
Box 22 


Federal Bldg,., 


Grande Prairie, Alta., 


Box 98 


Rycroft, Alta., 
Box 129 


Federal Bldg., 
Peace River, Alta., 
Box 425 


High Prairie, Alta., 
Box 457 


Fairview, Alta., 
Box 64 


Box 1542, 
New Federal Bldg,., 
Estevan, Sask. 


Weyburn, Sask. 


Box pent Ada 
Indian Head, Sask. 


Box “W", 
Indian Head, Sask. 


318 Motherwell Bldg., 


Regina, Sask. 

Box 999D, 
Assiniboia, Sask. 
Box 474, 
Gravelbourg, Sask. 
Box 999D, 
Assiniboia, Sask. 


Shaunavon, Sask. 


P.O. Bldg., 
228 Main St., N., 
Moose Jaw, Sask. 


New Federal Bldg., 


Swift Current, Sask. 


Box 184, . 
Carlyle, Sask. 


Holmes, E. C. 

65 

Spink, D. 

2631 

Johnson, J. A. 
35-R-2 

Fretwell, G. F. R. 
2716 


Walton, T. A. 
234 


Kirkness, R. J. 
228 


SASKATCHEWAN 


Rowan, W. E. 
ME 4-2353 


McWhirter, R. E. 
80 
Miller, R. 


550 
Boone, S. R. 


550 

Cardif, J. A. 
Baker, E. J. J. 
542 


Draftenza, V. G. 
542 


Sutherland, L. W. 


Richards J. A. 
17-2342 


Powell, E. N. G. 
OX 2-7508 


Sinden, J. A. 
83-1322 


Stewart, C. J. 
92 


Twp. 69, 70 West 2 mi. Twp. 71-74 inc. 
Nth 2 mi. Twp. 74, 75 R 8; Twp. 69-75 
inc. R 9 West to B.C. Border Twp. 74, 
75 R 14-16 w. 6 inc. 

Twp. 69-71 inc. W3 R 24, 25 w.5 1ioR 
Zw. 6 inc. Twp. 72, 73 R 25 w.5toR7 
w.6; Twp. 71-74 inc. R 8 less Nth 2 mi. 
Twp. 74 

Twp. 74, 75, R26 w. 5 toR 5 w. 6; Twp. 
76-84 inc. R 26 w. 5 RQ w. 6 lying s. of 
pence R. Twp. 81-83 inc. R 10; Twp. 82 

] 


Twp. 80-100 inc. R 16-24 inc. Twp. 
80-82 inc. R 25 less West 2 mile Nth of 
Peace River less Nth 2 mil. Twp. 82; 
Twp. 85-100 inc. R 25, 26 


Twp. 69-71 inc. R 3-23 inc. and E 3 of 
R 24; Twp. 72, 73 R 3-24 inc. Twp. 
74-79 inc. R 3-25 inc. 


Twp. 80-84 inc. R25 w.5 toR1ll w.6 
inc. lying Nth Peace River; Twp. 85-92 
inc. R 1-11; Twp. 86-92 inc. R12, 13 


RA, 2, 3, 4, 5, 6,34, 35,965,905 


ReMa 7, 8.9,.36,:37,38, 39,166.67, 68, 
96-97 


R.Mi425; 1260155, 156 
Reel 27 41S7/ de7 rely, 218 


RiMi93, 99) YOO, 128, 120 areol ASS 
te. C9) 190, '219-220/92) 


ReMe10, Il, 12, 40742 369,702.71 772 


R.M. 103, 104, 105, 106, 133, 134, 1385, 
163, 164, 165 


R.M. 44, 45, 73, 74, 75, 76, LID. 920 


R.M. 18, 19, 46, 49, 51, 77, 78, 79, 107, 
108, 109, 110, 111, LID 923, 926, 929. 


RM; 101, 102,131, 160,161; 162,191, 
193.194, 195,222; 223; 224, 132 


R.M. 136, 137, 138, 139, 141, 142, 166, 
L67,4168, 169, 171,229, 2380<2317°232 
and LID 932 


R.M. 31, 32, 33, 61, 63, 64 
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LOCATION OF FEDERAL FARM CREDIT OFFICES WITH NAME 
OF CREDIT ADVISOR AND AREA SERVICED—Continued 


SASKATCHEWAN—Continued 
Address of Credit Advisor Area Serviced 
Federal Farm with Office (Rural Municipalities, Counties, 


Credit Office 


‘Phone No. 


Townships or Boundaries of Area) 


Box 490, 
Whitewood, Sask. 


Esterhazy, Sask. 


105 Federal Bldg., 
Yorkton, Sask. 


Lemberg, Sask. 


Box 229, 
Preeceville, Sask. 


Box 665, 
Kelvington, Sask. 


Box 238, 
Wadena, Sask. 


105 Federal Bldg., 
Yorkton, Sask. 


105 Federal Bldg., 
Yorkton, Sask. 


Box 200, 
Wynyard, Sask. 


Box 1029, 
Humboldt, Sask. 


505 Federal Bldg., 
Saskatoon, Sask. 


P.O. Box 70 
Watrous, Sask. 


Box 639, 
Outlook, Sask. 


Box 1237, 
Rosetown, Sask. 


Box 23, 
North Battleford, Sask. 
P.O. Bldg. 


Box 23, 


North Battleford, Sask., 


P.O. Bldg. 

Box 132, 

Federal Bldg., 
Unity, Sask. 

Box 30, 
Lloydminster, Sask. 
Box 490, 
Kindersley, Sask. 
Box 490, 
Kindersley, Sask. 
P.O. Bldg., 
Tisdale, Sask. 
P.O. Box 958 
Melfort, Sask. 


McGeough, J. F. 
ey! 

Sikora, W. L. 

l 


Knudston, M. K. 
3-4694 


Dennis, J. H. 
32 
Jones, W. O. 
60 


Gunderson, H. S. 
ll? 


Salkeld, J. D. 
8-2253 


3-4694 
Symington, W. 
3-4694 
Fisher, C. J. H. 
4-2344 


Coxz,Aw i: 
2-2344 


Voellmecke, A. C. 
CH 2-9440 


Puckey, P. 


Murch, H. J. 
333 

Jones, G. L. 
TU 2-2441 


Simmons, J. M. 


Grenke, E. G. 
2362 


Simpson, R. H. 


Wade, F. R. 

2804 

Wallace, F. W. G. 
8.2525, 

Orthner, S. W. 
S-2525 

Brooks, J. O. 
Duncan, James 
Rupert, M. G. 
Plaza 2-3378 


RiM.:91, 92,98, 94, 12], 1229023, .b24) 
151, 153, 154 


R.M. 181, 183, 184, 211, 152 

R.M. 213, 214 

R.M. 185, 186, 215, 216 

R.M. 303, 304, 331, 333, 334 

R.M. 335, 336, 366 

RM, 3327, 338,367, 368 

R.M. 241, 243, 244, 271, 273, 274, 301 
R.M. 245, 246, 275, 276, 305 

R.M. 247, 248, 277, 278, 307, 308 


R.M.. 339; 340,342, 369° ‘S70, S7i and 
that portion of R.M. 341 lying north of 
Twp. 33 

R.M. 313, 314, 343, 344, 345, 346, 372, 
373, 3/4, 315, 316 

RUM. 200) 201, 202s) 2ooeae dite ees 
282, 309, 310, 312, all that part of R.M. 
341 lying south of Twp. 34 

R.M. 254, 255, 256, 283, 284, 285, 286, 
315, 316 

RM; 225, 226; 228, 257).290,' Zot, cece 
SEY 318, 347 

R.M. 405, 406, that portion of 434 lying 
within Rge 7 435, 437, 467, 468, 436 


R.M. 377, 378, 408, 438, 439, 470 


R.M. 349, 350, 351, 352, 379, 380, 381, 
382, 409, 410, 411, and all of 440 south 
of Battle River and 442 


That portion of 440 north of Battle 
River, 471, 472, 502 


R.M.259, 260, 261, 262, 292 
R.Ms289, 290,-319, 320 /321% 222 
R.M. 397, 398, 427, 456, 457 


R.M. 399, 428, that portion of 429 lying 
in Rge. 19 and 20; that portion of 487 
lying in Rge. 17 and 18: 458 


an 


LOCATION OF FEDERAL FARM CREDIT OFFICES WITH NAME 
OF CREDIT ADVISOR AND AREA SERVICED—Continued 


Address of 
Federal Farm 
Credit Office 


Box 234, 
Kinistino, Sask. 


Box 177, 
Nipawin, Sask. 


Porcupine Plain, Sask. 


P.O. Bldg., 
Prince Albert, Sask. 


P.O. Bldg., 
Prince Albert, Sask. 


P.O. Bldg., 
Prince Albert, Sask. 


Spiritwood, Sask. 


Box 318, 
Turtleford, Sask. 


Pi) -Boxr 5.37, 
Morden, Man. 


P.O. Box 190, 
Carman, Man. 


P.O. Box 578, 
P.O. Bldg.., 


Portage la Prairie, Man. 
5th Floor, Commercial Bldg., 


Winnipeg, Man. 


P.O. Box 266, 
Stonewall, Man. 


P.O. Box 126, 
Arborg, Man. 


P,.O> Box 39, 


Beausejour, Man. 


5th Floor, Commercial! Bldg., 


Winnipeg Man. 


SASKATCHEWAN—Concluded 
Credit Advisor Area Serviced 
with Office (Rural Municipalities, Counties, 
‘Phone No. Townships or Boundaries of Area) 

Peace, J. A. R.M. 400, 430, that portion of 429 in 

97 Rge. 21; 459, that portion of 460 lying 
in Rge. 23 and 24 

Morrow, J. A. R.M. 486, all of 487 excepting thereout 

2170 Rges. 17 and 18; that portion of LID 944 
lying north of Twp. 48; that portion of 
488 lying within Rges. 12 to 16 

Rice, H. E. R.M. 395, 426, and that portion of LID 

53 944 lying south of Twp. 49 

McKellar, L. E. R.M. 401, 402, 403, 404, 431, 463, 461, 

RO 3-2748 and that portion of 460 in Rge. 25 and 26 
That portion of 488, lying within Rges. 
17 to 21, 490; that portion of 491 lying 
within Rges. 25 and 26; LID 959 except- 
ing that portion in Rge. 27 

Bond, J. H. All of 434 excepting thereout Rge. 7; 

RO 3-2748 that portion of 494 lying within Rge. 4 


Armstrong, R. C. 
93 


Hollingshead, G. H. 
93 


MANITOBA 


McPhaden, H. J. 
18l-r:2 


Clarke, D. 

SH 5-2343 
Lamont, A. L. 
7-5561 

Davidson, S. G. 
McTavish, W. W. 
WH 3-7517 


Graham, W. O. 
142 


Craig, J. A. 
7-6287 


Franzmann, H. C. 
183 


Tully, M. C. 
WH 3-7517 


and 5, that portion of 464 lying within 
Rges 2, 3, 4, 5, 493 

That portion of 494 lying within Rges. 
6, 7, 8; that portion of 464 lying within 
Rges. 6, 7, 8; 466, 497 LID 974 and 986 


R.M. 469, 498, 499, 501, 529, LID 980, 
983, 989 


Munic. of Franklin, Montcalm, Rhine- 
land, Stanley, Pembina and Twp. 1-4 
incl. R10, 11, W1 in Munic. of Louise 


Munic. of Victoria, S. Norfolk, Grey, 
Dufferin, Lorne, Thompson and Roland. 


Munic. of Woodlands, Portage, N. 
Norfolk, Westbourne and Lakeview. 


Munic. of McDonald, Morris W. of Red 

R., Cartier, Charleswood, Assiniboia, 

W. of St. Paul, Rosser, Fort Garry, St. 

ee Xavier and Ritchot W. of Red 
iver. 


Munic. of Rockwood and St. Andrews 


Munic. of Bifrost, Gimli, St. Laurent, 
Coldwell, Eriksdale, Siglunes; L.G.D. 
Fisher, Armstrong and Grahamdale 


Munic. of Springfield, Whitemouth, Lac 
du Bonnet, Brokenhead, St. Clements; 
L.G.D. Alexander 


Munic. of Ritchot E. of Red R., Tache, 
Hanover, Ste. Anne, St. Vital, La 
Broguerie, de Salaberry, and L.G.D. 
Stuartburn, Reynolds and Piney; Munic. 
of Morris E. of Red. R. 
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LOCATION OF FEDERAL FARM CREDIT OFFICES WITH NAME 
OF CREDIT ADVISOR AND AREA SERVICED—Continued 


MANITOBA—Concluded 
Address of Credit Advisor Area Serviced 

Federal Farm with Office (Rural Municipalities, Counties, 

Credit Office ‘Phone No. Townships or Boundaries of Area) 
Federal Bldg., Hood: JsC. Munic. of Dauphin, E.R20 Lawrence, 
Main St. N., 4-781 Ochre River, Ste. Rose, McCreary, and 
Dauphin, Man. L.G.D. Alonsa 
P.O. Box 190, McKillop, J. L. R20 Munic. Dauphin Twp. 23-27 incl. 


Grandview, Man. 


P.©: Box 210; 
Roblin, Man. 


P.O. Box 460, 


Swan River, Man. 


P.O. Box 309, 
Birtle, Man. 


567-4th St., 
POBox 236, 
Neepawa, Man. 


P.O. Box 718, 
Main St., 
Minnedosa, Man: 


P.O. Box 188, 
438-12th St., 
Brandon, Man. 


P.O. Box 517, 
Killarney, Man. 


P.O. Box 788, 
Souris, Man. 


P.O. Box 278, 
Melita, Man. 


P.O. Box 760, 
Virden, Man. 


P@2Bldg., 
Lindsay, Ont. 


P.O. Bldg., 
Port Perry, Ont. 


P.O. Bldg., 
Newmarket, Ont. 


P.O. Bldg., 
Barrie, Ont. 


Harper, G. R. 
139 

Martin, W. A. 
219 

Hart, G. D. 
153 

Turner, R. R. 
453 


Johnston, E. R. 
2-726 


Fleming, J. K. 


Rose, L. M. 
472 


Grant, B. W. 
115 


Leslie, A. B. 
363 
Wilson, D. N. 
108 

ONTARIO 
ova) A. C, 
Fairview 4-4132 
Jones, D. 
Kaye, G. M. 
Owen, W. A. 


R23, 24 W1 in Munic. of Grandview; 
Munic. of Gilbert Plains, Ethelbert, 
Mossey River and L.G.D. Mountain 
S.Twp. 38 


Twp. 23-26 incl. R25, Wl Munic. of 
Grandview, Munic. of Boulton, Hills- 
burg, Shellmouth, Shell River; L.G.D. 
Park, R28 and 29 


Munic. of Swan River and Minitonas; 
L.G.D. of Mountain N. Twp. 37 and 
Consol 


Munic. of Hamiota, Blanshard, Ellice, 
Birtle, Shoal Lake, Rossburn, Strath- 
clair, Silver Creek and Russel] 


Munic. of Rosedale, Glenella, Lands- 
downe and Langford. 


Munic. of Saskatchewan, Odanah, 
Minto, Clan-William, Harrison, L.G.D. 
Part S Riding Mtn. Nat. Park 


Munic. of Elton, Cornwallis, Oakland, 
North Cypress and South Cypress 


Munic. of Turtle Mountain, Riverside, 
Argyle, Strathcona, Roblin, Morton, 
Whitewater, and Twp. 1-4 incl. R12 W1 
Munic. of Louise 


Munic. of Daly, Whitehead, Glenwood, 
Woodworth and Sifton 


Munic. of Winchester, Brenda, Arthur, 
Cameron, Edward and Albert 


Munic. of Pipestone, Wallace, Archie 
and Miniota 


Durham and Victoria Counties 


Ontario County; and the Twps. of 
Georgina, East and North Gwillimbury 
in York County 


Peel County; and Twps. of King, 
Markham, Whitchurch, Scarborough, 
Vaughan, York, all in the Co. of York; 
and the Twps. of Adjala, Tecumseth and 
West Gwillimbury, Simcoe County 


Twps. Essa, Tosorontie, Innisfil, 


Nottawasaga, Sunnidale and Vespra, 
in Simcoe County 


ag 


LOCATION OF FEDERAL FARM CREDIT OFFICES WITH NAME 
OF CREDIT ADVISOR AND AREA SERVICED—Continued 


ONTARIO—Continued 
ween i ll i ee 


Address of 
Federal Farm 
Credit Office 


P.O. Box 356, 

44 Dalton Cres. N., 
Orillia, Ont. 
Federal Bldg., 
Cornwall, Ont. 
P.O. Bldg., 

P.O. Box 220, 
Kemptville, Ont. 
No. 8 Temp. Bldg., 
Ottawa, Ont. 


New Federal Bldg., 
249 Raglan St., 
Renfrew, Ont. 


No. 8 Temp. Bldg,., 
Ottawa, Ont. 


Box 540, 
Federal Bldg., 
North Bay, Ont. 


P.O. Box 50, 
P.O.Bldgs, 
New Liskeard, Ont. 


New Federal Bldg., 2nd Floor, 


Clarence St., 
Kingston, Ont. 


Box 323, 
Federal Bldg., 
Napanee, Ont. 


New Federal Bldg., 
Peterborough, Ont. 
O. B 


A a. 
Campbellford, Ont. 
Federal Bldg,., 

457 Richmond St., 
London, Ont. 

Box 8 


Federal Bldg., 
457 Richmond St., 
London, Ont., 
Box 8 


Federal Bldg., 
Woodstock, Ont. 


Credit Advisor 
with Office 
‘Phone No. 


Arbour, R. S. 


McLeod, S. J. 


Allen, G. 
137 


McKay, R. M. 
Gov't. 4-5685 


Henshilwood, T. L. 
HE 2-5061 


Lamarche, H. G. 
Gov't. 4-5685 


Gregoire, D. 
Off. 246 


Redmond, S. S. 
North Bay 3050, L 19 


Gonroy, H. C. 
OS 5-5863 


Bycroft, S. 
LI 2-3079 


Crossman, L. 
489 


Caskey, A. H. 
RI 2-8031 (Temporary) 
Wilson, R. H. L. 


Laidlaw, W. L. 
GE 4-1148 


Grover, W. H. 
GE 4-1148 


Corbett, E. A. 
LEN 9-1462 


Area Serviced 
(Rural Municipalities, Counties, 
Townships or Boundaries of Area) 


Twps. of Flos, Tiny, Tay, Medonte, Oro, 
Orillia and Matchedash, in Simcoe 
County; and District of Muskoka. 


Glengarry, Stormont and Dundas Coun- 
ties 

Grenville County, and Twps. of 
Elizabethtown, Leeds, Lansdowne, 
Escott and Yonge in Leeds County 


Carleton County, except Gloucester 
and Osgoode Twps.; Twps. of Beckwith, 
N. Burgess, N. Elmsley and Montague 
in Cty. of Lanark; Twps. S. Elmsley, S. 
Burgess, N. Crosby, S. Crosby, Bastard 
and Kitley in Leeds County 


Renfrew County; and Twps. Paken- 
ham, Darling, Lavant, N. Sherbrooke, 
Dalhousie, Lanark, Ramsay, S. Sher- 
brooke, Bathurst, and Drummond in 
Lanark County 


Russell and Prescott Counties and Twps. 
of Gloucester and Osgoode in Carleton 


County 


Districts of Cochrane and Temiskaming, 
(plus Abitibi and Temiscamingue in 
Quebec) 


Districts of Nipissing and Parry Sound 


Districts of Sudbury, Manitoulin, and 
Algoma including St. Joseph Island 


Frontenac County and Lennox and 
Addington County, except Twps. of 
Richmond, North Fredericksburgh, 
South Fredericksburgh and Adolphus- 


town 


Pr, Edward County and Twps. of North 
Fredericksburgh, South Fredericks- 
burgh, Richmond and Adolphustown in 
Lennox and Addington County 


Hastings, Peterborough and Haliburton 
Counties 


Northumberland County 


Middlesex Co., Twps. of West Nissouri, 
N. Dorchester, Westminster, Delaware, 
Caradoc, Metcalfe, Ekfrid, Mosa 


Middlesex Co., Twps. of Biddulph, 
McGillivray, East Williams, West 
Williams, Lobo, Adelaide, London 


Oxford County 
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LOCATION OF FEDERAL FARM CREDIT OFFICES WITH NAME 
OF CREDIT ADVISOR AND AREA SERVICED—Continued 


ONTARIO—Continued 
Address of Credit Advisor Area Serviced 
Federal Farm with Office (Rural Municipalities, Counties, 
Credit Office ‘Phone No. Townships or Boundaries of Area) 
Federal Bldg., Vickars, L. G. Huron County—Twps. of Howick, 


Main St., 
Listowel, Ont. 
Box 598 
Federal Bldg., 
Main St., 
Listowel, Ont., 
Box 598 

New P.O. Bldg., 
Goderich, Ont., 
Box 1389 


Federal Bldg., 
75 Waterloo St., 
Stratford, Ont. 


Orangeville, Ont. 
Box 326 


Federal Bldg., 
901-—3rd Ave. E., 
Owen Sound, Ont., 
Box 126 


6 Toronto St., 
Flesherton, Ont. 


Federal Bldg., 
Main St., 
Walkerton, Ont., 
Box 510 


Federal Bldg., 
Main St., 
Walkerton, Ont., 
Box 510 


Federal Bldg., 
75 Farquhar St., 
Guelph, Ont. 


Federal Bldg., 
Simcoe, Ont., 
Box 116 


Federal Bldg., 
150 Main St. W., 
Hamilton, Ont. 


Federal Bldg., 
Brantford, Ont., 
Box 606 


Federal Bldg., 
St. Catharines, Ont. 


Federal Bldg., 
Welland, Ont., 
Box 69 


44] University Ave., 
Federal Bldg., 
Windsor, Ont. 
Federal Bldg., 
Chatham, Ont., 

Box 877 


419 


Turnbull, J. R. 
419 


Youngpblut, S. E. 
JA 4-8381 


Bryans, S. F. 
1160 


Van Norman, C. D. 
1492 

Nicol, J. O. 

FR 6-6338 


Fennell, J. L. 
hate 


Hughes, W. J. 
937 


Arkell, H. I. 
937 


Fischer, F. A. 
TA 4-2450 


Smith, C. E. 
GAR 6-5411 


Young, H. B. 
JAckson 2-3522 


Eddy, A. R. 
PL 3-3642 


Carlton, J. L. 
MU 5-8053 


Anderson, R. R. 
RE 2-6621 


Crowe, J. F. 
Gip2711 43 


Martyn, G. L. 
EL 2-1220 


Turnbury, E. Wawanosh, Morris, Grey 
and McKillop Perth County—Twps. of 
Wallace, Elma and Mornington 


Wellington County—Twps. of Minto, 
Arthur, W. Luther, Maryborough, Peel 
and W. Garafraxa 


Huron County—Twps. of Goderich, 
Stanley, Hay, Stephen, Hullett, 
Tukersmith, Usborne and Colborne 


Perth County—Twps. of Logan, Ellice, 
N. Easthope, S. Easthope, Hibbert, 
Fullarton, Downie and Blanchard 


Dufferin County 


Grey County—Twps. of Keppel and 
Derby; Bruce County—Twps. of St. 
Edmunds, Lindsay, Eastnor, Arran, 
Albemarie and Amabel 

Grey County—Twps. of St. Vincent, 
Euphrasia, Collingwood, Artemesia, 
Osprey, Egremont and Proton 

Bruce County—Twps. of Elderslie, 
Brant and Carrick; Grey County— 
Twps. of Sullivan, Holland, Bentinok, 
Glenelg and Normanby 

Bruce County—TIwps. of Saugeen, 
Bruce, Kinloss, Kincardine, Huron, 
Colross and Greenock; Huron County— 
Twps. of Ashfield and W. Wawanosh 
Waterloo and Halton Counties, Welling- 
ton County—Twps. of Guelph, Puslinch, 
Eramosa, Erin, Pilkington and Nichol 
Norfolk County 


Wentworth County and Twps. of 
Seneca, Oneida and Walpole in 
Haldimand County 


Brant County 


Lincoln County 


Welland County and Haldimand 
County except Twps. of Seneca, 
Oneida and Walpole 


Essex County 


Kent County 
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LOCATION OF FEDERAL FARM CREDIT OFFICES WITH NAME 
OF CREDIT ADVISOR AND AREA SERVICED—Continued 


ONTARIO—Concluded 


Address of 
Federal Farm 
Credit Office 


Federal Bldg., 
Petrolia, Ont. 
Box 912 


Federal Bldg., 
Talbot St., 

St. Thomas, Ont., 
Box 490 


Dingwall Bldg., 
King St., 
Dryden, Ont. 
P.O. Box 445 
Port Arthur, Ont. 


P.O. Bldg., 
Box 206, 


St. Hyacinthe, P.Q. 


Box 9, 

45 Blvd., 

Edgar Hebert, 
Beauharnois, P.Q. 
Room 311, Apt. 2, 
P.O: .Bldg., 

Three Rivers, P.Q. 


Post Office Bldg., 
5 Main Street, 
Box 366, 

Hult Po: 


P.O. Bldg., 
PX. Box’ 5G, 


New Liskeard, Ont. 


New Federal Bldg., 
Box 1210, 
Sherbrooke, P.Q. 


P.O. Bldg., 
Box 98, 
Richmond, P.Q. 


Centre des Loisirs, 
St. Germain, 
Ste Marie St., 
Box 574, 
Rimouski, P.Q. 
P.O. Bldg., 
Box 370, 
Arvida, P.Q. 

2 St. Andre St., 
Box 1126, 
Quebec, P.Q. 


Credit Advisor 
with Office 
‘Phone No. 


Black, A. W. 


Teeple, W. L. 
ME 1-7980 


Wall, T. B. 


Whybourne, R. 


QUEBEC 


Boisvert, P. 
PR 3-9582 


Bolduc, P. 
©Oi2-5062 


Provencher, P. V. 
FR 4-4092 


Lajeunesse, J. 
2-8211 


Gregoire, D. 
246 


Simoneau, J. C. 
LO: 2-3330 


Brunelle, H. 
TA 6-3640 


Voyer, L. P. 
RA 3-8155 


Peloquin, E. 
LI 8-5023 


Dionne, A. 
LA 5-4615 


Area Serviced 
(Rural Municipalities, Counties, 
Townships or Boundaries of Area) 


Lambton County 


Elgin County 


The Districts of Kenora and Rainy River 


The Districts of Thunder Bay and 
Patricia 


Brome, Shefford, Rouville, Chambly, 
Vercheres, St. Hyacinthe, Bagot, 
Drummond, Yamaska, Richelieu 
Missisquoi, Iberville St. Jean, Napier- 
ville, Laprairie, Chateauguay, 
Beauharnois, Huntingdon, Soulanges, 
Jacques Cartier, Hochelaga, Laval 
Champlain, Laviolette, St. Maurice, 
Berthier, Maskinonge, Joliette, Mont- 
calm, l’Assomption Terrebonne, Deux- 
Montagnes, Argenteuil, Labelle, Nicolet 


Papineau, Gatineau, Pontiac, Hull 


Abitibi, Rouyn-Noranda, Temiscamingue 
(plus Districts of Cochrane and 
Temiskaming in Ontario) 


Sherbrooke, Stanstead, Compton, 
Frontenac 


Wolfe, Richmond, Arthabaska 


Gaspe, Bonaventure, Matane, Rimouski, 
Riviere du Loup, Temiscouata, 
Saguenay, Matapedia 


Chicoutimi, Lac St. Jean, Roberval, 
Lapointe 


Kamouraska, L’Islet, Montmagny, 
Bellechasse, Levis, Dorchester, Beauce, 
Megantic, Lotbiniere, Portneuf, Quebec, 
Montmorency, Charlevoix. 
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LOCATION OF FEDERAL FARM CREDIT OFFICES WITH NAME 
OF CREDIT ADVISOR AND AREA SERVICED—Concluded 


ATLANTIC 


Address of 
Federal Farm 
Credit Office 


Credit Advisor 
with Office 
‘Phone No. 


Area Serviced 
(Rural Municipalities, Counties, 
Townships or Boundaries of Area) 


Box 216, 
Federal Bldg., 
Prince St., 
Truro, N.S. 


Box 150, 

Room 6, Victoria Hotel, 
Water St., 

Windsor, N.S. 


R-Renk 
Bridgetown, N.S. 


10 Elm St., 
Yarmouth, N.S. 
Box We 
Kentville, N.S. 
Box 511, 

New P.O. Bldg,., 
Sydney, N.S. 
P.O. Box 906, 
Grand Falls, N.B. 
P.O. Box 1107, 
Woodstock, N.B. 
Bank of Nova Scotia Bldg., 
Fredericton, N.B. 


Box 339, 

New P.O. Bldg., 
Moncton, N.B. 

P.O. Box 124, 
Bathurst, N.B. 
RR 

Federal Bldg., 

Box 329, 

Montague, P.E.I. 
Box 1296, 

Dominion Bldg., 
Charlottetown, P.E.I. 
Box 1235; 

Dominion Bldg., 
Charlottetown, P.E.I. 


Federal Bldg., 
Summerside, P.E.I. 


MacKinnon, M. W. 
2907 


Rodgers, D. C. 
(Home) 2661 


Davies, C. M. 
(Home) 2032 


Johnston, G. F. 
Duro, C.-A. 


Cameron, R. J. 


Roy, John S. 
Carlisle, H. E. 
Duplisea, L. A. 


Geldart, A. F. 
Riordon, L. W. 
Doucette, L. E. 
Campbell, N. D. 
5576 


Phillips, A. E. 
4371 


Martin, A. W. 
SIST 


Cumberland, Colchester, Pictou, 
Antigonish, Guysborough Counties and 
that portion of Halifax County East of 
a line drawn from Lawrencetown to 
Shubenacadie 

Hants County, Halifax County West of 
a line drawn from Lawrencetown to 
Shubenacadie, and the Eastern portion 
of Kings Co. inclusive of the road Halls 
Harbour-Kentville-New Ross 

Annapolis County and the Western 
portion of Kings County exclusive of the 
road Halls Harbour-Kentville-New Ross 
Digby, Yarmouth and Shelburne Coun- 
ties ; 
Queens and Lunenburg Counties 


Cape Breton Island 


Madawaska, Victoria, Western half o 
Restigouche 


Carleton 


York, Sunbury, Charlotte, Queens, 
Saint John and Kings (excluding 
Havelock Parish) 

Westmorland, Kent, Albert, Havelock 
Parish of Kings and Northumberland S. 
of Miramichi River 

Gloucester, Eastern half of Restigouche 
and Northumberland N. of Miramichi 


River 
King’s County 


Queen's County North and East of Hwy. 
1 from Charlottetown to Elliot and a line 
from Elliot to Stanley Bridge 

Queen's County South and East of Hwy. 
1 from Charlottetown to Elliot and a line 
from Elliot to Stanley Bridge, and St. 
Davids Twp. in Prince County 
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The Honourable Alvin Hamilton, B.A., P.C., M.P., 
Minister of Agriculture, 
Ottawa, Ontario. 


Site 
I have the honour to submit the second Annual Report of the Farm Credit 
Corporation. 


The Corporation was established as successor to the Canadian Farm Loan 
Board by the Farm Credit Act, Statutes of Canada, 1959, Chapter 43, enacted 
by Parliament on July 18, 1959, and proclaimed on October 5, 1959. It is charged 
with the administration of long-term farm mortgage credit designed to meet the 
needs of Canadian farmers operating under modern conditions, and its opera: 
tions are reported to Parliament through the Minister of Agriculture. 


Members of the Corporation 


The Members of the Corporation, as appointed by the Governor in Council 
in accordance with Section 3 of the Act, are: 


Mr. A. Sinclair Abell, The Director, Federal-Provincial Relations, 
Department of Finance; 


Mr. Lucien Lalonde, The Deputy Minister of Veterans Affairs; 


Mr. Alexander H. Turner, The Director, Economics Division, 
Department of Agriculture; 


Mr. T. J. Rutherford, The Chairman and Chief Executive Officer 
of the Corporation; 


Mr. George Owen, The Vice-Chairman and Director of Loans 
and Farm Services Division of the Corporation. 


Advisory Committee 


The Advisory Committee Members, as appointed by the Minister of Agri- 
culture in accordance with Section 9 of the Act, are: Mr. James M. Johnson, 
New Glasgow, Nova Scotia; Mr. G. A. Schousboe, Bloomfield, New Brunswick: 
Mr. Cyril Dahms, Huntingdon, Quebec; Mr. Clement Vincent, Ste. Perpetue, 
Quebec; Mr. Gordon Greer (Chairman), Ottawa, Ontario; Mr. A. W. Baker, 
Beaverton, Ontario; Mr. James Patterson, Winnipeg, Manitoba; Mr. M. W. Perry, 
Hawarden, Saskatchewan; Mr. James M. Bentley, Edmonton, Alberta; and 
Mr. Charles E. S. Walls, Victoria, British Columbia. 


Outline of Organization 


The Farm Credit Corporation is presently organized in four main admini- 
strative levels: Head Office, which is responsible for policy, overall administra- 
tion and budget control; seven Branch Offices, each of which administers policy 
on a regional basis and is responsible for approving loans; 32 Supervision Zones, 
each with an itinerant inspector; and 201 Field Areas, each in charge of a local 
Farm Credit Advisor, who is the point of contact with the farmers in his area. 
They operate out of 151 Field Offices. 
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Head Office, which is located in Ottawa, is organized into four Divisions, 
each in charge of a Division Chief directly responsible to the Chairman of the 
Corporation, who is also its Chief Executive Officer. 


1. The Loans and Farm Services Division, headed by the Vice-Chairman, 
is the functional unit which the other Divisions service. It is responsible for 
studying and making recommendations on all matters involving lending policy, 
for administering such policy, and for the training of staff in the areas of pre-loan 
counselling, farm planning, farm appraisal techniques, agricultural supervision, 
work organization and public relations. It also conducts a post-audit of all loan 
submissions and a follow-up analysis of established loan accounts. 


2. The Administration Division, which is headed by the Secretary of the 
Corporation, is responsible for budgeting, statistics, personnel, accommodation, 
purchasing, stores, and all matters of internal organization and economy, as well 
as for secretarial service to the Corporation. 


3. The Accounts Division furnishes a complete accounting service to the 
Corporation. 


4. The Legal and Securities Division is responsible for the organization and 
control of the legal work of the Corporation, and for maintaining custody of all 
legal documents. 


Branch Offices—The work in the Provinces is organized into seven 
Branches located at Kelowna for British Columbia, Edmonton for Alberta, 
Regina for Saskatchewan, Winnipeg for Manitoba, Toronto for Ontario, Quebec 
City for Quebec, and Moncton, New Brunswick for the Atlantic Provinces. 


The Branch Offices are organized along the same general pattern as Head 
Ottice, but adapted to the nature and volume of business transacted. Each is in 
charge of a Branch Manager, who is responsible for decisions on loan recom- 
mendations and for the administration of the Corporation's business in the 
Branch area. Each Branch has a Loans Section, the Loaning and Reviewing 
Officers of which review and make recommendations upon loan submissions 
received from the Field Statf. Each Branch also has an Accounts Section to give 
local accounting service. The larger Branches also have an Administration 
Section. Two Branches (Ontario and Quebec) each have a Legal Section since, 
in these Provinces, the bulk of the legal work is done at Branch Office (in other 
Provinces this work is farmed out to local solicitors on a fee basis). 


Supervision Zones—Each of the 32 Supervision Zones is in charge of a 
Farm Credit Supervisor and may contain from five to eight Field Areas, each in 
charge of a Farm Credit Advisor. The number of Supervision Zones in a Branch 
varies from one to eight, depending upon the workload in the Branch and the 
number of Farm Credit Advisors required. The Farm Credit Supervisor is not 
a regular channel of communication in all matters between the Farm Credit 
Advisor and the Branch Office but, rather, functions more in the order of an 
itinerant inspector and staff training officer. He is, however, responsible to the 
Branch Manager for organization and expedition of field work, for check 
appraisals, for consistency of policy, for reviews and recommendations on 
difficult cases, and for economy of operations and good public relations within 
his Supervision Zone. He visits Field Offices regularly, advises and assists the 
Farm Credit Advisor with problems, and assures that good service is being given 
and proper records are kept. He may also be called in to the Branch Office, 
where he will function for a period as a Loaning Officer in order to acquire a 
more intimate knowledge of how policy should be interpreted and applied, under 
varying conditions, in the furtherance of the Corporation's objectives. 
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Field Areas—The local Farm Credit Advisors, each in charge of a Field 
Area, are the Corporation's front-line troops and, therefore, its key personnel. 
Living and working in the rural community which he serves, the Farm Credit 
Advisor is the point of contact between the Corporation and the farming public. 
He is available to the farmers in his area who desire information with respect to 
farm loans, and it is his duty to discuss an applicant's plans and credit needs 
with him as one who is thoroughly familiar with local conditions and experienced 
in the proper use of credit in the organization and improvement of economic 
family farm enterprises. 


The Farm Credit Advisor should first establish the applicant's eligibility by 
ensuring that the following conditions are fulfilled: (1) that farming will be the 
applicant's principal occupation if a loan is approved; (2) that the enterprise 
will be based largely on crops grown on his own farm and marketed directly 
or through livestock; (3) that the borrower is in actual need of a loan from the 
Corporation in that he does not already own a sound economic unit nor have 
sufficient assets to complete or acquire one. 


Once eligibility has been established, the Farm Credit Advisor must assess 
the applicant's proposal to ensure that the requested loan, if made, would be 
in his best interests and would further the object of the legislation—which is to 
assist Canadian agriculture to voluntarily reorganize itself into economic family 
farm units, each of which will afford the owner-operator sufficient income to 
pay operating and maintenance costs, provide himself and his family with a 
good living, and permit repayment of the loan, with interest, within an appro- 
priate term. 


When it is evident from the interview that the applicant is not eligible or 
that a long-term mortgage loan is not the best solution to his problem, whether 
due to lack of resources or managerial ability, or for other reasons, it becomes 
the duty of the Farm Credit Advisor to help the applicant by giving him such 
encouragement and appropriate advice as will send him away feeling that he 
has gained something from his visit which will help him to solve his problem 
or to find a way around it. 


Where a loan appears to be indicated, the Farm Credit Advisor must be 
ready to assist the applicant, if necessary, to develop a sound plan for his 
operation and to estimate the net income he may expect to derive from it; this 
in order to ensure that he will benefit from the loan and be in a position to repay 
it. It is also his duty to go further, should the applicant request his help, to 
ensure a plan of operation which will put his unit to its highest and best use in 
the light of the applicant's preferences, abilities and available resources. 


The Farm Credit Advisor is also required to provide post-loan supervision 
to all borrowers under Part III of the Act, and to those under Part II who contract 
for this service. This consists of visiting the farm as often as seems necessary in 
order to observe the operation, analyze the farmer's annual operating statement 
and budget, and suggest changes in the operation which may appear to be 
indicated. It has, however, been well established that pre-loan counselling and 
sound appraisals are the most important and effective aspects of the service 
which the Farm Credit Advisor provides to the farming community. 


The Farm Credit Act considerably narrowed the previously-existing margin 
between the amount of the mortgage loan available and the value of the property 
taken as security. This very considerable advantage to the borrower, and the 
larger investment of public funds involved, must be protected not only by a 
very careful assessment of the credit-worthiness of the borrower and his plan 
of operation but also by a sound appraisal of the long-term agricultural produc- 
tive value of each farm unit taken as security. In meeting this increased appraisal 
responsibility and fitting it in with his other duties, the Farm Credit Advisor is 
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restricted by the fact that over the greater part of Canada the appraisal season 
is limited to those months when the ground is free of snow cover and deep 
frost. In order that Farm Credit Advisors may make the best use of their time 
during the limited appraisal season, farmers are encouraged, by advertisement 
and otherwise, to anticipate their credit requirements far enough in advance 
that the preliminary counselling and planning can be done during the winter 
months. Appraisals are made in the order in which the applications are received, 
with due allowance for exceptions where, for example, the expiry of a purchase 
option would jeopardize a particular application. 


It is also a duty and responsibility of the Farm Credit Advisor to make 
known to his farming community the services and benefits available under the 
Farm Credit Act, and to promote the use of these services where they will 
further the object of the legislation. 


To fulfill all of these essential functions and to earn and retain the confidence 
and goodwill of the farming community requires not only technical competence 
but integrity, fairness, good judgment, a keen sense of responsibility and 
devotion to duty. It must therefore continue to be Corporation policy to maintain 
exacting standards in the selection and training of its Farm Credit Advisors, 
since the success or failure of the legislation is very much in their hands. 


The General Organization and Work Distribution Chart (opposite) gives a 
detailed picture of the manner in which the organization of the Corporation is 
set up and adapted to the size and requirements of each individual Branch. 


Reorganization at Head Office 
and Branch Levels now Complete 


The reorganization work necessary to put the Corporation on a sound 
operating basis is now complete insofar as Head Office and the Branch Oltices 
are concerned. In order to complete it, it was necessary to accept transfers from 
a number of trained and experienced Veterans’ Land Administration personnel. 
However, in doing this we were most careful not to take any of their senior staff 
whose transfer would adversely affect V.L.A. in their own work for veterans in 
the several fields of endeavour in which they have a continuing function and, 
as a matter of record, only one of those in their thirteen senior positions was 
transferred. However, this did not prevent our finding qualified personnel for 
the Corporation's senior positions and teaming them up in the way that would 
most effectively meet our requirements. 


By the very nature of our work, which has to do strictly with farm unit 
development and farm credit management, it was very essential that we select, 
as the leaders of the new Corporation, men who had long and outstandingly 
successful experience in the farm field, and this at a level where they had to 
deal directly with farm people. It was also important that they be the men who 
had shown up well in V.L.A.'s 10-year Staff Training Program ‘Operation Good 
EKarth’’—which had covered the areas in which the work of the Corporation 
now lies, i.e., Farm Unit Organization, Farm Planning, Pre-loan Counselling, 
Rural Appraisal, Supervision, Public Relations and Work Organization—and 
such men were most readily found at the Credit Supervisor and Credit Advisor 
levels, where they had had an opportunity to demonstrate whether they pos- 
sessed those not-too-common qualities of true leadership which any new and 
widely deployed organization must have to succeed. 


For some years back, due to the decreasing Farm workload in V.L.A., there 
had been no sound reason for filling all vacancies at supervisory levels as they 
occurred. It therefore seemed logical for those Field personnel who had 
developed a high potential for leadership to leave V.L.A. as opportunity afforded 
in order that they might progress to the extent of their potential in their chosen 
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field of work, and this I, as the then-Director of V.L.A., had never discouraged 
but, rather, encouraged. As a result, a number of V.L.A.-trained men had 
already transferred to the staff of the Canadian Farm Loan Board by the time 
the Corporation was set up. Others similarly situated and with a well developed 
potential were selected for promotion to the strength of the Corporation as 
senior positions became vacant or new and necessary positions were created 
in order to handle the Corporation’s increased workload and responsibility. It 
was thus possible—without disturbing V.L.A.’s senior staff—to fill positions at 
Head Office, Branch Offices and the Credit Supervisor level with men whose 
leadership abilities, competence and devotion to duty had been well demon- 
strated, who understood the needs of agriculture and the proper function of 
farm credit, who had the proven faculty of maintaining good public relations, 
ane who had the ability to get things done. In this we have been extremely 
ortunate. 


Good legislation is only good insofar as it can be well administered, and 
with the present wide delegation of responsibility—which a good and loyal 
staff alone makes possible—good administration is now assured at both Head 
Oftice and Branch levels. 


Distribution of Joint Farm Field Staff Between F. C. C. and V. L. A. 


By arrangement with the Veterans’ Land Administration, the Farm field 
work of both’agencies is carried out by a Joint Field Staff made up of selected 
field staff from each. This Joint Farm Field Staff presently consists of 32 Farm 
Credit Supervisors, of whom 19 are now on the strength of the Corporation and 
13 on the strength of V.L.A., and 201 Farm Credit Advisors, of whom 87 are now 
on the strength of the Corporation and 114 on the strength of V.L.A. They 
operate from 151 local Field Offices, some of which serve two Field Areas. The 
ratio of Farm work as between the two agencies, based on the number of 
appraisals done for each during the first five months of 1961, is approximately 


80% .C.C,) t0:20% (VLA). 


Further Reorganization of Field Staff Necessary 


From an organizational and administrative standpoint, our great weakness 
at the present time lies in the obvious and often embarrassing imbalance in 
the distribution of Farm Credit Advisors as related to the workload between 
Provinces and, to a lesser degree, as between field areas within Provinces. This 
imbalance is due to the original distribution of V.L.A. Field Staff, which was 
dictated to a considerable extent by Small Holding requirements and therefore 
does not conform to the distribution of the combined Farm workload of the two 
agencies today. This is particularly true in those Provinces which are themselves 
most active in the field of farm credit. Although this situation has improved in 
some areas due to the hiring by Provincial agencies of some members of the 
Joint Field Staff, the imbalance is still sufficiently marked as to adversely affect 
staff morale and work efficiency. Some Farm Credit Advisors now have such a 
heavy workload that it is difficult to handle it expeditiously and well; while in 
other Field Areas the workload is so light that it is difficult to justify equivalent 
salaries in the eyes of those who have to work harder and much longer hours, as 
well as organize their time better, in order to get their work done. Such a situa- 
tion is not only bad for morale but experience has shown us that it tends, in some 
quarters, to develop poor work organization and the following of a routine of 
regular visits and other things long after their purpose has been served. These 
habits, once formed, are very difficult to correct. It is interesting to observe, as it 
is possible to do at this level, that to a surprising degree quality and quantity of 
work tend to go together and that, with the exception of a few Fields where 
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conditions are not particularly good, those Farm Credit Advisors who are giving 
the best service to their farmers are getting the largest number of acceptable 
applications. 


Nothing is now so important to the success of our work, both present and 
future, as an early and equitable readjustment of Farm Credit Advisors’ Field 
Areas to the potential Farm workload of both agencies, insofar as it can be 
calculated at the present time. Except in a few cases the use of Part-time 
Appraisers has not proved satisfactory under the present system of appraisal. 


It is hoped that the increase in V.L.A. work due to the revival of the one- 
half acre Small Holding may draw off some Farm Field Statt from areas where 
they are not now needed, or that some may agree to transfer to areas where the 
Farm work potential is higher. The mutually agreed-upon policy of permitting 
voluntary transfers of Farm Credit Advisors from V.L.A. to the strength of the 
Corporation, as a means of bringing their numbers on the strength of each 
agency in line with the Farm workload of each, may also help to make it easier 
to effect a more equitable adjustment of field work. In making adjustments in 
the numbers of Farm Credit Advisors between Provinces and in deploying them 
within Provinces it is, of course, necessary to give weighting to workload factors 
other than numbers of farmers, such as distribution of the farm population and 
its relative economic conditions, the nature and diversification of agricultural 
enterprises, and the nature of land titles and title registration systems. 


Decentralization of Loan Approvals 


In order that loan decisions might be based upon a more intimate knowledge 
of local conditions and to expedite lending operations, the Corporation early in 
1960 delegated to its Branch Managers the authority to approve loans. This has 
made it possible to adapt the lending policy of the Corporation to best meet the 
needs and circumstances of individual Provinces without limiting the true 
function of Head Office, which is to determine and define general policy, to 
ensure reasonable conformity of interpretation and application, and to exercise 
administrative and financial control. The necessary adjustments to the internal 
organization of Branch Offices which were concluded during the year under 
review have resulted in a smoother and much more rapid flow of work. 


Capital of the Corporation 


The Act provides that the capital of the Corporation shall comprise such 
amounts, not to exceed $8,000,000 in aggregate, as may from time to time be 
advanced by the Minister of Finance with the approval of the Governor in 
Council. Pursuant to Section 30(4) on the coming into force of the Act, the out- 
standing capital stock of the Canadian Farm Loan Board was cancelled, and 
the Minister of Finance was deemed to have advanced to the Corporation an 
amount equivalent to the value thereof. The present capitalization is $6,400,000. 
(See Table I). 


Loaning Fund and Interest Rate 


Mortgage loans are advanced from funds borrowed from the Minister of 
Finance, with the aggregate amount of the outstanding debt to the Minister of 
Finance limited by the Act to 25 times the capital of the Corporation. Since 
inception in October, 1959, the Corporation has borrowed $30,800,000 at an 
interest rate of 53% and $25,000,000 at the rate of 5%. The Act provides that 
loans made to farmers shall bear interest at the rate of 5%, which means that 
on moneys lent from these funds the Corporation has incurred an interest loss 
instead of having an operating margin. 
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Borrowings from the Minister of Finance 
during the Fiscal Year 


During the fiscal year ended March 31, 1961, the Corporation borrowed 
$15,000,000 at 52% and $25,000,000 at 5% from the Minister of Finance. The 
total principal owing to the Minister of Finance at the end of the fiscal year 
amounted to $149,353,944, with an average interest rate of 4.5%. As the average 
interest rate on the Corporation's borrowings at the end of the last fiscal year 
was 4.2%, this represents an increase of .3% due to the increased cost of 
borrowings during this fiscal year. 


Reserve for Payment of Losses 


The Act requires the Corporation to establish a Reserve for the payment 
of any losses sustained in the conduct of its operations. Table I shows the standing 
of the Reserve as at March 31, 1961. 


Types of Mortgage Loan 


The Farm Credit Act provides two types of long-term mortgage loans to 
bona-fide and competent farmers who are in actual need of assistance to set up 
economic family farm units, the income from which is largely derived from 
crops grown on such units and marketed either directly or through livestock. 


The first, under Part II of the Act, is a standard mortgage loan secured by 
farm land and may be made to persons whose principal occupation is farming. 
Individual loans may not exceed 75 per cent of the value of the farm land taken 
as security or $20,000, whichever is the lesser. These loans are repayable by 
equal annual or semi-annual instalments of combined principal and interest 
over an appropriate period not to exceed 30 years. During 1960, on the recom- 
mendation of the Advisory Committee, the Corporation made it possible for 
borrowers under Part II of the Act to elect to participate in the group life 
insurance plan. 


The second, under Part III of the Act, is a ‘“‘package-deal’’ loan designed 
to assist young farmers, who have attained the age of 21 years and have not 
attained the age of 45 years and who have at least five years’ farming experience, 
to become established on economic family farm units. Such loans are based 
primarily on first mortgage security of farm lands, but up to 40 per cent of the 
required security may be represented by livestock and farm equipment. The 
maximum loan may not exceed 75 per cent of the value of the farm land and 
chattels taken as security or $27,500, whichever is the lesser. That portion of 
the loan secured by farm land is repayable over a period not to exceed 30 
years, and that portion (if any) which is based on chattel security must be 
repaid within the first 10 years. Part III loans are further secured by insurance 
on the life of the borrower. A significant feature of these loans is the provision 
by the Corporation of supervision of the borrower's farming operations until 
such time as the loan has been reduced to 65 per cent of the appraised value 
of the farm land held as security. 


Loans made by the Corporation 


The Corporation’s farm loans seem to be distributed in the Provinces 
almost in direct ratio to the net farm income of each, with the exception of those 
Provinces which have active farm credit legislation of their own. 


Loan approvals numbered 5,597 (amounting to $60,704,050) during the 
fiscal year just ended, compared to 5,339 (amounting to $40,031,250) in 1959-60, 
and 4,805 (amounting to $30,144,950) in 1958-59. However, the most significant 
trends which have become apparent during the first complete year of the 
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Corporation's operations are in the size of individual loans and the purposes 
for which the loans were made. The average amount of each loan was $10,846 
in 1960-61, as compared to $7,498 in 1959-60 and $6,273 in 1958-59. Although 
this increase was due in part to provisions in the Farm Credit Act increasing 
the limit of individual loans and the ratio of loan to the value of the security, it 
was also due in large part to the efforts of farmers, with advice and encourage- 
ment from Farm Credit Advisors, to use credit to expand their enterprises to 
economic size. 


An analysis of the purposes for which loans were made during the fiscal 
year provides further evidence of this trend in the use of long-term mortgage 
credit. 


In 1956-57 only 33.6% of the loan money was used to purchase land and 
effect improvements to land; in 1960-61 the proportion used for these purposes 
had risen to 59.9%. In 1956-57, 24.8% of the loan money was used to pay debts 
other than land debts; in 1960-61 the proportion used to pay such debts was 
only 9.9%. This trend towards greater use of credit to increase productive 
capacity has given gratifying substance to the expectation that the Canadian 
farmer, if given access to adequate long-term credit, would put it to good and 
productive use. Table VII gives a breakdown for the past five years of the 
percentage of loan money used for various purposes. 


On March 31, 1961, there were outstanding 31,054 first mortgage loans 
totalling $162,354,456 and 213 second mortgage loans totalling $72,917. The 
following table illustrates the number and amount of mortgage loans, including 
accrued interest as at March 31 each year, for the past five years; it also indicates 
the continuing upward trend in the Corporation's lending activity. 


Fiscal Number Investment Increase Over 

Year of Loans in Loans Previous Year 
1956-57 20,312 Seo 14 OOF $ 8,790,228 
1957-58 22,494 68 , 490 ,523 14,742,159 
1958-59 25,471 91,298,119 22,807,596 
1959-60 28,453 120 SiS Yieimowe. ah lee: 
1960-61 31,054 [620427 373 42.5215; 502 


Table II gives a detailed breakdown of loans outstanding as at March 31, 


As at March 31, 1961, the Corporation also held 81 Sale Agreements 
valued at $74,141 and 15 parcels of real estate in which its investment was 
$47,765 carried at a book value of $33,340. Table IV gives particulars of accounts 
secured by Agreements for Sale. 


Repayments Made by Borrowers 


At the end of the fiscal year, 92.5% of all first mortgage loan accounts were 
in good standing as compared to 90.9% as at March 31, 1960. A total of 
$11,015,425 of principal was repaid during the year, of which 70.9% was 
received in payment of principal not yet due. Interest due during the year 
amounted to $5,892,282 of which $5,569,054, or 94.5%, had been paid by the 
end of the year. 


Field Work Summary 


In the course of the year Farm Credit Advisors conducted 10,456 fully 
recorded office interviews with farmers, accepted 7,281 applications, completed 
6,457 appraisals and 112 check appraisals, and made 549 recorded inspection 
calls, 1,103 collection calls and 2,436 other calls. 


11 
The Cost of Making and Administering Loans 


The overall cost of making loans has two main components; one is the interest 
cost of all money borrowed, over which the Corporation has little or no control: 
the other is the cost of administration, over which the Corporation has control. 


As of March 31, 1961, the average interest being paid on all money on loan 
to the Corporation was 4.5%. However, since the Reserve (amounting to 
$3,536,073) and the Capital of the Corporation (amounting to $6,400,000) are 
available for lending without interest cost to the Corporation, the average 
interest cost of all money on loan to borrowers at that date was 4.22%. This 
leaves a margin between the average cost of money to the Corporation and the 
interest charged to its borrowers of .78%. While actual net operating expenses 
have increased considerably during the fiscal year just ended, they represent 
only .865% of the outstanding investment as compared to the previous four-year 
average of 1.062%. 


Total Expenses as a 
Outstanding Net Percentage of 
Fiscal Investment Operating Outstanding 
Year end of Year Expenses Investment 
1956-57 $ 53,866,289 Si112024 laser 
1957-58 68,620,954 838,001 Dace 
1958-59 91.5425 ,547 947,445 1.036 
1959-60 120,256 , 500 1,053,041 .876 
1960-61 162,534,854 1,405 726 .865 


The net expenses as shown in the third column of the above table represent 
the total operating expenses of the Corporation less income earned by the 
Corporation from appraisal and legal fees. 


An influential factor in the control of administrative and operating expenses 
has been the progress made at Head Office in working out and more explicitly 
defining Corporation policy and procedural requirements for guidance at all 
levels. During 1960-61 a Field Manual dealing with Lending and Appraisal 
policy and practice was prepared and issued to all staff concerned with the 
appraisal of security and with making loan decisions. On the administrative 
side, work is well underway on a Manual of operating procedures and controls, 
important sections of which have already been issued. These Manuals have 
helped not only to establish improved standards of work but also to streamline 
and facilitate work processing into well-defined and economical channels. 


Policy Matters Under Consideration 


During the fiscal year under review, the Corporation amended its lending 
policy as it relates to enterprises dependent upon purchased feed rather than 
upon production from the mortgaged land. Recognizing that in some areas it is 
difficult, if not impossible, for farmers to acquire additional land to expand their 
enterprises to economic size, the Corporation is now prepared to support the 
development of a sideline enterprise based on purchased feed provided there 
is an adequate market for the product, underemployment of the available labour 
on the farm, and where the farmer has a substantial main enterprise based on 
the production from his own land which will reduce the risk inherent in all 
strictly feeder-type enterprises. 


The implementation of a broadly-based Crop Share Agreement covering 
grain and oil seed crops in the Spring Wheat areas has been complicated not 
only by the species of crops being considered but by quotas, Cash Advances, 
the home use of feed grains, and the necessity of developing a system which 
would not inconvenience the borrower or unduly restrict his freedom of opera- 
tion. These problems have been resolved. The form of Agreement is now ready 
and will be put into use as the demand for it develops. 
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Although not authorized to base loans on the security of leased land, the 
Corporation recognizes that, in ranching enterprises, the value of fee-owned 
land is generally enhanced when it is operated in conjunction with comple- 
mentary leased land. A study is underway to determine the extent to which this 
enhancement of value might be considered by the Corporation in making its 
appraisals, having regard to the great variety of circumstances existing in 
different areas and the danger of inflating prices paid by farmers for leasehold 
rights, which could well offset the advantages of low-cost Provincial leases which 
many ranchers presently enjoy. 


Administrative Changes in Process of Being Effected 


A new system for recording and controlling the progress of loan applica- 
tions and the work of individual Farm Credit Advisors was devised during the 
year and will shortly be put into use by the Branch Offices. This, in addition to 
giving better control over applications in process, will make it possible to more 
readily analyze the quality, quantity and timing of all work done by individual 
Farm Credit Advisors in the field. 


A system of continuing records, giving particulars of all existing and future 
loans, has been developed and will be kept on a Township basis, using a large 
card capable of holding up to 80 loan records for each Township. This type of 
record will make it a relatively simple matter to take off statistical information 
by Field Areas, Counties, etc., the boundaries of which may change from time 
to time, while Township boundaries remain the same. It will also make it possible 
to analyze lending operations and repayment records for a given Township or 
larger area simply by studying one card or a series of several cards. This record 
will be kept by the Farm Credit Advisor for his own Field, by the Branch Office 
for the Province, and a complete set of cards will be kept at Head Office. The 
record for each loan made covers twenty items and, although very simple and 
abbreviated, this record is adaptable to many uses and will replace several 
more complicated but less convenient record systems now in use. 


Appended hereto are: 


Report of the Auditor General on his examination of the accounts of the 
Corporation; 


Table I —Balance Sheet showing the Assets, Liabilities, Capital and Reserve 
of the Corporation as at March 31; 1961: 

Table II —Statement of Income and Expense for the Year ended March 31, 
1961; 


Table III —Statement by Provinces of Outstanding Mortgage Loan Accounts 
as at March 31, 1961; 

Table IV —Statement by Provinces of Outstanding Agreement for Sale 
Accounts as at March 31, 1961; 

Table V On ETE of Loans from the Minister of Finance as at March 31, 


Table VI —Statement by Provinces of Farm Loans Approved for the Year 

! ended March 31, 1961; 

Table VII —Statement for the past five years of Loans Approved and Purposes 
for which Approved; 

Table VII —Statement by Provinces of Farm Loans Disbursed for the Year 
ended March 31, 1961; 

Table IX hayes puis by Provinces of Farm Loans Disbursed to March 31, 

Table X = —Statement of Loans Disbursed and Outstanding by Fiscal Years to 
March 31, 1961. 
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On behalf of the other Members of the Corporation and myself, I wish to 
express to our staff, and to those members of the Joint Field Staff who are on the 
strength of V.L.A., our most sincere thanks for their good work throughout the 
past year. It has been a year marked by many necessary and important changes 
in policy, organization and methods. These changes had to be carefully thought 
out, communicated and implemented during a period when everyone was under 
the pressure of a continually increasing workload. That they were effected 
smoothly and expeditiously and without interrupting the development of an 
ever-improving service to the farmer public is, I believe, in itself a high tribute 
to the unselfish and unsparing effort put forward by all. In this, everyone from 
the most junior filing clerk and stenographer to the Branch Manager and 
Division Chief has played an important part. Individually they have been very 
good; as a team they have been wonderful. This augurs well for the future and 
justifies our confidence that the objective set by your predecessor for the 
Farm Credit Act will be reached and consolidated. This will be accomplished 
by expediting, through the sound and prudent use of Farm Credit, the voluntary 
reorganization of the Canadian agricultural industry into economic family farm 
units, each organized to produce standard, readily marketable products at the 
lowest possible cost. As this is progressively accomplished, it should form a 
firm base for the more far-reaching operations directed towards the wider 
pth ass set by yourself for the Agricultural Rehabilitation and Development 

Cl: 
Respectfully submitted, 


T. J. RUTHERFORD, 
Chairman. 


June 30, 1961. 
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Auditor General's Office, 
Ottawa, June 28, 1961. 


The Honourable Alvin Hamilton, 
Minister of Agriculture, 
Ottawa. 


Dear Sir, 


The accounts and financial statements of the Farm Credit Corporation have 
been examined for the year ended March 31, 1961. 


The interest rate of 52 per cent per annum which applied to borrowings 
from the Government of Canada during the last half of the preceding fiscal year 
also applied to $15,000,000 borrowed during the first half of the year under 
review. The interest rate on borrowings during the latter half of the year was 
5 per cent. Section 16(c) of the Farm Credit Act sets an interest rate of 5 per cent 
per annum on all loans made by the Corporation under the Act. It is estimated 
that during the period of repayment the Corporation will suffer a loss of 
$3,000,000 on the $30,800,000 borrowed from the Government of Canada at 
52 per cent and which was loaned to farmers at 5 per cent per annum. 


In compliance with the requirements of section 87 of the Financial Admini- 
stration Act, I now report that, in my opinion: 

(a) proper books of account have been kept by the Corporation; 

(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding 
year and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the 
state of the Corporation's affairs as at the end of the financial 
year, and 


(iii) in the case of the statement of income and expense, give a true 
and fair view of the income and expense of the Corporation for 
the financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Corporation. 


Yours faithfully, 


(sgd) A. M. HENDERSON 
Auditor General. 
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Table II 
FARM CREDIT CORPORATION 


Statement of Income and Expense for the year ended March 31, 1961 
(with comparative figures for the year ended March 31, 1960) 


Income 
Interest earnings: 1961 1960 
MGNGSIONOOTION tak oo soy cP tee wie Satine Aig Or aes $6,637,082 $5,026,887 
Aareemoetits for-sale... «sss ameeees wR a obs Oy bo I eS eee 5,700 4,466 
DANI RIRODOST Bsc orcs Png otesters MEN Ciera ss avs oe aig a Sheu hut eG Bee (os! 12,645 
6,654,545 5,043,998 
Deduct: Interest on loans from the Government of Canada...... 5 4e1 Ol7, 3, fou sor 
15202,020." 1,293,001 
Appraisal ‘ancddegal fees.) ns oc) vcd Gah ck waite Mia eis ele ates 376, 827 111,947 
1,519,,d000. 1,400,000 
Expense 
Salaries (including $50,427 for executive officers)... $1,135,586 771,120 
Emploveespenelite «ov Fs sdk sci a. ts Mle Dhe ates ieee 71,190 45,251 
Fees and expenses of outside appraisers.......... 172,786 100, 968 
Office accammocalion? .t4. GN... ese =. cs ee 116,692 69,233 
Travel, including automobile operating expenses... 106,552 69,143 
Printing, stationery and office supplies............ 89,419 43,162 
Postage Wndremrress, tsen duun fa. c . attire. Me os oe 23,334 16,256 
Telephone and telegraph................0e0eeee i6, JZo 5,886 
Maintenance of office equipment................. S20 3,387 
PCIVOPUSINGH fee tick bar ere ciee elie lc aslece iota: iy ie A} 4,357 
Advisory Committee meeting..............00000- 3,284 702 
Provision for depreciation of automobiles and office 
OGUIDIMIONE Meo veee ds ok sb os oR ome ao oe 28,836 33,141 
Mibaellanecue spree reiciis als oy. tld a ais eae as uae SyoLs oe 
1,782,553 1,164,988 
Net Loss (Profit) carried to Reserve for Losses..........ccecceceeces 202 , 798 (240,020) 


——————————S 
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Table V 
FARM CREDIT CORPORATION 


Statement of Loans from the Minister of Finance as of March 31, 1961 


e60Ge6—“—to°onNnsas=—sSOw0awoOoeoOS=$~=$$$$$$$$$$$$®$”$q 


Rate of 
Amount Interest Due Date 
$ % 
15,000,000 oS January 2nd, 1970 
1,600,000 S275 July Ist, 1967 
6,200,000 Salo July Ist, 1968 
1,900,000 S25 July Ist, 1969 
2,500,000 BuO July Ist, 1970 
2,200,000 co a8 July Ist, 1970 
3,500,000 Seale July Ist, 1971 
4,458,927 3500) Payable $303,370.18 Annually. 
Final Payment December 31st, 1981. 
42-625,.221 4 Payable $320,059.82 Annually. 
Final Payment June 30th, 1982. 
6,662,636 4,125 Payable $454,023.35 Annually. 
Final Payment June 30th, 1983. 
6,101,461 4.375 Payable $426,073.97 Annually. 
Final Payment June 30th, 1983. 
9,759,881 4 Payable $640,119.63 Annually. 
Final Payment June 30th, 1984, 
4,499,379 4.125 Payable $457,602.13 Annually. 
Final Payment December Ist, 1973. 
11,046,439 4.5 Repayable $762,061.02 Annually. 
Final Payment June 30th, 1984. 
13,500,000 5 Repayable $957,858.17 Annually. 
Final Payment June 30th, 1985. 
15,800,000 Oso Repayable $1,206,775.05 Annually. 
Final Payment June 30th, 1985. 
15,000,000 Layee £5) Repayable $1,519,312.66 Annually. 
Final Payment June 30th, 1976. 
25,000,000 5 Repayable $1,773,811.43 Annually. 


Final Payment June 30th, 1986. 
149,353,944 


British Columbia....... 


Alberta.... 


eoeceeceeee 


Saskatchewan......... 


Manitoba... 
Ontario.... 
Quebec.... 


Seale, oe we 8 eee, 


New Brunswick........ 


Nova Scotia 


ececeeceo ee eee 


Prince Edward Island. . 
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FARM CREDIT CORPORATION 


Statement by Provinces of Farm Loans Approved for the Year Ended 


March 31, 1961 


Pending Acceptance 
by Applicants as of 


March 31 /61 
No. Amount 

$ 
6 107,600 
1: 146, 700 
78 839, 350 
2 19,700 
60 746, 800 
2 42,000 
1 12,000 
1 12,000 
ae 54,700 


1,980,850 


Placed With Solicitors 
April 1 /60 to 
March 31 /61 

No. Amount 
$ 

197 2,895,200 
1,206 13,035,900 
1,930 18,175,200 
315 3,461,600 
a0 18,404,900 
104 1,604,550 
45 350,050 

19 oe 

83 543, 300 
5,429 56;-723 , 200 


Table VI 


Total Approved 


No. 


Amount 


$ 


3,002,800 
13,182,600 
19,014,550 

3,481,300 
19,151,700 

1,646,550 

362,050 
264,500 
598, 000 


60,704,050 
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FARM CREDIT CORPORATION 
Statement by Provinces of Farm Loans Disbursed to March 31, 1961 


Table IX 


First Mortgage 


Second Mortgage 


Number Amount Number Amount Total 
$ $ $ 
British Columbia....... 2,974 11,729,682.42 252 179,490.00 11,908,832. 42 
a a ee ee 12,039 44 281,350.26 1,472 907,478.15 45,188,828.41 
Saskatchewan......... 16,204 69,536,014.51 4,416 iy 2n430,00L.62. 72,271, 016.13 
NERENEQIOA oe os. she 6.764 fa, 212, 0115 ZO? tal ooo ACen. 23,6387 2210.26 
OSC. a ro enn 11,836 64,558, 673.87 1,682 Poe, cue.) 65,511 .266.17 
GI eee 0-6. 'c is notes “ea 9,404 23,028, 443.66 $402 wid OIG, Giincl  24,707,075.05 
New Brunswick........ 1,818 4,050, 432.12 274 132,843.94 4,183,276.06 
Brn sCOUd!. 5 |. une os 1,672 3,140, 111.14 189 106,600.00 3,846,711.14 
Prince Edward Island.. 2,243 §, 624,317.02 326 172,950.00 5, 797 ,201,02 


8,230,356.49 257,051,482.64 


64,955 


248 ,821,126.15 


13,862 


FARM CREDIT CORPORATION 
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Table X 


Statement of Loans Disbursed and Outstanding by Fiscal Years to March 31, 1961 


Fiscal Year 


129-30 


eon co Ac ONG 


US ei0 SOC i Ce ae 
Uo ao ee aa 
NBS fe ee SA oe NI 


1933-34 


Sas te. we 3” 16558) @ 


(Ke Coe 6 eed te 


1935—36 


é Jie) ete? @) Jen ie Ne 


PSO al eee aye bE 


los iss 


He's eRe a lee. 
|e SiS a6 Maree 


1940-410 yaetae 


1941-42 


1942-43... 


1943-44 


1944-45........ 
1945-40 os asa 
1940-4 ing 
YOST AD setae 


LOAS TAD ee aa 


Oso =O seat: 


1950-5] 


L251 -o2 eae 
1952203" ae 


1953-54 
1954-55 
1955-56 
1956-57 


1957-58 


1958-59 
1959-60 
1960-61 


Ce Ce ee 


eee ee a oe 


yes a et dS 


a0 7 Ore ie) Je) elie 


Cree ta co 


30110, @ Uaioe Tents 


Loans Disbursed 


Cumulative Total of 
Loans Disbursed 


Principal of 
Loans Outstanding 


No. Amount 
$ 

1,220 2 Oo ole 
2, tn 3,017,489 
468 1,996, 344 
655 1,276,114 
307 558 , 630 
S02 547,207 
Cpe e 7,423,119 
ay ietala: 11,074,156 
WES23 5,264,308 
ie 2o8 4,338,843 
2,30! 4,342,662 
1/425 2, 121701 
BEL 2,133,014 
642 1,320, 256 
590 Lr33oyl0s 
695 1,661,410 
eof! 2, Lever 
1,286 3, 213 7d 
218 3,185,240 
A751 4,595,036 
1,841 4,942,930 
1,800 4,693,079 
1,508 4,469,091 
1,514 5, lisyosg 
1,908 7,000,540 
Boe 8,207,003 
2; O87 8, 294,323 
27306 13, 183,932 
3,500 19,343,560 
4,659 28 , 368, 265 
5,169 35,840, 882 
5, 162 52,305 7266 


No. Amount 
$ 

Nhs 80) paler Occ ye! 
SrolZ 6,147,866 
3,840 8,144,210 
4,495 9,420,324 
4,802 9,978,954 
5, 154 10,526,161 
8,747 17,949,940 
14,132 29,024,096 
16,655 34,288,404 
18,887 38 , 627,247 
21,248 42,969, 909 
22,013 45,697,416 
234785 47,830, 930 
24,427 49,151,186 
23,017 50,487,289 
25, 112 52,148,699 
26 , 589 54,269, 906 
27,815 57,543, 117 
29,093 60; 728, 957 
30,844 65, 323,993 
32,685 70,266,923 
34,485 74,960,002 
35,993 79,429,093 
soy ee CN 84,547,652 
39,415 91,548,192 
4] ,552 99,755,195 
43,639 108,009,518 
46,465 Po to, 010 
49,965 140,537,070 
54,624 168,905,335 
59,793 204,746,217 
64,955 257,051 , 483 


End of Year 
No. Amount 
$ 

1,210 261s, ort 
3,109 6,033,805 
3,492 TOTS, 141 
4,394 8,927,985 
4,652 ORT Ore 
4,866 9,332,329 
Bia22 1G, fro; 0Lo 
13,588 26,506 , 308 
15,829 30,336, 749 
Niaiad 33,065,470 
19,756 36,411,729 
20,782 35 , 947, 883 
21,333 30; 200,400 
21,020 33,120,484 
19,447 28,716,696 
16,929 24,199,388 
[S721 22,013,663 
15,032 22,119,005 
14,790 22,3417 258 
15,006 23,890,389 
15,566 25,821 , 426 
16,184 21,002,274 
16,497 29; 238; 810 
16,667 31 005,250 
Lee 267 34,591,645 
roca el 39,455,931 
18, 931 44,075,268 
207372 52,730,198 
22,494 62) 12266 
20,411 89,301,022 
28 , 453 LI7233,242 
31,054 158,447,392 
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oir 

I have the honour to submit the Third Annual Report of the Farm Credit 
Corporation. 

I also wish to convey, on behalf of the Members of the Corporation, a 
sincere tribute to the diligence, efficiency and devotion to duty shown by the 
Corporation's staff during the year just ended; the accomplishments reported 
herein have been made possible by their unsparing efforts in a year during 
which the Corporation conducted an unprecedented volume of business. 


Respecttully submitted, 


eek care 


G. Owen, 
Acting Chairman. 


Ottawa, May 31, 1962. 
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FARM CREDIT CORPORATION 


The Farm Credit Corporation was established as successor to the Canadian 
Farm Loan Board by the Farm Credit Act, Statutes of Canada, 1959, Chapter 43, 
enacted by Parliament on July 18, 1959, and proclaimed on October 5, 1959. 
It is charged with the administration of long-term farm mortgage credit designed 
to meet the needs of Canadian farmers operating under modern conditions. Its 
operations are reported to Parliament through the Minister of Agriculture. 


Who May Borrow 


The Corporation may lend to persons whose principal occupation is farming, 
which is defined as “‘livestock raising, dairying, fruit farming and all tillage of 
the soil’’. This is not an exclusive definition but refers to farming in the generally 
accepted sense, involving the use of land to produce crops for cash sale or for 
feeding to livestock. The Corporation may decline to lend to an applicant who 
has the resources required to complete an economic family farm unit without 
such assistance. 


Two Types of Loans 

Under Part II of the Act a loan may be made, on the security of farm lands 
only, in an amount not exceeding 75 per cent of the appraised value or $20,000— 
whichever is the lesser—for a single farming enterprise. 

Under Part III of the Act a loan may be made on the security of lands and 
chattels of the borrower. The Part III loan, designed to cover all the long-term 
and the intermediate-term credit needs of capable and experienced young 
farmers (between the ages of 21 and 45 years) starting with limited capital, may 
be made in an amount not to exceed the lesser of $27,500 or 75 per cent of the 
value of the real estate, basic herd livestock and necessary farm equipment 
available as security. A significant feature of the Part III loan is the provision 
by the Corporation of supervision of the borrower’s farming operations until the 
loan has been reduced to 65 per cent of the appraised value of the farm land 
held as security. 

Loans may be made for periods of up to 30 years, and bear interest at the 
rate of 5 per cent. Life Insurance (available through the Corporation) for the 
normal outstanding amount of the loan is required on all loans under Part III 
of the Act and is at the option of borrowers on loans under Part II of the Act. 


How Loans May Be Used 

Loans may be used to acquire farm land; erect or modernize farm build- 
ings; purchase basic herd livestock and necessary farm equipment; provide 
lime, fertilizer and seed to establish permanent plantings; discharge liabilities; 
or for any other purposes which the Corporation may consider necessary for 
the organization and operation of an economic family farm unit. 


Organization 

The Corporation consists of five members appointed by the Governor-in- 
Council who designates one member to be Chairman and Chief Executive 
Officer and one member to be Vice-Chairman. The members meet regularly to 
direct the Corporation's business, and its operations are reported to Parliament 
through the Minister of Agriculture. 
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As provided in the Farm Credit Act, there is an Advisory Committee of ten 
members appointed by the Minister of Agriculture to advise the Corporation 
with respect to such matters arising under the Act as are referred to it by the 
Minister or by the Corporation. 


The Corporation's Head Office, located at Ottawa, is reponsible for policy, 
administration and financial control. It has two Branches, 


* the Loans and Farm Services Branch directed by the Vice-Chairman and 
sub-divided into two divisions (a) the Loans Division, responsible for the 
administration of lending policy, for staff training in land appraisal, and 
for the post-audit analysis and administration of loan accounts, and (b) the 
Farm Services and Research Division, responsible for assembling and 
analyzing information concerning farm organization and farm management, 
for staff training in these specialties, and for undertaking such studies as 
are necessary to assist the Corporation to keep its lending policy up to date; 


* the Administration Branch, directed by the Secretary of the Corporation 
and sub-divided into (a) the Legal and Securities Division, responsible for 
the supervision and control of the Corporation's legal work, the processing 
and documentation of loans and the custody of all securities documents, 
(b) the Accounting Division, which provides the Corporation with a com- 
plete accounting service, and (c) the Administration Division, responsible 
for budgeting, statistics, personnel and all matters of internal economy. 


The Corporation's Branch Offices are located at Kelowna for British 
Columbia, Edmonton for Alberta, Regina for Saskatchewan, Winnipeg for 
Manitoba, Toronto for Ontario, Ste Foy for Quebec, and Moncton, New 
Brunswick for the Atlantic Provinces. They are organized along the same general 
pattern as Head Office, adapted to the nature and volume of business transacted 
within their respective areas. Each is under the direction of a Branch Manager 
responsible for decisions on applications for loans, and for the administration 
of the Corporation's business in the Branch area. 


The Branch areas are sub-divided into Supervision Zones, each of which is 
administered by a Credit Supervisor, responsible for the field training and work 
of the resident Credit Advisors in the Field Areas within his Zone. 


Each Field Area is administered by a resident Credit Advisor who is 
responsible for advising farmers in his Field Area of the credit and other facilities 
available through the Corporation. He advises on credit use, accepts and pro- 
cesses loan applications, helps applicants and borrowers to plan the organiza- 
tion, operation and management of economic family farm units, makes farm 
appraisals, submits loan recommendations to the Branch Manager, and super- 
vises and administers loan accounts. He provides the contact between the 
Corporation and the general public in his daily work within his Field Area. 


The General Organization Chart following Page 6 illustrates the manner in 
which the Corporation is organized and deployed to do its work. 


General Administration 


A feature of the Corporation's development during 1961-62 was the termi- 
nation, with the consent of both parties, of the Joint Staff Agreement with the 
Veterans’ Land Administration. Under that Agreement individual field employees 
of each organization were called upon to do work for both agencies. It had 
become evident during 1961 that the responsibility of the Veterans’ Land 
Administration towards the rehabilitation of veterans differed from that of the 
Corporation towards the general farming public, and that the Corporation 
required the services of a specialized field staff under its direct control in order 
to fulfill its responsibilities. When the Agreement was terminated at the end 
of the calendar year, the Corporation immediately began the reorganization 
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necessary to prepare for the 1962 lending season. New Credit Advisors were 
recruited through open competitions and an intensive training programme was 
launched, culminating in the Staff Training Conferences held at St. Catharines, 
Ontario, and at Banff, Alberta, in early March. Field boundaries were established 
in accordance with the anticipated workload and office accommodation secured 
and furnished at carefully selected rural centres. After four months of intensive 
winter activity the reorganized Field Staff of 20 Credit Supervisors and 132 
Credit Advisors was ready by April 1, 1962, to assume full responsibility for all 
of the Corporation's field work. 

Administrative procedures were set out in a Manual for office use, and the 
Field Manual was amended and updated concurrently with the reorganization 
of the Field Staff and the revision of lending forms and procedures. 


A highlight during the year was the survey conducted at the Corporation's 
Head Office and some of the Branches by the Royal Commission on Government 
Organization which was very interested in the organization and operations of 
one of the “youngest’’ of the Crown Corporations. Staff members at all levels 
were enthusiastic about the new insight and perspectives they acquired as a 
result of their discussions of organizational and administrative matters with the 
Commission's representatives. 


New Forms and Procedures 

During the fiscal year new forms and procedures were adopted for use in 
pre-loan counselling and appraisal work to provide for a more comprehensive 
assessment of each applicant's proposal for the use of credit. 


Policy Changes 

Following the studies reported in the 1960-61 Annual Report, the Farm 
Credit Regulations were amended to permit the Corporation to give considera- 
tion to enhancement of value of ranch lands when operated in conjunction 
with complementary lands leased from a Province. Agreement was reached 
with Departments of the Governments of British Columbia and Alberta enabling 
this amendment to be operative in those Provinces. 


Liaison With Other Agencies 

One of the most important objectives of the Corporation's lending activity 
is to facilitate and encourage the organization of resources of agricultural land, 
buildings, livestock, equipment and operating capital into more efficient units 
of production, each of which will make the best use of the operator's labour and 
managerial ability. Credit can have a subtle but tremendous influence on the 
organization and use of production resources since the required adjustments 
involve important changes in the capital structure of many farming enterprises. 
However, the provision of the technical and other information which can serve 
as the basis for profitable managerial decisions is largely the role of Provincial 
Extension Services. Steps therefore are being undertaken to provide closer 
coordination of the Corporation's activities with Provincial operations to ensure 
that the respective programmes complement one another by providing the 
greatest possible range of assistance without duplication of service. 


Crop Share Agreements 

During the fiscal year, 354 farmers in the Spring Wheat Area of Western 
Canada entered into Crop Share Agreements with the Corporation providing 
for the repayment of their loans by annual amounts related to the crops grown 
rather than by fixed annual instalments. 


Insurance 

During 1961-62, 56 per cent of new borrowers under Part II of the Act 
applied for coverage under the group insurance option. (Insurance is com- 
pulsory for borrowers under Part III of the Act.) 


Repayment of Loans 


It is the Corporation's policy to encourage borrowers to reduce their out- 
standing obligations by making prepayments on their loans. At the end of the 
fiscal year 92.1 per cent of all mortgage loan accounts were in good standing 
as compared to 92.5 per cent as of March 31, 1961. A total of $15,196,731 of 
principal was repaid during the year, of which $11,294,011 was received in 
payment of principal not yet due. Interest due during the year amounted to 
$7,876,783 of which $7,379,528 or 93.7 per cent was paid. 


Loans Approved 


During the fiscal year 5,885 loans were approved for a total of $68,574,850. 
The average amount of each loan was $11,652. This represents an increase of 
5.1 per cent in the number of loans approved, 12.9 per cent in the amount 
approved, and 7.4 per cent in the average size of loans compared to the figures 
in the fiscal year 1960-61. 

There was a continuing trend towards proportionately increased approvals 
for income-increasing purposes such as land purchase, improvements to land, 
and purchase of livestock and equipment, as opposed to such purposes as the 
refinancing of land-secured debts, taxes and other debts. Chart No. 1 illustrates 
this trend over the past five years and Table No. VII, Page 20, gives a further 
breakdown of the purposes for which loans were approved. This reflects the 


~ CHART No.1 
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desire of farmers, with the encouragement of the Corporation's advisory service, 
to use loan funds, wherever possible, to increase the size and productivity of 
individual farms to the point where they are economic family farm units. 


Loans Disbursed 


During the year 6,027 loans were disbursed, amounting to $68,886,875. The 
excess of disbursements over approvals is accounted for by a carry-over of loans 
approved but not disbursed in the previous year. Chart No. 2 (Page 10) shows 
graphically the total amount of loans disbursed each fiscal year from 1941-42 
to 1961-62, and Chart No. 3 (Page 10) shows the number of loans each year and 
the average amount of the individual loans during the same period. Tables VIII 
and IX, on Pages 21 and 22, give a breakdown, by Provinces, of loan disburse- 
ments in 1961-62, and since inception. These show a steady increase since 1944, 
with a decidedly accelerated rise in recent years, in number and size of loans 
obtained by Canadian farmers from the Canadian Farm Loan Board and the 
Farm Credit Corporation. 


Field Counselling 


The statistics of loans approved and loans disbursed indicate the measurable 
results of the year’s lending activities. However, these figures do not fully reflect 
the work of the organization. During the 1961 calendar year the Field Staff 
conducted 14,517 documented office interviews with persons interested in 
obtaining credit. Of this number 6,601 submitted applications. A number were 
ineligible because they already owned an economic unit or had the resources 
required to establish one. Others, who were ineligible for assistance because 
they did not have enough security to permit a sound and constructive loan, 
were advised to defer their application until they had sufficient equity to give 
them a better opportunity for success in farming, or were directed to other 
sources of credit which would better meet their needs; and some, after careful 
counselling and assistance with their long-range planning, have not yet decided 
if they wish further credit at this time. Regardless of the outcome, all have had 
the benefit of discussing farm organization, farm planning, and the use of all 
types of credit with a qualified representative of the Corporation familiar with 
their area and trained to give constructive and practical advice on the use of 
credit in the organization and operation of farming enterprises. 


The Field Staff also made inspections of improvements being effected with 
Corporation loans, made collection calls where required, and supervision and 
post-loan counselling calls on those 435 farmers who have loans under Part III 
of the Act. 


Borrowings from the Minister of Finance 


During the fiscal year just ended, the Corporation borrowed from the 
Minister of Finance $27,000,000 at 5 per cent interest and $27,500,000 at 44 per 
cent interest, both sums repayable over ten years on an amortized basis. It 
repaid $1,982,891 of amortized principal instalments due, which carried an 
average interest rate of 44 per cent. The total principal owing to the Minister 
of Finance at the end of the fiscal year was $201,871,053, carrying an average 
interest rate of 4.6 per cent, as compared to $149,353,944 outstanding at an 
average rate of 4.5 per cent at the end of the previous fiscal year. 


Capital Increase-—Amendment of the Act 

Section 12 of the Farm Credit Act was amended in June, 1961, increasing 
the capital fund from $8 million to $12 million. This amendment had the effect 
of increasing from $200 million to $300 million the amount which the Minister 
of Finance may lend to the Corporation to finance its loans to farmers. 
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CHART NO.2 


TOTAL ANNUAL LOAN DISBURSEMENTS 
60 IN MILLIONS OF DOLLARS 
55 20—YEAR TREND 
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CHART No.3 


NUMBER OF LOANS EACH YEAR & 
AVERAGE AMOUNT OF EACH LOAN 
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Income and Expenses 


The Corporation’s principal source of income is the interest it receives on 
its loans to farmers, fixed by the Act at 5 per cent. Its principal expenses are 
the interest it pays on its borrowings from the Minister of Finance and the 
administrative costs normally associated with running a business—salaries, 
rentals, equipment and supplies, etc. Interest costs, which the Corporation 
cannot control, have increased from $1,817,039 or 62.86 per cent of interest 
income in 1957-58 to $7,867,089 or 85.96 per cent of interest income in 1961-62. 
Administrative costs, over which the Corporation can exercise some measure 
of control and which represented $838,001 or 28.99 per cent of interest income 
in 1957-58, were $2,061,173 or 22.52 per cent of interest income in 1961-62. (See 
Charts No. 4 and 5). Despite efforts to control administrative costs, the reduced 
margin between average interest costs and the statutory lending rate of 5 per 
cent has meant that total expenses have risen from 91.58 per cent of income in 
1957-58, when a net operating profit resulted, to 108.48 per cent of income in 
1961-62, when a net operating loss of $776,117 resulted. To have avoided an 
operating loss during the fiscal year just ended the Corporation would have 
required a margin, between the lending rate and the cost of money, of 1.13 
per cent. 


CHART No.4 

INCOME AND EXPENSES 
IN MILLIONS OF DOLLARS 
5—YEAR TREND 


CHART No.5 

INTEREST EXPENSE & NET OPERATING EXPEN~ 
% SES AS A PERCENTAGE OF INTEREST INCOME 
90 5—YEAR TREND 
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*Net Operating Expenses equals Gross Operating Expenses less 
earned Appraisal, Supervision and Legal Fees 


Reserve for Losses 


Section 15(1) of the Farm Credit Act provides that the Corporation shall 
establish a reserve out of which may be paid any losses sustained in the conduct 
of its business. At the time of inception of the Farm Credit Corporation, the 
reserve established under Section 9 of the Canadian Farm Loan Act was deemed 
to have been established as a reserve under Section 15 of the Farm Credit Act. 
This reserve has been reduced by $991,411 during the past two years, comprised 
of operating losses of $978,915, and net losses of $12,496 in real estate transac- 
tions. A further substantial operating loss is anticipated in 1962-63. 

As at March 31, 1962, the reserve stood at $2,757,451, or only 1.26 per 
cent of the Corporation's investment in mortgage loans. Thus the reserve, 
intended: as security against the risks of capital loss inherent in any credit 
operation, is being rapidly depleted, not as a result of capital losses, but primarily 
because of the narrow margin between the interest cost to the Corporation and 
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the rate at which the Corporation must, by statute, lend to farmers. At the same 
time, the total capital risk represented by the mortgage investment is rapidly 
increasing. 


Retirement of Brigadier T. J. Rutherford 

The retirement of Brigadier Thomas J. Rutherford, C.B.E., E.D., who served 
as the first Chairman of the Corporation from its inception in 1959, was 
announced at the end of the fiscal year. 


Brigadier Rutherford brought to the service of the Corporation the unique 
qualities that have carried him through a distinguished career in the public 
service, first as a soldier in two world wars and then as a senior executive with 
the Department of Veterans Affairs. It was in this latter capacity as Director of 
the Veterans’ Land Act from 1947 to 1959 that he introduced the use of advisory 
services in the administration of farm credit and demonstrated the advantages 
of such service in promoting the productive use of credit. In two and a half 
years as Chairman of the Corporation, he directed the organization of its 
administrative structure, the recruitment and training of staff, and the establish- 
ment of procedures which enabled the new agency to handle an unprecedented 
volume of loans. His promotion of the use of credit as an active agent in bringing 
about the adjustments so necessary to the agricultural industry will have an 
increasingly significant influence upon the entire Canadian economy. 


Brigadier Rutherford has consented to continue in the service of Canadian 
agriculture in the capacity of Advisor to the Corporation where his immense 
fund of practical experience, knowledge and wisdom will continue to serve the 
interests of Canadian farmers. 


Appended hereto are: | 
Report of the Auditor General on his examination of the accounts of the 
Corporation; 


Table I —Balance Sheet showing the Assets, Liabilities, Capital and Reserve 
of the Corporation as at March 31, 1962; 


Table II —Statement of Income and Expense for the year ended March 31, 
1962; 


Table III —Statement by Provinces of Outstanding Mortgage Loan Accounts as 
at March 31, 1962; 


Table IV —Statement by Provinces of Outstanding Agreement for Sale 
Accounts as at March 31, 1962; 


Table V —Statement of Loans from the Minister of Finance as of March 31, 
1962; 


Table VI —Statement by Provinces of Farm Loans Approved during the Year 
Ended March 31, 1962; 


Table VII —Statement for the Past Five Years of Loans Approved and Purposes 
for Which Approved; 


Table VIlI—Statement by Provinces of Farm Loans Disbursed during the Year 
Ended March 31, 1962; 


Table IX —Statement by Provinces of Farm Loans Disbursed to March 31, 1962; 


Table X —Statement of Loans Disbursed and Outstanding by Fiscal Years to 
March;31, 1962. 


G. OWEN, 
Acting Chairman 
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Auditor General's Office, 
Ottawa, May 30, 1962. 


The Honourable Alvin Hamilton, 
Minister of Agriculture, 
Ottawa. 


Sir, 
The accounts and financial statements of the Farm Credit Corporation 
have been examined for the year ended March 31, 1962. 


In my reports for the years ended March 31, 1960 and March 31, 1961, 
reference was made to borrowings from the Government of Canada at an 
interest rate of 5} per cent per annum and it was pointed out that as the Corpora- 
tion was limited by statute to an interest rate of 5 per cent on loans to farmers it 
would suffer a direct loss of $3 million on these borrowings. During the year 
under review, $27 million was borrowed from the Government of Canada at a 
rate of 5 per cent and $27.5 million was borrowed at 43 per cent per annum. 


In compliance with the requirements of section 87 of the Financial Admin- 
istration Act, I now report that, in my opinion: 
(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 
(i) were prepared on a basis consistent with that of the preceding 
year and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the 
aa of the Corporation's affairs as at the end of the financial year, 
an 

(iii) in the case of the statement of income and expense, give a true 
and fair view of the income and expense of the Corporation for 
the financial year; and 

(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Corporation. 


Yours faithfully, 
A. M. HENDERSON 


Auditor General of Canada. 
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Table II 
FARM CREDIT CORPORATION 


Statement of Income and Expense for the year ended March 31, 1962 
(with comparative figures for the year ended March 31, 1961) 


1962 1961 
Income 
Interest earnings: 
Mcrigiade: lONSieces ciate eee <n es Reeds cos eds $9,135,393 $6,637,082 
AGrecmenia tor cal One. aoe ay cs ees we Ma ee nes le Se 3), 550 5,700 
Banik CODO GU aan., mci ie ee eek crew Pade rerum area aia slots che \> s80no are 13,202 E63 
O7152,145 46,654,545 
Deduct: Interest on loans from the Government of Canada....... 7,867,089 5,451,617 
285; Cae: el, 202,928 
Aporaisal, supervision and legaltees. J 2. aio a ene. 405,544 316,627 
boo, 600 al ,579; 755 
Expense 
Salaries (including $62,840 for executive officers)... $1,704,336 $1,135, 586 
Employee benefitsveay 7849 4.41 6 Ro. ee Oe 112; 208 77,193 
Travel, including automobile operating expenses..... 216,421 £06,552 
Oflice accommodation t.. <... ci. b de Re 6. 0 Pane Shae 129,154 116,692 
Fees and expenses of outside appraisers............ 90, 894 ee? f86 
Printing, stationery and office supplies.............. 79,868 89,419 
Posiage and express, idence ict ee ae eae es we 3h.4t0 23 , 334 
Telephone arid telegram... o:4:<rae & seul «) + ep exten Mea 21, 155 16,723 
Sill and aerial photograpns.!. rs. 22h... Men ee 2S, OLe _ 
Membership fees in agricultural and law associations. 6,621 —- 
Maintenance of office equipment................... 3,911 6,202 
Agvertising:. snddems: Sex Js Ve. | eee 4. en ckigecct 2,959 Sere: 
Advisory Committee meeting. 22... . Gs..0e aur. econ 2,912 3,284 
Provision for depreciation of automobiles and office 
CCMIDIMCNE  o.5 eee aes TED Ct ee kes Mer On 30, 767 28 , 836 
Miscellaneous eae OO Ms MET Culm en al p ter, ha On BRE 4,590 B O23 


$2: 466,717 3$1,782,553 
Net Loss carried to Reserve for Losses... 2... ne ec cece eee tens $116,117 % 202,798 
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Amount 


$ 


15,000, 000 
1,600,000 
6,200,000 
1,900, 000 
2,500,000 
2,200, 000 
3,500, 000 
4,311,619 


4,490,170 
6,483, 446 
5,942,326 
9,510,156 
4,233,001 
10,781 , 468 
13,217,142 
15,501,725 
15,000, 000 
25 , 000 , O00 
27,000,000 


27,500,000 


201,871 ,053 
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FARM CREDIT CORPORATION 


Statement of Loans from the Minister of Finance as of March 31, 1962 


Rate of 
Interest 


Jo 


4.5 


Due Date 


January 2nd, 1970 
July 1st, 1967 
July Ist, 1968 
July Ist, 1969 
July 1st, 1970 
July 1st, 1970 
July 1st, 1971 


Repayable $303,370.18 Annually for 25 years. 


Final Payment December 3lst, 1981. 


Repayable $320,059.82 Annually for 25 years. 


Final Payment June 30th, 1982. 


Repayable $454,023.35 Annually for 25 years. 
Final Payment June 30th, 1983. 


Repayable $426,073.97 Annually for 25 years. 
Final Payment June 30th, 1983. 


Repayable $640,119.63 Annually for 25 years. 
Final Payment June 30th, 1984. 


Repayable $457,602.13 Annually for 15 years. 
Final Payment December Ist, 1973. 


Repayable $762,061.02 Annually for 25 years. 
Final Payment June 30th, 1984. 


Repayable $957,858.17 Annually for 25 years. 
Final Payment June 30th, 1985. 


Repayable $1,206,755.05 Annually for 25 years. 


Final Payment June 30th, 1985. 


Repayable $1,519,312.66 Annually for 15 years. 


Final Payment June 30th, 1976. 


Repayable $1,773,811.43 Annually for 25 years. 


Final Payment June 30th, 1986. 


Repayable $3,496,623.52 Annually for 10 years. 


Final Payment June 30th, 1972. 


Repayable $3,475,417.60 Annually for 10 years. 


Final Payment June 30th, 1972. 


Table V 
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Table VI 
FARM CREDIT CORPORATION 
Statement by Provinces of Farm Loans Approved 
during the Year Ended March 31, 1962 
Number Amount 
$ 
Briisn Columbia: Wet ats ak ree oo bee eae Se 244 4,051,500 
Alberta 002 o.5 dc Die SP E.R ee sth ants ate L5is 18,447,600 
Saskaichewatts: #0 mee eee es ee ea ielcua de ae 1,936 19,812,350 
Maniionas so: 96 a0 deen fs Po ah aie at ee es ee 429 5,024,000 
POTATIO Ses oe asso: RE AB os RR RD cc ee Oe . RR, Oe. L33s3 17,104,400 
AiO ee eee.) Te es « Sloe Me ails aos see ee Re em 109 1,786,100 
ere PES WICE 55 ee ea Oe We. tire wns cs BE 111 1,109,700 
Nava SCOUdsc.. 6... eed es Mabe eRe ls ie eth ae oe 4] 499 , 900 
Prince Gaward isiandty deo sch Ge hh chee ooh oe 6 eo 113 733,200 
Newioundland.... sec ck do fos eee ol oo ee ee ee. i 6,100 
5,885 $68 , 574,850 
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FARM CREDIT CORPORATION 
Statement of Loans Disbursed and Outstanding by Fiscal Years to March 31,1962 


Loans Disbursed 


No. 


ree 0 6) 


23102 
468 
655 
307 
352 

Dove 


. 5,385 


2,523 


Sy PRY 
Ua peOr 
. 1,425 
ae ea 


642 
590 
695 
877 


mc ys e: 
Pp. SIL2IS 


rior 


. 1,841 


1,800 


ne 14008. 
Pole 
ae 908 

eee 


2,087 
2,826 


5 i900 
be Ay OU 
eRe he hag hess) 


5,162 
6,027 


Amount 


$ 


2,630,377 
3,517,489 
1,996, 344 
1,276,114 
558, 630 
547,207 
7,423,779 
11,074,156 
5,264,308 
4,338,843 
4,342,662 
2, Lat, SOL 
2,133,514 
1,320,256 
L000 405 
1,661,410 
PN OA WES 
SHV Soa gl 
3,185,240 
4,595,036 
4,942,930 
4,693,079 
4,469,091 
5,118,559 
7,000,540 
8,207,003 
8,254,323 
bots, 002 
19,343,560 
28 , 368, 265 
35 , 840, 882 
52,305 , 266 
68, 886, 875 


Cumulative Total 
of Loans Disbursed 


No. 


270 
3,372 
3,840 
4,495 
4,802 
5,154 
8, 747 
14,132 
16,655 
18, 887 
21,248 
22,673 
23,785 
24,427 
25,017 
25,712 
26 , 589 
27,875 
29,093 
30,844 
32,685 
34,485 
35,993 
37, 507 
39,415 
41,552 
43,639 
46,465 
49,965 
54,624 
59,793 
64,955 
70, 982 


Amount 


$ 


Die oo ORY 
6,147,866 
8,144,210 
9,420,324 
9,978,954 
10,526, 161 
17,949,940 
29,024,096 
34, 288, 404 
38 , 627, 247 
42,969, 909 
45,697,416 
47,830,930 
49,151,186 
50, 487, 289 
52,148,699 
54,269,906 
97,543,717 
60.728, 957 
Cojs25 090 
10,200,923 
74,960,002 
19,429,093 
84,547,652 
91,548,192 
90), 750;, 195 
108,009,518 
12,293,000 
140,537,070 
168,905,335 
204,746,217 
257,051 , 483 
325, 938, 358 


Table X 


Principal of 
Loans Outstanding 


End of Year 
No. Amount 
$ 

70 2 OUSPORE 
3,109 6,033,805 
3,492 7,878,741 
4,394 8,927,985 
4,652 3, i25,018 
4,866 9 322/329 
S222 16,178,516 
13,588 26,506, 308 
15,829 30,336,749 
17,747 33,065,470 
19,756 So, 411,729 
20,782 35, 947, 883 
21,333 Gopcso, 168 
21,020 33,120,484 
19,447 28,716,696 
16,929 24,199,388 
15,721 AAs, Coo 
13,032 22), 119.065 
14,790 22)9208259 
15,006 23 , 890, 389 
IS; 000 20,641,420 
16,184 27,802,774 
16,497 29,238,810 
16,667 215'005,250 
17,267 34,591,645 
18; 411 39,455,931 
16,931 44,075,268 
ZO, aia 52,730,198 
22,494 67112-2006 
25,471 89, 301,022 
28,453 117,233,247 
31,054 158, 447,392 
34,175 212 Noe; e0r 


FARM CREDIT CORPORATION 


Head Office: 150 Kent Street, Ottawa 4 


BRANCH OFFICES 


Brive Columbia eee he chs os oe Kerr Building, 
Mr. R. H. Bazett, 1636 Pandosy Street, 
Branch Manager Kelowna, B.C. 
A beta 0 Aa ANS) cet ct ss oR Post Office Building, 
Mr. W. G. O’Brien, 100 Street & 101A Avenue, 
Branch Manager Edmonton, Alta. 
Gaskaichowaneieer.. ek See ee. oy ee 1630 Albert Street, 
Mr. W. A. Duncan, Regina, Sask. 
Branch Manager 
Mianioba ees eee Ni es cee 235 Garry Street, 
Mr. A. E. Budd, Winnipeg, Man. 
Branch Manager 
CONTALIO‘ sd 3): Spay: aes els kis | >  eeaetee 20 Eglinton Avenue East, 
Mr. N. J. Denholm, Toronto 12, Ont. 
Branch Manager 
uae’: «.. HOt SIRS 5 SESS. Place Laurier, Suite 410A-417, 
Mr. F. J. Beaudoin, 2700, Boulevard Laurier, 
Branch Manager STE-FOY, Quebec 10, P.Q. 
Ruane rOvanCee ae 2G te ine cee Lounsbury Building, 
Mr. W. A. West, 10 Alma Street, 


Branch Manager Moncton, N.B. 
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TIOOMDY LIGHYO Nd ALHIOOS 


SOCIETE DU CREDIT AGRICOLE 


Répartition par province des préts déboursés jusqu’au 31 mars 1962 


Tableau IX 


Ne  — ———— —————————————————————————————_—__—_____ IIIT 


Préts sous le regime 


de la 


Loi du prét agricole 


canadien 


(1929-4 oct. 1959) 


Montant 


Préts sous le régime de la Loi du crédit agricole 


(5 oct. 1959-31 mars 1962) 
Partie ITI 


No 


Montant 


Total au 31 mars 1962 


No 


Montant 


ee a eg i a a a a a 9 ee ee ee ee ee ee  _e 


No 

Colombie- 

Britannique...... 2,699 
Alperia....e: nek ee 9,954 
Saskatchewan......13,366 
Manitoba..... 1 oe ao foe 
Ontario. <1. .@e. at. <0 AS 
OSs ole pe eee Usiis 


Nouveau-Brunswick. 1,749 
Nouvelle-Ecosse.... 1,638 


fle-du-Prince- 
Edouard......... 2,094 


Terre-Neuve.......  — 


$ 


Se iot, el ads 
28,146,771.47 
48 , 327,820.78 
19, 884,809.95 
A295, L701 
22,454,665 .74 

3,720,899.43 

3, 00l,acomed 


5,041, 426.59 


a -_-— 


56,760 183,160,586.11 


Coe ae ee ee ee ee ee ee ee ee ee eee a a en are 


Partie II 
No Montant 
$ 
484 6, 1357555: 92 
32462 “~* 32,478; 250.61 
4,703. 42,150,916 42 
818 8,148,231 .99 
3: 578 = 39,675,901. 18 
213 DE ST RSE Cae 6 
146 Ke SS I A eae ee 
62 606,519.25 
252 1,298 ,663.28 
1 6,100.00 
13,779 134,334,800.40 


$ 


O20, 129,01 
1,991,118.40 
1,487, 405.34 

554, 404.95 
15925, 200298 
1; 160, do2.0) 

Val 733209 

115,500.00 


231,616.00 


ee | 


8,442,971 .38 


Total 
No Montant 
$ 
520 GO) ea 2oonlS 
3,551  34,469,369.01 
4,789 43,646, 32le77 
850 8, 702,636.94 
3682 4), 6016232..16 
331 3, 820,666.26 
155 123h3, 861.38 
68 222,019.25 
269 1-530, 279.28 
i 6,100.00 
14,222. 142,771, 711.18 


70, 982 


$ 


15,716, 467.70 
62,616, 140.48 
91,974,142.55 
28 , 587,446.89 
84,896, 949.17 
26 , 275, 332.00 
5,034,760.81 
4,259,312.42 


6,571, 705.87 
6,100.00 


320,938, 351.89 


x4 


Tableau VIII 
SOCIETE DU CREDIT AGRICOLE 


Relevé par province des préts agricoles déboursés durant l'année close le 31 mars 1962 


Partie II Partie III Total 
Province Nombre Montant Nombre Montant Nombre Montant 
$ $ $ 

Ol Gimais Sarees ie 0k. ss eden) +s « nwesetoes 222 3; 201, S112 23 555 ieee iG 245 3, G01 p0a0 .25 
Fa tn oa PS ee Ss ews 1,416 16,,.2289245. 74 56 1,199,066.33 142 17, AZ Sr2407 
OTE EOE Se Wg So ae ee car re 1,890 18,694, 237.76 61 1,008, 888.66 1,951 19,203 196.42 
DE ER Ee or 412 4,648,.255.25 16 OL ASles 428 4,950, 236.63 
Sip Oe ne 1-519 18,066,625.41 72 819057559 1,591 19, 385,683.00 
i deri etc we cr ich nt er ee 66 827,683.64 34 740..873;.33 100 1,568, 256.97 
Nouveau-Brunswick................65: Bat cary stu 81 775,839.72 5 75,645.03 86 851,484.75 
Pee BN CCase ecco oe aE sd sc or 311,673.90 2 34,927.38 a3 412,601.28 
fle-du-Prince-Edouard................ A et Ae 110 658 , 477.63 10 115961222 120 774,438.85 
Terre-Neuve....... ee etn Syd ees oN Paar as I 6,100.00 as - l 6,100.00 

5,748 635,050, 000.h7 279 5, 651,325.00 6,027 68 , 886,875.25 


a 


CC 


Tableau VII 
SOCIETE DU CREDIT AGRICOLE 


Relevé du nombre de préts approuvés au cours des cing derniéres années et fins pour lesquelles ils ont été approuves 


DS ——————————————————————____ ETT 


Préts approuvés Fins pour lesquelles les préts ont été approuvés 
Paiement 
de dettes Z 
Année Achat Amélio- hypothé- Autres Equipe- Autres 
financiére Nombre Montant Moyenne~_ de terre rations caires dettes Taxes Bestiaux ment fins 
eee ee 
$ $ % % % % % % % % 
YO57-56 . cs oss Sidve 21,278,450 5,748 os ee 6.8 Scan 20.9 Pe 1.4 o.5 Lo 
1956-59. oss 4,805 30,144,950 6,273 Ko a 19 Sond 15.0 aoe 1.6 2.9 LZ 
1959-60....... 5,339 40,031,250 7,498 S6e7. 6.9 as 14,2 Po 1.6 239 1.6 
BE a atcnnienh shee wi) 60,704,050 10,846 53.8 6.) 25.4 9.3 6 3 ES 8 
Tool -Os, 63.555 5, 8a0 68,574,850 Lio 57.8 isa 2a 62. o oie eS 1.4 
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SOCIETE DU CREDIT AGRICOLE 


Répartition par province, au 31 mars 1962, des soldes A percevoir d’aprés les contrats de vente 


Tableau IV 


Principal Intérét 
7 Non : Couru mais Autre 
Nombre Echu échu Total Echu non échu Total frais Total 
SSS ee a a a a a eNO gt Beye eat ie 
$ $ $ $ $ $ $ $ 
Colombie-Britannique........ 1 — 1,383.66 1,383.66 — 22.94 22.94 a 1,406.60 
Alberiaaes........ ees on 8 3,084.85 LOUTAS © 1O,592°04 140.34 89.18 229,02 12.00 10,833.56 
Saskaichewan.......0ve..c% ‘ 3 134.18 4,346.21 4,480.39 63200 142.28 206213 oe 4,686.52 
Maniiobase: # ss. .<'% Be aie 2 329.97 150.80 480.77 13.38 9.95 2a%53 — 504.10 
OManOee e. . ee Gok. wee 11 96703 18°685:91 "= ¥6, 782.54 134.60 361.74 496 .34 “+ 19,278.88 
(Quebeaterrsice. .. naa... be PRS 566.34 16,615.64 17,181.98 96.83 347.87 444.70 a 17,626.68 
Nouveau-Brunswick.......... 13 770.04 10,089.98 10,860.02 107.35 298.30 405.65 683.01 11,948.68 
Nouvelle-Ecosse........... sey i 141.31 820572 962.03 48.31 15.95 64.26 10.00 1,036.29 
fle-du-Prince-Fdouard........ 6) 210.10 3,6874/2 3,897.82 48.70 121.81 170-51 4.00 4,072.33 
68 9,093.42  63,287°83 68,621.25 653.36 Y,410.02 2,063.38 709.01 71,393.64 
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SOCIETE DU CREDIT AGRICOLE 


Relevé par province des préts hypothécaires, comptes arrétés le 31 mars 1962 


Tableau III 


Principal Intérét 
f : Couru mais Autre 
Nombre Echu Non échu Total Echu non échu Total frais Total 
$ > > $ $ $ $ $ 
Premiére 

hypothéque 
Colombie- 

Britannigue. 1,196 18,558.11 9, 287,357.61 923052015772 Yall gio .29 152,974.79 164,741.08: 1,581.56 9,472 , 238.36 
Alberta. ......3 6,923 71,124.29 44,776,142.45 44,847,266.74 58,973.94 1,203,984.17 1,262,958.11 17,630.86 46,127,855.71 
Saskatchewan .10,826 259,135.85  64,289,123.84  64,548,259.69 257,023.58 1,815,986.13 2,073,009.13 6,737.73 66,628,007.13 
Manitoba...... 2,722 49,481.40 15,028,099.36 15,077,580.76 36,854.68 B42 035.72 378,890.40 1,987.19 15,458,458.35 
CSHIBYION ot asx a 8278. 75 913.17 ~ 63,586,522710 “63, 632,449.87. 19,391 .40 1,511,427.64 1,590,819.04 9,085.17 65,232,350.08 
veda rine ome ae ] ,B69~- 30,978.17 6,944, 888.95 6,975,867.12 21,913.46 16,093.27 97,967.23 749.42 1, O74, 500.74 

ouveau- 

Brunswick... 712 24,835.85 2,500, 449.32 2.525, 200e11 ole f20 oe 34,816.04 Al 30g] = 2,003.01 2 S75 Slo ek 
eine Ecosse 4302 A27161 55 1,497,951 .29 16510, 712-84 Ori fo. 15,498.89 20,672.00 200.00 1,531, 584.84 

e-du-Prince- 

Edouard..... 1206. 23,428.32 3,664,720.52 3,688,148.84 11,143.38 66, 877.29 78,020.67 S7233 3, 767,041.84 
Terre-Neuve... 1 a 6,100.00 6,100.00 — 93.20 93.20 — 6,193.20 

34,175 566,216.71 211,551,366.04 212,117,582.75 494,960.17 5 219,747.64 5,714,707.81 41,847.93 217,874, 138.49 
Deuxiéme 

hypothéque 
Filbertac:s:..... 5 1,228 06 — 1,228.06 7.97 — 1.98 714.04 1,950.07 
Saskatchewan . Ali 13; 803.56 — 13,803.56 950.47 — 950.47 104.73 14,858.76 
Manitoba.. 1 98.28 — 98.28 eae (2) — 5/0 6.00 109.98 
COMAGO... ©. os 2 P2522 — L 273.73 a — — -— 275-93 
Québec....... 6 2 OFF.78 — 2. 027.76 653.74 — 653.74 825.21 300276 
Nouveau- 

Brunswick. 4 1,940.36 — 1,940.36 23.13 — Pere We 15.88 1,979.37 
es -Ecosse. i 193.06 — 193.06 — — — 193.06 

le-du-Prince- 

Edouard... 1 156.99 a 156.99 = = = , 156.99 

6-20-7232 — 20 T23262 1,641.01 — 1,641.01 —1,665:86 24,030.69 
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SOCIETE DU CREDIT AGRICOLE 
(Créée en vertu de la Loi sur le crédit agricole) 
Bilan indiquant l’actif, le passif, le capital 
et les réserves de la Société au 31 mars 1962 
(Avec chiffres comparatifs au 31 mars 1961) 


1962 


ily 2 2 Se ee S 1-060;-007 
SGruples 4 TOCOVOI < ococ tse ine ow cae wo 5,7) 
Impét sur le revenu recouvrable.......... — 


Préts aux cultivateurs— 
Préts sur premiére hypothéque, y compris 
l‘intérét da ($494,960) et l'intérét couru 
Ree he AO) cee. s See os ee eas 217,874,138 
Préts en deuxiéme hypothéque, y compris 


Venterobad ($1,640). oof mec see 24,031 
Contrats de vente, y compris l'intérét dd 
Re er .COurty (0p lyAlO). on ci wees, «0s 71,394 
Biens-fonds détenus pour fins de vente.... 24,481 
Actif immobilisé, au prix codtant: 
MTINGEAOIIIOS.,.2. dy. ike. os wtvde So B22 325 
Ameublement et fournitures de 
DUPSAU..... ee + Lt res . 249,710 
272,095 
Moins: provisions accumulées 
pour amortissement.... 151,028 
121,067 


1961 


$ 1,040,154 
5,089 
28, 331 


162,354,455 
T2911 


74,141 
33, 340 


43,985 
200,691 
244,676 
134,749 
1097924 


$219, 180,989 


Certifié exact. 
Le comptable en chef. 
R. McIntosh 


Approuvé. 
Le vice-président, 


G. Owen 


$163,718, 355 


Passit 1962 
Comptes 4 payer...... De ME mete haere $ ZN LOG 
Intérét couru sur les emprunts............ 5,801,847 
Versements anticipés, obtentions d’assu- 
rance-feu. honoraires d’estimation en 
dépédt, autres dépéts......... 628 , 880 


Préts consentis par le gouvernement du 
Canada. ©. 0 iy chee ae ee , Les ee , 201,871,053 
Réserves pour pertes: 
Solde au ler avril 1961......$3,536,073 
A déduire: 
Perte nette pour 
l'exercice selon 
l'état des re- 
cettes et des 
dépenses...... $776, 117 
Perte nette résul- 
tant des tran- 
sactions immo- 


bilieressacae on 2-500 
TIS, 622 
Sols at SLonArsiac oy aos, oe e aoe 2) 757 451 
Capital versé par le gouvernement du 
Canada en vertu de l'article 12 delaloi. 8,100,000 


$219, 180,989 


Tableau I 


1961 


$ 46 ,483 
3,896, 180 


485 , 675 
149,353,944 


3,536,073 


6,400, 000 


$163, 718,355 


Le bilan actuel et les relevés des recettes et des dépenses ont été 
examinés et ont fait l'objet de mon rapport du 30 mai 1962, adressé au 
ministre de l’Agriculture conformément aux prescriptions de l'article 87 


de la Loi sur l’administration financiére. 


L’auditeur général du Canada. 
A. M. HENDERSON. 
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May 31, 1963 


The Honourable Harry Hays, P.C., M.P., 
Minister of Agriculture, 
OTTAWA. 


Sir: 


I have the pleasure to submit to you the Fourth Annual Report of the Farm 
Credit Corporation for the period April 1, 1962 to March 31, 1963. 


On behalf of the Members of the Corporation, I again wish to express sincere 
appreciation to the staff of the Corporation who have willingly and conscientiously 
provided good service to the farming public within the scope of the Act that we 
administer. 


Respectfully submitted, 


SA RO ee 


Chairman. 
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FARM CREDIT CORPORATION 
FOURTH ANNUAL REPORT _ 
1962-1963 


The fiscal year ended March 31, 1963, was distinguished by two features which 
evidence the continuing growth and development of the Farm Credit Corporation’s 
service to the Canadian farming community. The first of these was an unprecedented 
increase in the number of farmers who qualified for loans; the number of loan 
approvals rose from 5,885 in 1961-62 to 7,438 in 1962-63, and the total amount 
from $68.6 million to $90.9 million. The second was the amendment of the Farm 
Credit Act and Regulations, effected in November 1962, which will considerably 
enlarge the scope of the Corporation’s future lending activity. 

The latest amendments to the legislation make long-term mortgage credit 
available to those who, although principally engaged as farmers, supplement their 
income from part-time employment or other non-agricultural sources. They also 
permit greater flexibility in lending to operators of specialized agricultural enter- 
prises in which a large proportion of the real estate is represented by specialized 
buildings and improvements, and allow the use of loan funds to develop secondary 
enterprises on farm units where such enterprises will make profitable use of the 
land resources. Amendments also provide that the appraisal fee charged to appli- 
cants shall be based on a sliding scale related to the size of the loan, with a much 
reduced fee in small loans. 


Loan Applications in 1962-63 


During the fiscal year more than 21,000 farmers consulted the Corporation’s 
164 Credit Advisors in its 127 field offices in farm communities across the country. 
About 46 per cent (9,875) subsequently completed formal loan applications, and 
another 3,000 indicated a definite interest in securing assistance at some future date. 
The remainder were divided between those who were interested in securing credit 
but were ineligible under the existing legislation, and those who simply wanted 
advice and counsel with respect to financing and other farm problems. 

Regardless of eligibility, each farmer was given ample opportunity to discuss 
his own particular problems with a qualified and experienced Credit Advisor who, 
if he could not propose an immediate solution, very often was able to direct the farmer 
to other agencies which could meet his specific needs. This general counselling serv- 
ice has proven to be a useful and popular adjunct to the Corporation’s farm credit 
service. 
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Farm Appraisals 


In the course of processing loan applications, the Corporation’s field staff com- 
pleted a total of 7,638 farm appraisals in 1962-63. Loan applicants were given advice 
with regard to optimum use of available credit and other resources in the organization 
or reorganization of their farming enterprises, the operation and management of 
their farm units, and, where applicable, specific advice on the maintenance of ade- 
quate farm records. 


Loan Approvals and Disbursements 


The Corporation approved 7,438 loans in the amount of $90,924,300 for an 
average of $12,224 per loan, as compared to 5,885 loans last fiscal year in the gross 
amount of $68,574,850 and an average of $11,652 per loan. 565 loans were approved 
for young farmers who took advantage of the special provisions and supervisory 
services provided under Part III of the Act to become established in full-time eco- 
nomic farming enterprises. Borrowers continued to use the greater proportion of their 
loan funds to enhance the productive capacity of their farming enterprises. (See 
table on page 20.) 


6,453 loans were disbursed during the fiscal year for a total of $78,428,094. 
At the end of the fiscal year 1962-63, another 1,436 approved loans, in an amount of 
$18,922,000, were in process with disbursements yet to be made. These figures in- 
clude a small carry-over from the previous fiscal year. 


As at March 31, 1963, the Corporation had 37,462 loans on its books, represent- 
ing total principal outstanding of $270,277,265. 


It is interesting to note that about 53 per cent of borrowers under Part II of the 
Act are taking advantage of the optional group life insurance plan sponsored by the 
Corporation. 


Farm Services 


The Corporation’s Credit Advisors, in addition to their pre-loan counselling 
and appraisal services, are charged with the responsibility of supervising the farm 
operations of Part III borrowers until they are firmly established. The supervisory 
services include pre-loan planning for the organization and development of farming 
programs which may reasonably be expected to achieve the objectives of an economic 
operation. They also provide for the post-loan maintenance and analysis of farm 
records from which the technical and economic strengths and weaknesses of in- 
dividual establishments may be determined, as well as follow-up budgeting for the 
purpose of progressively improving the farm program to ensure the achievement and 
maintenance of the objective. The program involves close liaison with, and comple- 
ments the work of, Provincial Extension Agencies in this general field. A concentrated 
effort, made during 1962, to improve and extend cooperation with such agencies is 
already producing beneficial results. 
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In order to facilitate the supervision of a large and increasing number of super- 
vised accounts, the Corporation, in cooperation with the Federal Agricultural 
Economics Division, embarked in 1962 on a pilot project in electronic farm account- 
ing. This is a mail-in accounting service in which farmers provide monthly infor- 
mation on farm receipts, expenses, credit, and physical transactions. The data are 
processed by electronic computer and summarized statements are returned to the 
farmer monthly and annually. Should the trial project be successful, it may well 
provide a fast efficient means of bringing a measure of professional farm manage- 
ment service to borrowers in the supervised category. A valuable by-product would be 
the accumulation, for research purposes, of up-to-date information on costs of pro- 
duction, net returns to labour and management, capital, etc., for a variety of enter- 
prises in various regional areas of Canada. 


In addition to its regular supervisory services to borrowers, the Corporation’s 
field staff also conducted a preliminary regional survey of 660 farms for the Agri- 
cultural Rehabilitation and Development Administration, to secure information 
regarding the farm adjustment needs of the areas under review and the physical and 
other resources available to any program designed to meet those needs. 


Collections and Loan Repayment 


At the end of the fiscal year, 94.3 per cent of all mortgage loans were in good 
standing, as compared to 92.1 per cent at the same date last fiscal year. A total of 
$20,287,072 principal was repaid during the year, of which $14,873,897 was principal 
not yet due. Interest due during the year amounted to $10,873,609, of which 
$10,426,899, or 95.9 per cent was paid. 396 borrowers in the Spring Wheat Area of 
Western Canada were making their payments under the Crop Share Plan, in place 
of fixed cash instalments. 


A total of 3,160 mortgage loan accounts were paid off during the fiscal year. 


Real Property 


At April 1, 1962, the Corporation had 12 farm properties on hand. In the course 
of the fiscal year 7 additional farm properties were acquired, 5 by foreclosure or 
mortgage sale proceedings and 2 by quit claim deed. In the same period 8 properties 
were sold, leaving 11 properties on hand at March 31, 1963, carried at $20,822. Of 
these, 6 properties valued at $7,265 were under lease with purchase option. In 
addition, the Corporation held 56 Agreements for Sale worth $55,972. 


Administrative Costs 


The fiscal year 1962-63 was marked by substantial increases in the number and 
size of farm loans, which in turn required additional counselling and supervisory 
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services to Canadian farmers. These developments have necessitated a regulated 
expansion of the Corporation’s field and administrative staff, which since last fiscal 
year increased from 388 to 468 employees. 


Costs of salaries, office accommodation, and other operating expenses increased 
from $2,466,717 in 1961-62 to $3,186,399 in 1962-63. Net operating costs in 1962-63 
were 0.968 per cent of outstanding investment, as compared to 0.946 per cent in 
1961-62, and a mean of 1.093 per cent for the previous 5 years. (See page 10 for an 
analysis of operating costs in terms of interest income.) 


Financing 


Section 12 of the Farm Credit Act was amended in 1962 to increase the Cor- 
poration’s capital from $12 million to $16 million; this had the effect of increasing 
from $300 million to $400 million the amount which the Minister of Finance may 
lend the Corporation to finance its loans to farmers. Paid capital as at March 31, 
1963, was $10,350,000. 


To finance its lending operations, the Corporation borrowed the following sums 
from the Minister of Finance during the fiscal year: 
$26,000,000 at 43 per cent interest, amortized over 10 years; 
$11,500,000 at 53 per cent interest, amortized over 10 years; 
$22,500,000 at 42 per cent interest, amortized over 10 years, 
for a total of $60 million at an average interest rate of 4.785 per cent. 
Outstanding loans from the Minister of Finance totalled $258,618,099 as at 
March 31, 1963, at an average interest rate of 4.62 per cent. 


Interest paid on all of the Corporation’s financial obligations for the fiscal year 
amounted to $8,482,490. 


Profit and Loss 


The principal factor affecting the Corporation’s profit and loss position is the 
difference between the interest rate on its borrowings from the Minister of Finance 
and the interest rate on its loans to farmers. Neither of these rates is controlled by 
the Corporation. As a result of an inadequate interest margin, the operating loss of 
the Corporation during the year under review amounted to $1,080,597, as compared 
with an operating loss of $776,117 in 1961-62 and $202,798 in 1960-61. 


Reserve 


After deducting the year’s operating loss of $1,080,597 and capital loss of $6,291, 
the Corporation’s Reserve at the close of the fiscal year was $1,670,563, or 0.6 per 
cent of its outstanding investment in farm mortgages. 
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Provision for Operating Costs, Reserve, 
and Return on Capital 


The Corporation’s principal source of income is the interest revenue derived 
from its loans to farmers, on which the rate is set by Section 16(c) of the Farm Credit 
Act'at 5 per cent per annum. Its main expenses are the interest it is required to pay 
on its borrowings from the Minister of Finance, and administrative costs; the Cor- 
poration has a measure of control over the latter item, but none over the former. 


During the year under review, interest expense was equivalent to 86.4 per cent 
of interest revenue, as compared with 85.96 per cent during the previous year. Net 
cost of administration equalled 22.75 per cent of interest revenue in 1962-63, as com- 
pared with 22.52 per cent in 1961-62. Total expense in 1962-63 amounted to 109.15 
per cent of revenue; interpreted in rates, this means that, while the rate of interest 
on which revenue is based is fixed by statute at 5 per cent, the actual cost of operation 
(including interest costs) during the year was equivalent to a rate of 5.4575 per cent. 


Under the present financial arrangements the Reserve is rapidly diminishing, 
and probably will be depleted entirely by March 31, 1964. In order to provide a 
sound financial structure, the Corporation requires a margin between its lending 
rate and its borrowing rate sufficient to provide for the payment of administrative 
costs, a return on capital, and a reserve for losses as contemplated by Section 15 
of the Farm Credit Act. It is important that consideration be given during the current 
fiscal year to ways and means of providing such a margin. 


Audit 
The accounts and financial transactions of the Corporation are audited by the 


Auditor General of Canada, and included in this Report are: 


Balance Sheet showing the Assets, Liabilities, Capital and Reserves of the 
Corporation as at March 31, 1963, with comparative figures as at March 
31, 1962; 


Statement of Income and Expense for the year ended March 31, 1963, 
with comparative figures for the year ended March 31, 1962; and 


Report of the Auditor General on his audit of the accounts and financial 
statements of the Corporation. 
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FINANCIAL STATEMENTS 


REPORT OF THE AUDITOR GENERAL 


SUPPLEMENTARY TABLES 


68404-3—2} 


1963 


1962 


G0) 1 ape ene aires ate Mera MRC) Nee RO MLSS eA ag Mare CeeeeY nd melee 887,570 $ 1,060,007 


Accounts (ReCeiva ble :incncc2i cos cele s Se Oeee eR nt atl eae cat tates 5,834 


Loans to Farmers— 


First Mortgage Loans, including interest due ($446,323) and 
accrued ($6,725,506)... Mntnhs Mate ha eet 1 Le ASO Ole 


Second Mortgage Loans, including interest due ($386).. Ae) 4,807 


Severe renee eeeneeee 


Agreements for Sale including interest due ($362) and accrued ($1,113) Savas 


Real ‘Estate held forSale.ee.5..0e9.. 25 .e eet mete Notes 20,822 


Capital Assets, at cost: 
weed 28,346 


Office furniture and equipment. ..........05....:ccccceicscsnecerinee 299, 762 
324, 108 


AUlOMODUES.. ee eee 


Sete eee eenee 


Less: Accumulated provision for depreciation.................. 185,083 


$32,025 


278 , 594,054 


Certified correct: 
R. McIntosh 


Peete eee 


Chief Accountant 


Approved: 
G. Owen 


PRO O HCOOH Her etree ene e essen teeseeeaseses 


Chairman 
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Sen 


217,874, 138 
24,031 


71,394 


24,481 


VAG an) 


249,770 
272,095 
151,028 


121,067 


21991805932 


1963 1962 


Accounts Payable...... SOPRA oh Uk EP REY: ae ts MIG Ae LEO COI kVA dele Ia Sehae iee $ 14,476 $ 21158 
cles e ACCIUCH ON OOAISAG fg aie en ie cece ee 7,519,472 5,801,847 

- Instalment prepayments, fire insurance recoveries, unearned appraisal 
bees 0G -OtNCTCCDOSH Sar etree OR ny ea 421,444 628, 880 
GFOverumentor Canada: LOANS! 1.7 crue Woe ete lel Ae) Pe ie he 258,618,099 201,871,053 


Reserve for Losses: 


Balance ds AULA DI ts 1 902i een en eee 52,751,405) 
Deduct: | 
Net loss for the year, per Statement of 
Income and EXPCMS¢ (ecient tinn! $1,080,597 
Net loss on real estate transactions...... 6,291 
1,086,888 
Bal aace ds ate NiArChiya 1). eee ene eee at, SU et 1,670,563 2,757,451 
Capital: a 
Government of Canada—paid in under section 12 of the Act........ 10,350,000 8,100,000 


278,594,054 219,180,989 


I have examined the above Balance Sheet and the related Statement of Income and Expense 
and have reported thereon under date of May 30, 1963 to the Minister of Agriculture. 


A. M. Henderson 
Auditor General of Canada 
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Income 1963 
Interest earnings: 


Mortgage loans......... UN sae Ie Peerage Waka ery $11,791,122 

Agreements for sale................. ee a Ae oe ELC eee 3,176 

Bankedépositss co meee. ekehes ROR RT ROW a ee A. L1G 757 

) 11,806,055 

Deduct: Interest on loans from the Government of Canada.... 10,200,115 

1,605,940 

Appraisal supervision and legal f66S)....c. occ ccsscasplearsavectournoe enced srecnne 499 , 862 

2,105,802 

Expense 
Salaries (including $26,144 for executive officers)........ $2,266,001 
Bmployee Denenits cones: veslascetevewssven sss Sh ope i ee . 161,147 
Travel, including automobile operating expenses........ 276,817 
Office accommodation......... Noe tae SNe eh oo dean Cee 211,588 
Printing, stationery and office supplies....... Eee ee 80,048 
Postage dnd:expresS.want BIE Gost AERC eS Se ? 40,723 
Telephone and telegraph.............::....00.000. Re EP 37,691 
Still and aerial photographs.......... He BR AO Bec ete 27,646 
Fees and expenses of part-time appraisers.................... 21,062 
Rental and maintenance of office equipment................ a U1 S8) 
Advertising.......... IRE Here RETR E REE Contra aes NEON AS of | 
Membership fees in agricultural and law associations.... 2,444 
Advisory Committee Meeting............0.cccccseessesssceeeeees 1,924 
Provision for depreciation of automobiles and office 

equipment. 3. seobitiee apie rent ott Sapte 36,106 
Miscellanéouis.25-7 or, face ee ee 8,544 

3,186,399 

Net Loss ‘carried to Resetve for Losses 245 ee . 1,080,597 
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1962 


B9 1355395 
3,550 
13,202 


9,152,145 
7,867,089 


1,285,056 


405 ,544 


1,690,600 


1,704,336 
112,208 
216,421 
129,154 

79 , 868 
31,410 
2715155 
Pe EY @ | 
90,894 
3,911 
26959 


6,621 
Zhe 


30, 767 
4,590 


2,466,717 


776,117 


Ottawa, May 30, 1963. 


The Honourable Harry Hays, 
Minister of Agriculture, 
Ottawa. 


Sir, 
I have examined the accounts and financial statements of the Farm Credit Corporation 
for the year ended March 31, 1963. 


Section 15 of the Farm Credit Act requires the Corporation to establish a Reserve out 
of which may be paid “‘any losses sustained by the Corporation in the conduct of its busi- 
ness”’. The section further provides that the Corporation shall credit its net earnings each 
year to this Reserve until the amount of the Reserve equals the capital of the Corporation, 
which amounted to $10,350,000 at March 31, 1963. In the years up to March 31, 1960, the 
Reserve for Losses had been built up to an amount of $3,748,862, including $3,486,048 
accumulated by the predecessor corporation (Canadian Farm Loan Board) to March 31, 
1959. 


The operations of the Corporation over the past three years have resulted in net losses 
aggregating $2,078,299 which have reduced the balance of the Reserve to $1,670,563 at 
March 31, 1963. These losses are due in part to the Corporation being required to pay a 
higher rate of interest on $42,300,000 borrowed from the Government of Canada than the 
rate of 5% charged, under section 16 of the Act, on loans to farmers. 


An amount of $11,500,000 borrowed at 54% during the year brings to $107,800,000 
the total of amounts which have been borrowed at interest rates of 5% ($65,500,000), 54% 
($11,500,000) and 53% ($30,800,000) since April 1, 1959 and loaned to farmers at the stat- 
utory interest rate of 5%. In addition to a direct interest loss in excess of $3,000,000, during 
the repayment period, on the $42,300,000 borrowed at 54% and 53%, these interest rates 
provide no margin to cover administrative expenses and losses on loans. 


Since further annual operating losses appear to be in prospect, consideration should 
be given to means whereby these losses may be covered without further depleting the Reserve, 
as well as to the manner in which the Reserve can be brought up to the equivalent of the 
capital of the Corporation as contemplated by section 15 of the Act. 


In compliance with the requirements of section 87 of the Financial Administration Act 
I now report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year and are 
in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state of the 
Corporation’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and fair view 
of the income and expense of the Corporation for the finanical year; and 


(c) the transactions of the Corporation that have come under my notice have been 
within the powers of the Corporation under the Financial Administration Act and 
any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. Henderson 
Auditor General of Canada. 
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STATEMENT BY PROVINCES OF OUTSTANDING MORTGAGE LOAN 


ACCOUNTS AS AT MARCH 31, 1963 


First Mortgages 
British @oumbDia ote eee 


Sask ache waniewie ate eae eee ears 
Manitoba RE RO Pee er Or ee ERE See eT 


Quebec 7". Bass alialed vei e sade tas lap eeausemeenane 
INOVG SCO A coerce eee one 


Prince Edward Island... eeoeecss 
Newton land. cco cies ie eo nies 


Second Mortgages 
Saskatchewan sents Le Te GRC Ves Sete. 


Number 


Principal 


Due Not yet Due Total 
$ $ $ 

24,911.35 12,875, 020718 12,899 931.48 
86,151.88 60, 622,840.30 60, 708,992.18 
241,227.46 79, 893,718.91 80, 134,946.37 
39,854.00 18,814,035.83 18,853,889.83 
102,675.08 76,794,415.15 76,897 ,090.23 
28,417.50 11,368,892.90 11,397,310.40 
22,323.49 593224318637. 3,344, 641.86 
10,673.66 1,914,039.62 1,924,713.28 
20,354.24 4,069, 300.33 4,089, 654.57 
— 21743227 21,743.27 
576,588.66 269, 696, 324.81 270, 272,913.47 
2,930.66 — 2,930.66 
998.47 — 998.47 
422.73 — 422.73 
4,351.86 — 4,351.86 


STATEMENT BY PROVINCES OF OUTSTANDING ‘AGREEMENTS: Fok SALE 


ACCOUNTS AS AT MARCH 31, 1963 — 


Principal 
Number Due Not yet Due Total 

$ $ $ 
British Columbia; ics ee en 1 — 1,062.45 1,062.45 
AID Ort aes we en ie eet ae eS 6 325.91 8,372.54 8,898.45 
Saskatchewatlew ce ee ee 2 4.09 1,488.40 1,492.49 

Manitoba tacnkcte i ee eae — — — = 
GTATIO NN ae) ce te eee 9 100.89 16,407.98 16,508.87 
Quebec. 5... BURR oh ro eet Sear en Pe 20 514.90 12,176.60 12,691.50 
New Brims wick cr cone ic cccsscs-saspespstnntoeess 10 5.45 7,926.74 7,932.19 
INOV A. SCONA go acess one hers acorn ephiac Os 160.35 2,280.72 2,441.07 
Prince Edward Island. (2.0... 21.s0 see ee 6 170.03 3,299.93 3,469.96 

INewioundland:..) 26.6 ho ae ee — — — — 
56 1,481.62 53,015.36 54,496.98 
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or — 


24,209.34 
81,696.66 
174,270.51 
26,712.46 
94,642.08 
19,317.47 
12,249.68 
5,141.29 
8,083.82 


— 446,323.31 
205.61 


180.76 
386.37 


Interest 


Accrued Not 
yet Due 


$ 


213,602.33 
1,681, 197.80 
2,280,202. 52 

439,802.17 
1,823,691.72 

135,838.16 

53,297.73 
22; 370.79 
75,256.55 

246.33 


6, 725,506.10 


QJ 
an 


237,811.67 
1,762,894.46 
2,454,473 .03 

466,514.63 
1,918, 333.80 

155,155.63 

65,547.41 
27,512.08 
83,340.37 

246.33 


7,171,829.41 


205.61 
180.76 
386.37 


Other Charges 
$ 


1,385.97 


35,280.87 


40.05 
28.50 
68.55 


Total 
$ 


135-159, 129: 12 
62,482,172.73 
82,593, 734.74 
19,321,742.40 
78 ,826,211.64 
11,555,474.90 
3,413,605.92 

1,952,377.14 

4,173,585.56 

21,989.60 


277, 480,023.75 


3,176.32 
998.47 
631.99 


4,806.78 
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Interest 
a —e 


Accrued Not 
yet Due 


1,113.18 


1,474.80 


Other Charges 


NE fe Re Nol i Fae 


Total 


1,080.05 
8,979.76 
P, 505.73 


16,878.09 
13,179.96 
8,168.11 
2,519.73 
3,660.33 


55,971.78 
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STATEMENT OF LOANS FROM THE MINISTER OF FINANCE 
AS AT MARCH 31, 1963 
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Amount Rate of Interest Due Date 
$ % 
15,000,000 3 January 2nd, 1970 
1,600,000 SHS July Ist, 1967 
6,200,000 3215 July Ist, 1968 
1,900,000 322) July Ist, 1969 
2,500,000 3.125 July 1st, 1970 
2,200,000 BEER July Ist, 1970 
3,500,000 ae July 1st, 1971 
4,159,156 323 Repayable $303,370.18 Annually for 25 years. 
Final Payment December 31st, 1981. 
4,349,717 4 Repayable $320,059.82 Annually for 25 years. 
Final Payment June 30th, 1982. 
6,296,865 4.125 Repayable $454,023.35 Annually for 25 years. 
Final Payment June 30th, 1983. 
9,416,229 4.375 Repayable $426,073.97 Annually for 25 years. 
Final Payment June 30th, 1983. 
9,250,443 4 Repayable $640,119.63 Annually for 25 years. 
Final Payment June 30th, 1984. 
3,955,301 4.25 Repayable $457,602.13 Annually for 15 years. 
Final Payment December Ist, 1973. 
10,504,573 4.5 Repayable $762,061.02 Annually for 25 years. 
Final Payment June 30th, 1984. 
12,920,141 5 Repayable $957,858.17 Annually for 25 years. 
Final Payment June 30th, 1985. 
15,186,299 5:75 Repayable $1,206,755.05 Annually for 25 years. 
Final Payment June 30th, 1985. 
14,343,187 Bie Repayable $1,519,312.66 Annually for 15 years. 
Final Payment June 30th, 1976. 
24,476,189 5 Repayable $1,773,811.43 Annually for 25 years. 
Final Payment June 30th, 1986. 
27,000,000 5 Repayable $3,496.623.52 Annually for 10 years. 
Final Payment June 30th, 1972. 
27,500,000 4.5 Repayable $3,475,417.60 Annually for 10 years. 
Final Payment June 30th, 1972. 
26,000,000 4.5 Repayable $3,285,849.36 Annually for 10 years. 
Final Payment June 30th, 1973. 
11,500,000 55 Repayable $1,525,679.34 Annually for 10 years. 
Final Payment June 30th, 1973. 
22,500,000 4.75 Repayable $2,878,582.30 Annually for 10 years. 
Final Payment June 30th, 1973. 
258,618,100 


STATEMENT OF LOANS DISBURSED AND OUTSTANDING BY 
FISCAL YEARS TO MARCH 31, 1963 


eT 


Principal of 


Cumulative Total Loans Outstanding 

a Ae Loans Disbursed of Loans Disbursed End of Year 

Year Number Amount Number Amount Number Amount 

$ $ $ 

1929-30 1,270 2,630,377 1,270 2,630,377 1,270 2,613,671 
1930-31 2,102 3,517,489 Sore 6,147,866 3,109 6,033,805 
1931-32 468 1,996,344 3,840 8,144,210 3,492 7,878,741 
1932-33 655 1,276,114 4,495 9,420,324 4,394 8,927,985 
1933-34 307 558,630 4,802 9,978,954 4,652 Oe 252513 
1934-35 352 547,207 5,154 10,526,161 4,866 9,332,329 
1935-36 3,593 7,423,779 8,747 17,949,940 8,322 16,178,516 
1936-37 5,385 11,074,156 14,132 29,024,096 13,588 26,506, 308 
1937-38 25022 5,264,308 16,655 34,288,404 15,829 30,336,749 
1938-39 2aeo2 4,338,843 18,887 38,627, 247 17,747 33,065,470 
1939-40 2,361 4,342,662 21,248 42,969,909 19,756 35,411,729 
1940-41 1,425 Zg12/,00F 22,673 45,697,416 20,782 35,947,883 
1941-42 Peti2 2,133,514 23,785 47,830,930 21,333 35,256, 188 
1942-43 642 1,320,256 24,427 49,151,186 21,020 33,120,484 
1943-44 590 1,336,103 255017 50,487,289 19,447 28,716,696 
1944-45 695 1,661,410 Pits O24 52,148,699 16,929 24,199,388 
1945-46 877 Dili, 201 26,589 54,269,906 iS 721 22,513,863 
1946-47 1,286 3,273,811 27,875 Sh, D435, 047 15,032 22,119,005 
1947-48 1,218 3,185,240 29,093 60,728,957 14,790 2ayo21; 258 
1948-49 1,751 4,595,036 30,844 65 , 323,993 15,006 23,890,389 
1949-50 1,841 4,942,930 32,685 70, 266, 923 15,566 25,821,426 
1950-51 1,800 4,693,079 34,485 74,960,002 16,184 27,802,774 
1951-52 1,508 4,469,091 35,993 79,429 ,093 16,497 29, 238,810 
1952-53 1,514 5,118,559 375507 84,547,652 16,667 31,005,250 
1953-54 1,908 7,000,540 39,415 91,548,192 17,267 34,591,645 
1954-55 2,137 8,207,003 41,552 99,755,195 18,111 39,455,931 
1955-56 2,087 8,254,323 43,639 108 ,009, 518 18,931 44,075,268 
1956-57 2,826 13,183,992 46,465 121,193,510 20,372 52,730,198 
1957-58 3,500 19,343,560 49,965 140,537,070 22,494 67,112,206 
1958-59 4,659 28 , 368 , 265 54,624 168,905, 335 25,471 89,301,022 


1959-60 5,169 35,840, 882 39,793 204 , 746,217 28 , 453 117,233,247 
1960-61 5,162 e055 200 64,955 257,051,483 31,054 158,447,392 
1961-62 6,027 68 , 886,875 70,982 325 , 938,358 34,175 212,138,307 
1962-63 6,453 78 ,428 ,094 77,435 404 , 366,452 37,462 270,277,265 
toe SERRA. 05 eth (ES Bee Ot a Oe 
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STATEMENT BY PROVINCES OF FARM LOANS APPPROVED AND DISBURSED 
DURING THE YEAR ENDED MARCH 31, 1963 


APPROVED 
Number 
of Loans Amount 
$ 
Britishy Colris btk cc rie coc esate seen nc oases ocean Pe co rasan eee eee ee tae ea 316 5,014,500 
ATG etek seco eA ei a eee ee i crik agape os ee naire eenelee eee Lat oe 22,834,200 
Sisk cit Chie wy ht oe seche ck chested cry sass ak a AE Re oct ov eae to Bes, PAS NI 23 otk 100 
NYE reli ce Let: bate dace aeeee mtn ann T olin oh Ree Did tater Sait LAN NA ARENA, heck By Mean os ea aah 479 5,390,500 
Ontarion tee ee i ic aoe sh a ee ee 1,526 20,144,700 
6 [b> wa Aes Rene ars eter ane ere rene tel My Sat ade ny AES SF Speco Mehta Eee eis hy 804 11,434,700 
New Bririrs Ko Pc cect os Bee eee waa oe Rees a saab catdarnes « me PRRRR eee Eee Rene Sener on 101 1,192,500 
NOVELS COE oe es aes oes ae stdin lea ne es cain en ee ee ie: Soe een ae. 60 692 , 200 
Pritice: Pa ward Vi Slatid 28 centre oe eh tree ek rent ee can eet ramermrere: ZZ 929,300 
Pt fonya Venue (et Fc) 116 1 eet een SP RS ROMER. nate iret ier tap RMNCEMEM kl Goku REE oN ercE anos 1 20,000 
7,438 90,924, 300 . 


STATEMENT BY PROVINCES OF FARM LOANS DISBURSED TO MARCH 31, 1963 _ 


Under the Canadian Farm Under the 
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Loan Act (1929-Oct. 4/59) 
Part II 
Number Amount Number Amount 
$ $ 
British/Columbiays: 4.05.0 eee 2,699 8,751,181.97 743 10,076, 762.59 
Fo | oct: Weorena ate ee, Rana aye mere 9,954 28,146,771.47 4,982 51,760,194.45 
Saskatchewan .c.60.5-c5ssck recon 13,366 48 327,820.78 6,713 63,006,714.85 
Manitobatere aacaeen ee cain ee 6,342 19, 884,809.95 1,274 13,,.237,,397305 
OntaviGe 2 ieee tite eee 9,745 43,295,717.01 4,857 55,745, 656.03 
Quenec sere a ec eee 6 22,454, 665.74 498 5,034, 284.43 
New Bruns wich, Sones: 1,749 3, 720,899.43 235 1,991 ,107.74 
NoVa ScOtia nee fe oes eee 1,638 SRO 518293. ba 106 1,014,057.30 
Prince Edward Island....................» 2,094 5,041 ,426.59 Bo7 1,924,561.47 
Newfoundland’ 32. ci sca knot. — — 2 292722 
56,760 183,160,586.11 19,760 203 , 812,663.13 
STATEMENT FOR THE PAST FIVE YEARS OF LOANS APPROVED AND 
PURPOSES FOR WHICH APPROVED 
Loans Approved 
Fiscal 
Year Number Amount Average 
$ $ 

195 B58 ee er a eo ca aa 5 AG I Berek ens ee 4,805 30,144,950 G,.273 
i be aoe | Sea Sean eek. ok Stall Ai te Reh gD a rai WEI tr aie OE OAS IERE ker nee 5,339 40,031,250 7,498 
Ty i een an SE Ce SE we? deen 5,597 60,704,050 10,846 
TOG BSG 2 eee ere ee STR eRe a ee oe 5,885 68,574, 850 11,652 
The | Vs 3 Bled See om Ae li ee re Seal APN Ma Ama) > He a Rap Re bo Led do atl i 7,438 90,924,300 12,224 


Part il 


Part III Total 
_ Number Amount Number Amount Number Amount 
$ } $ $ 
iy 3,941, 206.67 28 678,181.27 287 4,619,387.94 
1520 19, 281,943.84 36 813,400.35 1,556 20,095 ,344.19 
2,010 20, 847,798.42 79 1,526,137.45 2,089 22 73735935087 
456 5,089, 165.06 17 210552710 473 5,359,692.16 
1219. 16,069, 754.85 106 1,913,681.43 1,385 17,983, 436.28 
225 2,399, 750.48 165 3,022 ,997.68 390 5,422,748.16 
87 198,979,595 M7 320, 262.42 104 1,119,242°37 
44 407, 538.05 13 224,640.39 57 632,178.44 
100 625,898.19 11 180,403.50 111 806 , 301.69 
1 15,827.22 — — 1 155 827..22 


aed, 968 69,477, 862.73 472 8,950,231.59 6,453 78,428 094.32 


‘Farm Credit Act (Oct. 5/59-Mar. 31 /63) 


t 


Part III Total Total to March 31, 1963 
Number Amount Number Amount Number Amount 
A aaa a RE 
$ $ $ 

64 1,507,911.08 807 11,584,673.67 3,506 20,335,855.64 
131 2,804,518.75 5,113 54,564,713.20 15,067 82,711,484.67 
165 3,013,542.79 6,878 66,020, 257.64 20,244 114, 348,078.42 
49 824,932.05 1,323 14,062,329.10 7,665 33,947, 139.05 
210 3,839,012.41 5,067 59, 584,668.44 14,812 102, 880,385.45 
223 4,209, 129.99 721 9, 243,414.42 9,894 31, 698,080.16 
26 441,996.01 259 Z,433,103.95 2,008 6,154,003.18 
19 340,140.39 125 1,354,197.69 1,763 4,891,490.86 
28 412,019.50 380 2,336,580.97 2,474 7,378 ,007.56 
— — 2 DAP O27 22 2 21,927.22 


17,393 ,,202.97 77,435 404, 366,452.21 


Purp Loans were Approve 
a er EE ee ie 
Pay-Land 

Land Improve- Secured Other Live- Equip- Sundry 

Purchase ments Debt Debts Taxes stock ment Purposes 
% % % % % % Zo % 

30.5 fips) 38.2 15; 22 1.6 229 a | 

36.1 6.9 34.5 14.2 r6 1:6 29 1.6 

53.8 6.1 25.4 9.3 6 25 1.5 8 

57:8 ee | BIN 6.7 5 32 L323 1.4 

55.4 8.4 Pee | ae 3 Bs ‘ea 8 
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FARM CREDIT CORPORATION 


British Columbia........ 


R. H. Bazett, 


Branch Manager 


Al bet tau hee ee 
W. G. O’Brien, 


Branch Manager 


Saskatchewan............. 


W. A. Duncan, 


Branch Manager 


Manitobas cs ec 
A. E. Budd, 


Branch Manager 


OONTATIO Neotel, 
N. J. Denholm, 


Branch Manager 


F. J. Beaudoin, 


Branch Manager 


Atlantic Provinces..... 
W.A. West, 


Branch Manager 
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Head Office: 150 Kent Street, Ottawa 4 


BRANCH OFFICES 


Lh ee eA enol Resa Mbt} Kerr Building, 
1636 Pandosy Street, 
Kelowna, B.C. 


ee rel Me | kee Post Office Building, 


100 Street & 101A Avenue, 
Edmonton, Alta. 


Te Cre eames 1630 Albert Street, 
Regina, Sask. 


Ne eM EO ae ae oak eae 235 Garry Street, 


Winnipeg, Man. 


Fe os RAN Mee een a oy Loaner 20 Eglinton Avenue East, 


Toronto 12, Ont. 


I Sr Re Tee eS PN Oe Place Laurier, Suite 410A-417, 
2700 Boulevard Laurier, 
Ste-Foy, Quebec 10, P.Q. 


cite Ge eC A RMA seek means Lounsbury Building, 


10 Alma Street, 
Moncton, N.B. 


FARM CREDIT CORPORATION 


SUPERVISION AND FIELD OFFICES 


BRITISH COLUMBIA 


BRANCH OFFICE—Kelowna. 

Supervision Zone—Kelowna. 

Field Offices—Chilliwack; Dawson Creek; Kamloops; New Westminster; Vernon; West Summer- 
land. 


ALBERTA 


BRANCH OFFICE—Edmonton. 

Supervision Zones—Calgary ; Edmonton (2); Grande Prairie; Red Deer. 

Field Offices—Athabasca; Barrhead; Brooks; Calgary; Camrose; Didsbury; Drumheller; Edmonton; 
Evansburg; Fairview; Falher; Fort Macleod; Grande Prairie; Hanna; High Prairie; High 
River; Innisfail; Lacombe; Lethbridge; Medicine Hat; Peace River; Red Deer; Redwater; 
Stettler; St. Paul; Vegreville; Vermilion; Wainwright; Westlock; Wetaskiwin. 


SASKATCHEWAN 


BRANCH OFFICE—Regina. 

Supervision Zones—Prince Albert; Regina; Saskatoon; Swift Current; Yorkton. 

Field Offices—Assiniboia; Carlyle; Estevan; Humboldt; Indian Head; Kelvington; Kindersley; 
Meadow Lake; Melfort; Moose Jaw; Nipawin; N. Battleford; Preeceville; Prince Albert; 
Regina; Rosetown; Saskatoon; Shaunavon; Spiritwood; Swift Current; Tisdale; Turtleford; 
Unity; Watrous; Weyburn; Whitewood; Wynyard: Yorkton. 


MANITOBA 


BRANCH OFFICE—Winnipeg. 

Supervision Zones—Brandon; Winnipeg. 

Field Offices—Arborg; Brandon; Carman; Dauphin; Killarney; Morden; Neepawa; Portage la 
Prairie; Roblin; Virden; Winnipeg. 


ONTARIO 

BRANCH OFFICE—Toronto. 

Supervision Zones—Chatham; Guelph; Kingston; Newmarket; Walkerton; Woodstock. 

Field Offices—Arnprior ; Barrie; Campbellford; Chatham; Cornwall; Essex; Fort William; Goderich; 
Guelph; Hamilton; Kingston; Lindsay; Listowel; London; Newmarket; North Bay; Orange- 
ville; Ottawa; Owen Sound; Petrolia; Port Perry; Simcoe; St. Catharines; Stratford; St. 
Thomas; Walkerton; Woodstock. 


QUEBEC 


BRANCH OFFICE—Ste-Foy. 

Supervision Zones—Sherbrooke; St-Hyacinthe; Ste-Foy; Victoriaville; Montreal. 

Field Offices—Beauharnois; Granby; Hull; Joliette; La Pocatiére; Rimouski; Roberval ; Rouyn; 
Sherbrooke; Ste-Foy; St-Hyacinthe; St-Jean; St-Jér6me; Victoriaville. 


ATLANTIC 


BRANCH OFFICE—Moncton. 

Supervision Zones—Bridgetown; Grand Falls; Charlottetown. 

Field Offices—Fredericton; Grand Falls; Sussex; Woodstock; Bridgetown: Truro; Windsor; 
Charlottetown. 


NOTE—Some Field Offices are shared by two or more Credit Advisors. 
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FARM CREDIT CORPORATION 


HEAD OFFICE OTTAWA 


May 29, 1964 


The Honourable Harry Hays, P.C., M.P., 
Minister of Agriculture, 
OTTAWA. 


Sir: 
I have the honour to submit to you the Fifth Annual Report of the Farm Credit 
Corporation for the period April 1, 1963 to March 31, 1964. 


I should like to pay tribute to the staff of the Corporation who have throughout 
the year conscientiously performed the duties expected of them. A steady increase 
in our volume of business has resulted in their having to assume a heavy workload 
and the Members of the Corporation and I are appreciative of the manner in which 
they have faced up to this challenge. 


Respectfully submitted, 


SA OQ we 


Chairman. 


HIGHLIGHTS 


1962-1963 


7,438 


$90,924,300 


$12,224 


37,462 


$270 277264 


94.3 
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In the fiscal year ended March 31, 1964, the activities of the Farm Credit Corpora- 
tion reflected the continuing growth in demand for credit among Canadian farmers. 


The number of loans approved, and the total amount approved, surpassed the records 
set for each in 1962-63. 


During the first two complete fiscal years of the Corporation’s operations, 
growth in the volume of lending resulted largely from an increase in the size of loans 
to individual farmers. Growth during the past two fiscal years has resulted largely 
from the making of loans to a greater number of farmers. This steady annual increase 
in the number of farmers served, and the favourable repayment record of borrowers, 
are two indications of the value of the Corporation’s role in the progress of Canadian 
agriculture. The following table indicates this pattern of growth in lending oper- 
ations: 


Number of Loans Approved Amount of Loans Approved 
Fiscal Increase over in Increase over ° Average 
Year No. of Previous Year mount Previous Year Loan 
Laans Approved 
Number |% Increase $ Amount $ |% Increase 
1959-60* 5,339 534 11 40,031,250 | 9,886,300 33 7,550 
1960-61 5,597 258 5 60,704,050 | 20,672,800 52 10,126 
1961-62 5,885 288 5 68,574,850 | 7,870,800 13 11,900 
1962-63 7,438 | Rete) 26 90,924,300 | 22,349,450 32 12,200 


1963-64 8,689 1251 17 108,009,100 | 17,084,800 19 12,430 


*Under the Canadian Farm Loan Act until Oct. 4/59. 


This fifth year since the inception of the Farm Credit Act was marked also by 
other significant developments in fitting the Corporation’s services to the needs of 
Canadian agriculture. The Corporation began the conversion of its loan accounting 
and statistical functions to an electronic data processing system. The electronic farm 
accounting program, initiated in 1962 as a pilot project, was expanded to include 
many more borrowers. Studies were undertaken of present-day needs for farm credit 
in Canada, and of the facilities that have been developed in other countries to meet 
similar needs. 
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TOTAL ANNUAL LOAN DISBURSEMENTS IN MILLIONS 
OF DOLLARS — 20 YEAR TREND 


45 46 47 Ae AO Gh ol 82 : ‘oe 99: 1960. bl 62-63 


AVERAGE LOAN 


TEN YEAR TREND 
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The appointment in December 1963 of Mr. William H. Ozard, as Vice-Chairman, 
and of Mr. Stanislas Chagnon, Associate Deputy Minister of Agriculture, as a Mem- 
ber, filled the vacancies in the membership of the Corporation. Mr. Chagnon replaced 
Colonel Lucien Lalonde, one of the original Members appointed in 1959, who resigned 
on December 6, 1963, following his appointment as Deputy Minister of Public Works. 


To make provision for the introduction of new members to the Farm Credit 
Corporation Advisory Committee, and yet retain continuity and experience in the 
Committee membership, a system of appointments on a revolving basis was intro- 
duced during the year by the Minister of Agriculture, the Honourable Harry Hays. 
The Corporation wishes to reiterate the appreciation, already expressed by the 
Minister, of the valuable contribution to agriculture made by members who retired 
during the past year. 


Loan Approvals and Disbursements 

During the fiscal year, the Corporation approved 8,689 loans in the amount of 
$108,009,100, or an average of $12,430 per loan, as compared to 7,438 loans last 
fiscal year in the amount of $90,924,300 and an average of $12,200 per loan. This 
constituted increases over 1962-63 activities of 17 per cent in the number of loans 
approved and 19 per cent in the total amount approved. 


Of the loans approved, 496 were under Part III of the Act, which offers special 
provisions under supervision to young farmers who require more than the amount 
available under Part II, or whose land alone does not provide sufficient security 
for the amount of loan required. 


7,802 loans were disbursed during the fiscal year for a total of $96,315,635. 
At year end, there were 1,913 approved loans in an amount of $24,492,800 being 
processed with disbursements yet to be made. 


At March 31, 1964, the Corporation had 41,868 loans on its books representing 
total principal outstanding of $341,169,139, as compared to 37,462 loans and 
$270,277,265 a year earlier. 


About 52 per cent of those farmers who borrowed under Part II of the Act during 
the year elected to participate in the Group Life Insurance Plan sponsored by the 
Corporation. Insurance under this Plan is obligatory for those who borrow under 
Part III of the Act. 


Service to Farmers 

The Corporation’s Farm Service Program embodies both pre-loan and post-loan 
advisory services. Pre-loan services include general counselling on farm financing, 
farm organization, and related problems. As applications develop, the Credit Advisor 
provides farmers with information and advice on farm planning to assist them to arrive 
at the most efficient organization of available resources. This enables the borrower 


page seven 


and the Credit Advisor to determine the amount of credit needed, and the way it 
should be invested in the farming enterprise to yield the most profitable results. 


Post-loan advisory services are provided to those who borrow under Part III 
of the Act, and to those who borrow under Part II and elect to take advantage of such 
services. The objective is to assist farmers who require maximum loans on minimum 
tangible security to reach and maintain income levels which provide adequate living 
standards and repayment capacity. 


Farm accounting records are essential to the sound management of modern farm 
business. Assisting borrowers in establishing good farm accounting systems and analy- 
sing and interpreting each year’s records is a most important part of every Credit 
Advisor’s supervisory work. 


To improve its farm management service to an increasing number of supervised 
borrowers, the Corporation, in cooperation with the Economics Division, Canada 
Department of Agriculture, last year initiated a pilot project in electronic farm 
accounting with 117 Part III borrowers. This service was well received by the farmers 
participating and an enlarged project of approximately 500 accounts is being under- 
taken in 1964. Under this program, farmers mail in monthly to a central agency, data 
on farm receipts, expenses, credit and physical transactions. This data is processed 
and summarized statements are returned to the farmer monthly and on an annual 
basis. Borrowers participating in the program represent various classes of agriculture 
in all parts of Canada. In addition to the benefit individual farmers derive from this 
service, it is expected that eventually it will be a most useful source of up-to-date 
data for research in farm management and farm financing. 


Farm Appraisals 


The Corporation’s 169 Credit Advisors, located in 124 field offices across the 
country, completed 9,709 farm appraisals during the fiscal year under review. Deter- 
mination of the security value of the property is only one aspect of the Credit Advisor’s 
appraisal visit. It also affords the applicant an opportunity to discuss his long-range 
plan of operation and to avail himself of the advice of a Credit Advisor who is trained 
and experienced in farm management and financing. 


Purposes of Loans 


The purchase of land, either to acquire complete farm units or to enlarge existing 
units, continued to be the predominant purpose for which loan funds were used. 
Next in order was refinancing of existing land mortgages, many of recent origin, 
incurred in the expansion and improvement of farms. Improvements to land and 
buildings, refinancing other debts and purchase of livestock, represented much smaller 
proportions of the total, but contributed to the better organization of the physical 
and financial resources of farm businesses. 
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The graph and table below illustrate the extent to which loan funds were used 
by borrowers to improve the efficiency and productivity of their farms. 


PURPOSES FOR WHICH LOANS WERE APPROVED DURING 1963-1964 


MILLIONS OF DOLLARS 
Bs 10 20 30 AO 50 60 


LAND PURCHASES 55.4 
eeargo) yet hl 
LAND SECURED DEBT 22H 
ino 
IMPROVEMENTS 10.1 
OTHER DEBTS 73 
LIVESTOCK 2.9 
EQUIPMENT 1.2 
SUNDRY PURPOSES 7 
TAXES 3 


PURPOSES FOR WHICH LOANS WERE APPROVED DURING LAST 5 YEARS 


Land Land Improve- | Other Live- Equip- | Sundry 


Purchase Sect ments Debts stock ment | Purposes Taxes 
% % % % %o % % % 
1959-60 36.7 34.5 6.9 14.2 1.6 2.9 1.6 1.6 
1960-61 325 25.4 6.1 9.3 Paes i ie 8 6 
1961-62 57.8 2a net aT Bt2 3 1.4 52) 
1962-63 55.4 Za 8.4 TE 3 1 a 8 3 
1963-64 55.4 Idea | 10.1 1.3 Zo 2 cf 3 


Collections and Loan Repayment 


At the end of the fiscal year, 95 per cent of all mortgage loans were in good 
standing, as compared to 94.3 per cent at the same date the last fiscal year. 

A total of $25,426,354 principal was repaid during the year, of which $18,502,554 
was principal not yet due. Interest due during the year amounted to $13,651,497, of 
which $13,154,036, or 96.4 per cent, was paid. 

In the Spring Wheat Area of Western Canada, 366 borrowers were making their 
payments under the Crop Share Plan, in place of fixed annual instalments. 

A total of 3,406 mortgage loans were paid off during the fiscal year. 
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Real Property 


The Corporation had title to 8 properties valued at $13,684 at year end, as com- 
pared to 11 properties valued at $20,822 at the same period last fiscal year. During 
the year, 1 farm property was acquired by foreclosure and 2 by quit claim deed. 
In the same period 6 properties were sold. 


Of the 8 properties on hand, 5 were under lease with purchase option. In addition, 
the Corporation held 40 Agreements for Sale valued at $53,739. 


Research 


The growth in demand for long-term credit, stimulated by the rapid changes 
taking place in agriculture, has accentuated the need for more intensive study of the 
problems in modern farm financing and of the inter-relation of different types of farm 
credit. During the 1963-64 fiscal year, the Corporation undertook two study projects 
aimed at broadening the body of knowledge concerning farm credit in Canada. 


As a follow-up to a review made in 1962-63 of farm credit services in several 
developed agricultural countries, a more detailed study was undertaken of two national 
farm credit services in the United States—the Cooperative Farm Credit System and 
the Farmers Home Administration. In cooperation with the Economics Division, 
Canada Department of Agriculture, a survey was begun of Canadian farmers’ present 
use of credit, their needs in the immediate future and their opinions on the farm credit 
services available to them. It is expected that these studies will supply valuable back- 
ground information for future policy planning. 


Administration 

The steadily increasing volume of farm loans made it necessary for the Corpora- 
tion to expand its field and administrative staff during the year from 468 to 498 
employees. 

Costs of salaries, office accommodation and other operating expenses increased 
from $3,186,399 in 1962-63 to $3,572,278 in 1963-64. Net operating costs in 1963-64 
were 0.871 per cent of outstanding investment, as compared to 0.968 per cent in 1962- 
63, and a mean of 0.951 per cent for the previous 5 years. 


Financing 
Section 12 of the Farm Credit Act provides that the Minister of Finance may lend 
the Corporation $400 million to finance its loans to farmers. Paid capital as at March 
31, 1964, was $13,350,000. 
To finance its lending operations, the Corporation borrowed the following sums 
from the Minister of Finance during the fiscal year: 
$36,900,000 at 4.75 per cent interest, amortized over 9 years; 
$37,800,000 at 4.375 per cent interest, amortized over 9 years, 
for a total of $74,700,000 at an average interest rate of 4.56 per cent. 
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Outstanding loans from the Minister of Finance totalled $325,523,091 as at 
March 31, 1964, at an average interest rate of 4.6 per cent. 


Interest paid on all of the Corporation’s financial obligations for the fiscal year 
amounted to $10,869,021. 


Operating Loss 


The principal factor affecting the Corporation’s profit or loss position is the 
difference between the interest rate on its borrowings from the Minister of Finance 
and the interest rate on its loans to farmers. Neither of these rates is controlled by 
the Corporation. 

As a result of an inadequate interest margin, the operating loss of the Corpora- 
tion during the year amounted to $1,118,796, as compared with an operating loss of 
$1,080,597 in 1962-63 and $776,117 in 1961-62. 

The Corporation’s operating loss for 1963-64 has been recovered through a 
parliamentary vote in the final supplementary estimates of the Canada Department of 
Agriculture. However, this arrangement did not provide for the Capital loss of the 
Corporation for 1963-64 nor the means to build or retain reasonable reserves against 
the risk of future Capital losses. 


Reserve 


After deducting the year’s Capital loss of $5,223, the Corporation’s Reserve at 
the close of the fiscal year was $1,665,340, or 0.475 per cent of its outstanding invest- 
ment in farm mortgages. 


Audit 


The accounts and financial transactions of the Corporation are audited by the 
Auditor General of Canada. Included in this Report are: 

Balance Sheet showing the Assets, Liabilities, Capital and Reserves of the 
Corporation as at March 31, 1964, with comparative figures as at March 
31, 1963; 
Statement of Income and Expense for the year ended March 31, 1964, with 
comparative figures for the year ended March 31, 1963; and 
Report of the Auditor General on his audit of the accounts and financial 
statements of the Corporation. 
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FARM CREDIT CORPORATION 6stablished by the Farm Credit Act) 


Balance Sheet as at March 31, 1964 (with comparative figures as at March 31, 1963) 


ASSETS 


1963 
Gaby Bit A Mth hie Bee POURS Cla ine id Rett in otis Since ten, erat pe) $ 887,570 
Due from Government of Canada in respect of operating loss for the 
pce ee aa rohan ae eta Ree Gane ir o'r CO RRTear eG SI Ee — 
AGCOIN ES: RECON ADIGE nn 4 dere case coon tuaete- Seren suas» biesnstecwng pan areas < 5,834 
Loans to Farmers— 
First Mortgage Loans, including interest due ($497,096) and 
ACCCUEH (HS, 004 EOF) iis oes ion eo aa eae bene Cote 277, 480,024 
Second: MOrteage: LOans: 93sec ne ee ect ee 4,807 
Agreements for Sale, including interest ($1,426)..............c eee 55,972 
Réalvbstate neld fOr Salen eat cre ee eee eee eee ener 20,822 
Capital Assets, at cost: 
PRULOMOOICS hee eee cn oor eee een adem cnar tees $25,555 28 , 346 
Office furniture and: eQuipMent............5..:00ssssqrene-asessacesecenss 326,18 295 , 762 
351,742 324,108 
Bess; Accumulated ‘depreciationys..!.0...c000 te boat nee 211,306 185 ,083 
139,025 
278 , 594,054 


Certified correct: 
R. McIntosh 


COCO eee meee eee eee ee eee Heeeeseeeeseeeee 


Approved: 


CORR e meee meme n ener e ee eee ee eeeeeeeeee 


Chairman 
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LIABILITIES 


1963 

BRAVE Coy Orr aire ieee, s sac ssarsucevsstascpsacouvccsssstsceesuesdeeceoatsscecces $ — 
Accounts PAY al ibe ere 5285s acs vie Meme vouwibi Deka etedealeebeccccpvooslesee 14,476 
UTGCTESE CA CCEUNCG OTR OAING css says cs ciiss dnaec ch anne tec pan tnddendvecvonoaasuedas 7,519,472 
Instalment Prepayments, Fire Insurance Recoveries, Unearned 

PDpraisal: Hees ANd OLNEL GEPOSIS oo... .o...cs.senococcserboeovsecceessoceserescce 421,444 
ASOVETOIRCIN OF KGa AG a OUI ogi. 6 cb Mas Aes Risa ce iva insndns.casacss Guagncabiiene dnonan 258,618,099 
Reserve for Losses: 

BalanCesdS Ab ADU 1 FOS oiiag scxcses dotssbarhdensecSivrapeanencvardh $1,670, 56 

Deduct: 

Net loss on real estate transactions.................0.... 53223 

PAIANICE AS ATRIA CCI Les. eee atieh oosr seer eee ees 1,670,563 
Capital: 

Government of Canada—paid in under section 12 of the Act 10,350,000 

278 , 594,054 


I have examined the above Balance Sheet and the related Statement of Income and Expense 
and have reported thereon under date of May 25, 1964 to the Minister of Agriculture. 


A. M. Henderson 


Auditor General of Canada 
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FARM CREDIT CORPORATION 


Statement of Income and Expense for the year ended March 31, 1964 
(with comparative figures for the year ended March 31,1963) 


1963 
Income 
Unt Ores CHT C Aeemee tg os. <15 Sco yah vue ren ounce holies eo nade ETE $ 15,120, 5¢ 7 $ 11,806,055 
Deduct: Interest on loans from the Government of Canada.. | 10,200,115 
: 1,605 ,940 
Appraisal, legalrama- supervision f6€S, ....5o2. 50sec 499 , 862 
2,105,802 
Expense : 
Salaries (including $33,900 for executive officers)......... $2,584,473 : 2,266,001 
Employee Dench aur ees.2 uti rc deo as 179,668 161,147 
Travel, including automobile operating expenses.......... 309,647. _ 276,817 
ONCE ACCOR MAO GA LOIN 6.5 eccpaacaesrohienccetencs Guasetinrecthadeones 216,577 : 211,588 
Printing, stationery and office supplies......00...0..00.0.00.. 72,401 80,048 
POStA Ge: Ait CrP E OSS pent \ cole saieshs detest ates Reuse eebtne 46,749. . 40,723 
Melepnone and teregrapn, shies cr fewtieerearennuenceey 37,214 - 37,691 
Rental and maintenance of office equipment................ 26,736 11,881 
Fees and expenses of part-time appraisers.................... 17,799 21,062 
Management consultants” f€6S.....0.:c0::c00ccccceeeeeecedsesveareree 16,150 -—— 
Still. and-aerial photographs... ccc. eyessteecnsssadomsisnten 13,590. 27, 646 
Advisory Committee meeting................cccccesecsssesseeseeress — : 1,924 
Depreciation of automobiles and office equipment...... 36,385 36,106 
PVNISCOUAIOO SRE ae ke oR a nee ice ee 14,889 13,765 
| 3,186,399 
Net Operating Loss carried to Reserve for Losses...............0c0ccccceceeeeee | 1,080,597 
Net Operating Loss, provided for by Parliamentary appropriation... 
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REN se eet ie 
ANADA 


AUDITOR GENERAL OF CANADA 


Ottawa, May 25, 1964. 


The Honourable Harry W. Hays, 
Minister of Agriculture, 
Ottawa. 


Sir, 


_ I have examined the accounts and financial statments of the Farm Credit Corporation for the 
year ended March 31, 1964. 


Section 15 of the Farm Credit Act requires the Corporation to establish a Reserve out of which 
may be paid “any losses sustained by the Corporation in the conduct of its business”. The section 
further provides that the Corporation shall credit its net earnings each year to this Reserve until 
the amount of the Reserve equals the capital of the Corporation, which amounted to $13,350,000 
at March 31, 1964. In the years up to March 31, 1960, the Reserve for Losses had been built up to an 
amount of $3,748,862, including $3,486,048 accumulated by the predecessor corporation (Canadian 
Farm Loan Board) to March 31, 1959. 


Because the statutory lending rate of 5% on loans to farmers has not provided sufficient income 
to cover the interest paid on borrowings from the Government of Canada, administrative expenses 
and losses on loans, the Corporation has had annual losses since 1961. Losses aggregating $2,078,299 
to March 31, 1963 were charged against the Reserve for Losses. The operating loss of $1,118,796 
for the year ended March 31, 1964 was recovered from a Parliamentary appropriation (Vote 174e, 
Department of Agriculture) provided for that purpose and losses of $5,223 on real estate transactions 
were charged to the Reserve for Losses during the year. The balance in the Reserve at the year end 
was $1,665,340. 

While continuation of the policy introduced during the year of providing a Parliamentary 
appropriation to cover the annual operating loss of the Corporation will prevent further depletion 
of the Reserve by such losses, no provision has been made for the building up of the Reserve to an 
amount equivalent to the capital of the Corporation as is contemplated by the Farm Credit Act. 

In compliance with the requirements of section 87 of the Financial Administration Act I now 
report that, in my opinion: 

(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 
(i) were prepared on a basis consistent with that of the preceding year and are in agree- 
ment with the books of account, 
(ii) in the case of the balance sheet, give a true and fair view of the state of the Corporation’s 
affairs as at the end of the financial year, and 
(iii) in the case of the statement of income and expense, give a true and fair view of the 
income and expense of the Corporation for the financial year; and 
(c) the transactions of the Corporation that have come under my notice have been within 
the powers of the Corporation under thé Financial Administration Act and any other Act 
applicable to the Corporation. 


Yours faithfully, 


A. M. Henderson 
Auditor General of Canada. 
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STATEMENT BY PROVINCES OF OUTSTANDING MORTGAGE LOAN ACCOUNTS 


AS AT MARCH 31, 1964 


British Columbia...) 2.0os.-ee oe 
APIDOS 65 Be csc ee eee eis aed es 
DASKSICNE Wall. s.ncae ot eeoerae 
IM aNMO DAs oc uo caeat ee aaa ied 


Prince: Edward Island ise. 
INEWIOUNC and. ok emt 


Number 


Due 


$ 


42,498 
140, 425 
175,000 
38,837 
122,754 
30,641 
29,842 
15,430 
20,062 


615,489 


Principal 


Not Yet Due 


$ 


17,004,278 
79,827,511 
93,982, 626 
23,944,270 
92,880,024 
21,744,077 
3,866,477 

2,356,825 

4,872,061 

75,501 


340,553,650 


Total 


$ 


17,046,776 
79,967,936 
94, 157,626 
23,983,107 
93,002,778 
21,774,718 
3,896,319 

2,372,255 

4,892,123 

75,501 


341,169,139 


STATEMENT BY PROVINCES OF OUTSTANDING AGREEMENTS FOR SALE 
ACCOUNTS AS AT MARCH 31, 1964 


Quebee.is. naga ce ae hed eae aioe: 
News Brunswitki.22.. cates en eee 
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Number 


— 
Ae OF ON WwW 


40 


Principal 


Not Yet Due 


$ 


6,299 
15337 
15,607 
10,974 
12,850 
541 
2,954 


50,562 


Total 


$ 


6,643 
1,389 
1S, 723 
11,504 
13,054 

831 
3,121 


52,265 


Interest 


‘Due Accrued Not Yet Due Total Other Charges Total 
$ $ $ $ $ 
43,891 302, 530 346,421 1,587 17,394,784 
143,544 2,281,375 2,424,919 18,437 82,411,292 
1 Wap i) 2,791,417 2,903,590 Sees 97 ,066, 343 
30,872 272),305 603,177 1,109 24,587, 393 
111,844 2,160,079 2.2) 1.923 17,534 955292235 
18,664 338,846 357,510 8,711 22,140,939 
17,664 66,176 83,840 2,103 3,982,262 
10,587 29,693 40,280 576 2,413,111 
(Ppy! 90, 836 98 , 693 1,419 4,992,235 
— 847 847 — 76,348 
497,096 8,634, 104 9,131,200 56,603 350, 356,942 
Interest 
Due Accrued Not Yet Due Total Other Charges Total 
$ $ $ $ $ 
— 52 52 _ 6,695 
_ PP 12 “= 1,401 
143 343 486 — 16,209 
119 235 354 48 11,906 
a4 312 383 _ 13,437 
~ 11 11 _ 842 
32 96 128 — 3,249 
365 1,061 1,426 48 53,739 
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Rate of 
Year Drawn Amount Interest Due Date 
$ % 

1945-46 to 

1951-52 15,000,000 3 January 2nd, 1970 

1952-53 1,600,000 SA July 1st, 1967 

1953-54 6,200,000 Ae be) July Ist, 1968 

1954-55 1,900,000 A yp ss) July 1st, 1969 

1955-56 2,500,000 = Pt) July 1st, 1970 

1955-56 2,200,000 3.25 July Ist, 1970 

1956-57 3,500,000 Be Sep) July 1st, 1971 

1956-57 4,001,356 35 Repayable $303,370.18 Annually for 25 years. 
Final Payment December 31st, 1981. 

1956-57 4,203 , 646 4 Repayable $320,059.82 Annually for 25 years. 
Fina! Payment June 30th, 1982. 

1957-58 6,102,587 4.125 Repayable $454,023.35 Annually for 25 years. 
Final Payment June 30th, 1983. 

1957-58 5,602,865 4.375 Repayable $426,073.97 Annually for 25 years. 
Final Payment June 30th 1983. 

1958-59 8,980, 341 4 Repayable $640,119.63 Annually for 25 years. 
Final Payment June 30th, 1984. 

1958-59 3,665,799 4.25 Repayable $457,602.13 Annually for 15 years. 
Final Payment December Ist, 1973. 

1958-59 10,215,218 4.5 Repayable $762,061.02 Annually for 25 years. 
Final Payment June 30th, 1984. 

1959-60 12,608, 290 5 Repayable $957,858.17 Annually for 25 years. 
Final Payment June 30th, 1985. 

1959-60 14,852,736 te Gin! Repayable $1,206,755.05 Annually for 25 years. 
Final Payment June 30th, 1985. 

1960-61 13,648 , 608 eID Repayable $1,519,312.66 Annually for 15 years. 
Final Payment June 30th, 1976. 

1960-61 23,926,187 5 Repayable $1,773,811.43 Annually for 25 years. 
Final Payment June 30th, 1986. 

1961-62 24,853,376 5 Repayable $3,496,623.52 Annually for 10 years. 
Final Payment June 30th, 1972. 

1961-62 25,262,082 4.5 Repayable $3,475,417.60 Annually for 10 years. 
Final Payment June 30th, 1972. 

1962-63 26,000,000 4.5 Repayable $3,285,849.36 Annually for 10 years. 
Final Payment June 30th, 1973. 

1962-63 11,500,000 oes; Repayable $1,525,679.34 Annually for 10 years. 
Final Payment June 30th, 1973. 

1962-63 22,500,000 4.75 Repayable $2,878,582.30 Annually for 10 years. 
Final Payment June 30th, 1973. 

1963-64 37,800,000 4.375 Repayable $5,171,073.51 Annually for 9 years. 
Final Payment June 30th, 1973. 

1963-64 36,900,000 4.75 Repayable $5,133,824.34 Annually for 9 years. 
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STATEMENT OF OUTSTANDING LOANS FROM THE MINISTER OF FINANCE 


AS AT MARCH 31, 1964 


$325;525,09) 


Final Payment June 30th, 1973. 


STATEMENT OF LOANS DISBURSED AND OUTSTANDING BY 
FISCAL YEARS TO MARCH 31, 1964 


Principal of 


Cumulative Total Loans Outstanding 


Loans Disbursed of Loans Disbursed End of Year 
ve Number Amount Number Amount Number Amount 
$ $ $ 

1929-1930 1,270 2,630,377 1,270 250300371 1,270 2,613,671 
1930-1931 2,102 3,517,489 a5 i2 6,147,866 3,109 6,033,805 
1931-1932 468 1,996,344 3,840 8,144,210 3,492 7,878,741 
1932-1933 655 1,276,114 4,495 9,420,324 4,394 8,927,985 
1933-1934 307 558,630 4,802 9,978 ,954 4,652 9,125,513 
1934-1935 352 547,207 5,154 10,526,161 4,866 9,332,329 
1935-1936 3,593 7,423,779 8,747 17,949 ,940 8,322 16,178,516 
1936-1937 5,385 11,074,156 14,132 29,024,096 13,588 28 , 506, 308 
1937-1938 Zeoe8 5,264,308 16,655 34,288,404 15,829 30,336,749 
1938-1939 2252 4,338,843 18,887 38,627,247 17,747 33,065,470 
1939-1940 eet 4,342,662 21,248 42,969 ,909 19,756 35,411,729 
1940-1941 1,425 Zlatan 22,673 45,697,416 20,782 35,947,883 
1941-1942 1,112 2,133,514 23,785 47,830,930 21,303 35,256,188 
1942-1943 642 1,320,256 24,427 49,151,186 21,020 33,120,484 
1943-1944 590 1,336,103 25,017. 50,487,289 19,447 28,716,696 
1944-1945 695 1,661,410 Pe FB 4 52,148,699 16,929 24,199,388 
1945-1946 877 2,121,207 26,589 54,269,906 15-721 22,513,863 
1946-1947 1,286 3,273,811 27,875 57,543,717 15,032 22,119,005 
1947-1948 1,218 3,185,240 29 ,093 60,728,957 14,790 22 4327.258 
1948-1949 1751 4,595,036 30,844 65 , 323,993 15,006 23,890,389 
1949-1950 1,841 4,942,930 32,685 70, 266,923 15,566 25,821,426 
1950-1951 1,800 4,693,079 34,485 74,960,002 16,184 27,802,774 
1951-1952 1,508 4,469,091 35,993 79 , 429,093 16,497 29,238,810 
1952-1953 1,514 5,118,559 37,507 84,547,652 16,667 31,005,250 
1953-1954 1,908 7,000,540 39,415 91,548,192 1 Bie 34,591,645 
1954-1955 23437 8,207,003 41,552 99,755,195 18,111 39,455,931 
1955-1956 2,087 8,254,323 43,639 108 ,009 , 518 18,931 44,075,268 
1956-1957 2,826 13,183,992 46,465 121,193,510 20,372 52,730,198 
1957-1958 3,500 19,343 , 560 49 ,965 140,537,070 22,494 67,112,206 
1958-1959 4,659 28 , 368 , 265 54,624 168 ,905 , 335 25,471 89,301,022 
1959-1960 5,169 35,840,882 59,793 204 , 746,217 28 ,453 117,233 ,247 
1960-1961 Se1G2 52,305, 266 64,955 257,051,483 31,054 158 , 447,392 
1961-1962 6,027 68 , 886,875 70,982 325 , 938,358 34,175 212,196,507 
1962-1963 6,453 78 ,428 ,094 77,435 404 , 366,452 37,462 270,277,265 

7,802 96,315,635 $5,257 500, 682 ,087 41,868 341,169,139 


1963-1964 
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1960-61 1961-62 
No. Amount No. Amount 
$ $ 
British ColumBiae weeny ns. hide eetecr cca 203 3,002, 800 244 4,051,500 
Albertasinck cts ea Bee tation cece cee aA 13,182,600 1,518 18,447,600 
SASK A LCI WANN ogi ante nadem ca mennaeruieoaee emt denen nens 2,008 19,014,550 1,936 19,812,350 
Manito0astiieticstercs bok ee ee ne 317 3,481,300 429 5,024,000 
OF AL I aeons ev ehorices csc neee oe reer ee eae 1,590 19,151,700 1,383 17,104,400 
CT 7o oo oR a OG ot es eR NM SRE als AH EE A 106 1,646,550 109 1,786,100 
ING WEBNS WICK tree oeusicesc ceed usenet eaten ce 46 362,050 111 1,109,700 
INGVA SCO CTE eh et esterase oegneh eye ee eee ace 20 264, 500 41 499 ,900 
Prince: Eqwardtistand | .2.:ccetncsnek-ssaeseonc anette 90 598 ,000 113 733,200 
Newfoundland 5 e.-.i.c tigger ee hoe — - 1 6,100 
NATIONAL 2688 auitices ek eee 60, 704,050 68,574,850 


SASK GECTIO WAIN 5 techy cis tonics Mobi oak bac an tka aban cee eee kg ed ee ee 


Manitoba 


Quebec... 5. Es SOU E OR, Meg nn nee acc Se Sree dau fon eye ct SOUR nt Atte eter ae 


Pee emer me meee eee eee eee eee ss FUSE HEE HOEEH EEE SEE E SHEE E ESE REEESEEEEEESE ESTE ESE OEEEEE EEE E EE EEE EEE EEO EsseEeeesereEese®D 


No. 


Part II 


Amount 
$ 


4,476,810 
24° 461, 360 
21,569,690 
6,573,050 
19,514,452 


86, 865,274 


Under the Canadian 
Farm Loan Act 
(1929-Oct. 4/59) 
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ROE eee eee ee eee OEE EEE E HEE ESEE SEES HEHE EEEEEHEEEEHESH EEE EHSEEEEESEEEEEHES EEE EEE EEEE EEE HEHEHE EEE HEE ES 


FERRERO eee eee eee EEO EH HEE EE EEOC ESSE HSE EEE EEHES OSES OEE EESE EEE HES EH EES OEEE DEES EEE HEE EHH ODES OEE E ED 


ORR eRe meee eee eee eee eee eee REE EEE HEE SHEE HEHEHE EHH HEHE EEE AHH HEHEHE SHEE HEE Hees esse Eee H eee eee ae® 


eee eee ee eee eee eee eee Cee eee eee eee Ee eee eee eee eee eee ee rere ree eee ee eee ere rere rere reer eee errr rer eee rere re reer! 


FERRER Reem Eee eee eee OEE OEE EOE HEE EEH OE EEOESH HEHE HEE OEE HEEE EEE SEEO SHEESH EHH ESEEESEE ESOS THEE OOOH OE EES 


Quebec... 727 Se thee 


TRE Renee ree eee eee OEE HEHE EEO HEHEHE EEE EE EEE EEE HED ES EEE E EEE ESSE EEOHEEEEE EEE EEES EEE O EEE EEE EEE SEES 


eee eee eee ee eee eee eee eee eee eee eee ee eee eee eee rere r eer ce rere rece r cece eee e Cece ee er rere reer rear 


OER mem eee HEHEHE HEHEHE HEE EEE HESS EEEEHHES HEHE SEES EESE ESET EEEHOEEEEEEEEEE HEHE HEEH EEE E HOES EOD 


TERE O ERE eH e EHH OEE Eee EEE HEHE EEE E ETOH EEE SESE ESHEETS EEE ES OSE ESE RHEE EEEE HEHE EHS SEES EEE EEEE ETE E EEE 


POOH e ee meee HEHE ES SE HEH SEE EEE SHEE HEE EEE OHSS EE EEEH EHH HOHE HEHEHE EH EH EOE HEHE eeu e EHH eee e tease 


TOPS T RHEE eH HEHEHE HEE EEE ESOS EE SHOEOE EEE HESS USESHHOH EOS ESET SOE EO OS OHEH OSHS EHH EEEH EEE HEHEHE EEE EEE EEES 


No. 


Amount 
$ 


8,751,182 
28,146,771 
48,327,821 
19,884,810 
43,295,717 
22,454, 666 
3,720,899 
3,537,293 
5,041,427 


183,160,586 


1962-63 1963-64 
No. Amount No. Amount 
$ $ 

c 316 5,014,500 355 5,632,100 
1,722 22,834,200 2,043 27,157,600 
2,307 23,271,700 INE G5 25,200,900 
479 5,390,500 625 7,460,800 
1,526 20,144,700 1,796 24,766,000 
804 11,434,700 1221 14,710,400 
101 1,192,500 83 945,200 
60 692, 200 74 821,800 
122 929 , 300 155 1,245,700 
20,000 68 , 600 
7,438 90,924,300 8,689 108 ,009, 100 


469 


Part III 


Amount 
$ 


8325575 
mee Eyes We: 
797,302 
307, 703 
2,766,271 
3,161,071 
176,724 
135,463 
130,127 


9,450,361 


Under the Farm Credit Act (Oct. 5 /59—Mar. 31 /64) 


1960-64 
No. Amount 
$ 

1,118 17,700,900 
6,500 81,622,000 
8,583 87,299,500 
1,850 21,356,600 
6,295 81,166,800 
2,240 29,577,750 
341 3,609, 450 
195 2,278,400 
480 3,506,200 
aL 94,700 
27,609 328,212,300 


Amount 


35 32955389 
24,984,485 
225,306,992 

6, 880,753 
22,280,723 
41,565,955 

852,361 
744,242 
1,251,308 
59,831 


96,315,635 


Total 
to 
March 31, 1964 


Part II Part III Total Under Farm Credit Act 
No. Amount No. Amount No. Amount No. Amount 
$ $ $ $ 

1,065 145532573 98 2,360,486 1,163 16,914,059 3,862 25,665,241 
6,890 16,224,595 153 3,327,644 7,043 79,549,199 16,997 107,695,970 
8,157 84,576,405 206 3,810,845 8,963 88 , 387,250 22,329 136,715,071 
1,856 19,810,447 65 12132,635 927 20,943,082 8,263 40,827,892 
6,362 75,260, 108 341 6,605,283 6,703 81,865,391 16,448 125,161,108 
1,190 12,838,768 423 7,970,201 1,613 20, 808 , 969 10,786 43,263,635 
300 2,666,745 36 618,720 336 3,285,465 2,085 7,006, 364 
170 1,622,836 26 475,603 196 2,098,439 1,834 5.6359, 152 
497 3,045,742 36 542, 147 533 3,587,889 2621 8,629,316 
6 81,758 _ 6 1,758 81,758 
27,093 290,677,937 1,384 26,843,564 28,477 317,521,501 $5,237 500, 682,087 
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FARM CREDIT CORPORATION 


Brush Columbiave.6. ok. ae ee 


R. H. Bazett, 
Branch Manager 


7a ater ee: ee EN ae RT Me Re eae 


W. G. O’Brien, 
Branch Manager 


MASK aCe Watley heh la. en eae et 


W. A. Duncan, 
Branch Manager 


EN SACS Ds ER ee ROO, ¢ i erg 


A. E. Budd, 
Branch Manager 


OOMTACIOV oe ee ee ee 


N. J. Denholm, 
Branch Manager 


F. J. Beaudoin, 
Branch Manager 


Atlantic: Provinces e---4.-esn eees 


W. A. West, 
Branch Manager 
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POCO emer er ererererererene 


Head Office: 150 Kent Street, Ottawa 4 


BRANCH OFFICES 


Kerr Building, 
1636 Pandosy Street, 
Kelowna, B.C. 


Post Office Building, 
100 Street & 101 A Avenue, 
Edmonton, Alta. 


1630 Albert Street, 
Regina, Sask. 


235 Garry Street, 
Winnipeg, Man. 


20 Eglinton Avenue East, 
Toronto 12, Ont. 


Place Laurier, Suite 410A-417, 
2700 Boulevard Laurier, 
Ste-Foy, Quebec 10, P.Q. 


Lounsbury Building, 
10 Alma Street, 
Moncton, N.B. 


FARM CREDIT CORPORATION 


SUPERVISION AND FIELD OFFICES 


BRITISH COLUMBIA 


BRANCH OFFICE—-Kelowna. 
Supervision Zone—Kelowna. 
Field Offices—Chilliwack; Dawson Creek; Kamloops; New Westminster; Vernon; West 


Summerland. 


ALBERTA 


BRANCH OFFICE—Edmonton. 
Supervision Zones—Calgary ; Edmonton (2); Grande Prairie; Red Deer. 
Field Offices—Athabasca; Barrhead; Brooks; Calgary; Camrose; Didsbury; Drumheller; 
Edmonton; Evansburg; Fairview; Falher; Fort Macleod; Grande Prairie; Hanna; 
High Prairie; High River; Innisfail; Lacombe; Lethbridge; Medicine Hat; Peace 
River; Red Deer; Redwater; Stettler; St. Paul; Vegreville; Vermilion; Wainwright; 
Westlock; Wetaskiwin. 


SASKATCHEWAN 


BRANCH OFFICE—Regina. 
Supervision Zones—Prince Albert; Regina; Saskatoon; Swift Current; Yorkton. 
Field Offices—Assiniboia; Carlyle; Estevan; Humboldt; Indian Head; Kelvington; Kind- 
ersley; Meadow Lake; Melfort; Moose Jaw; Nipawin; N. Battleford; Preeceville; 
Prince Albert; Regina; Rosetown; Saskatoon; Shaunavon; Spiritwood; Swift Cur- 
rent; Tisdale;Turtleford; Unity; Watrous; Weyburn; Whitewood; Wynyard; Yorkton. 


MANITOBA 


BRANCH OFFICE—Winnipeg. 
Supervision Zones—Brandon; Winnipeg. 
Field Offices—Arborg; Brandon; Carman; Dauphin; Killarney; Morden; Neepawa, 


Portage la Prairie; Roblin; Virden; Winnipeg. 


ONTARIO 


BRANCH OFFICE—Toronto. 
_ Supervision Zones—Chatham; Guelph; Kingston; Newmarket; Walkerton; Woodstock. 
Field Offices—Arnprior; Barrie; Campbellford; Chatham; Cornwall; Essex; Fort William; 
Goderich; Guelph; Hamilton; Kingston; Lindsay; Listowel; London; Newmarket; 
North Bay; Orangeville; Ottawa; Owen Sound; Petrolia; Port Perry; Simcoe; 
St. Catharines; Stratford; St. Thomas; Walkerton; Woodstock. 


QUEBEC 


BRANCH OFFICE—Ste-Foy. 
Supervision Zones—Rimouski; Ste-Foy; St-Hyacinthe; St- Jean; Sherbrooke. 


Field Offices—Beauharnois; Hull; Joliette; La Pocati¢re; Rimouski; Roberval; Rouyn; 
Ste-Foy; St-Hyacinthe; St-Jean; St-Jér6me; Sherbrooke; Victoriaville; Waterloo. 


ATLANTIC 


BRANCH OFFICE—Moncton. 
Supervision Zones—Bridgetown; Grand Falls; Charlottetown. 
Field Offices—Fredericton; Grand Falls; Sussex; Woodstock ; Bridgetown; Truro; Windsor; 


Charlottetown. 


NOTE—Some Field Offices are shared by two or more Credit Advisors. 
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CANADA 


FARM CREDIT CORPORATION 


HEAD OFFICE OTTAWA 


June 14, 1965. 
The Honourable Harry Hays, P.C., M.P., 
Minister of Agriculture, 
OTTAWA. . 


Sir: 


I have the honour to submit to you the Sixth Annual Report of the Farm 
Credit Corporation for the period April 1, 1964 to March 31, 1965. This year, in 
addition to dealing with our operations under the provisions of the Farm Credit 
Act, the Annual Report of the Corporation also includes details pertaining to the 
Farm Machinery Syndicates Credit Act for which the Corporation assumed 
responsibility during the year. 


On behalf of the Members of the Corporation and myself, I should like to 
express sincere thanks to all employees of the Corporation for the admirable way 
in which they performed their duties in a year marked by many important 
changes. Their enthusiasm and adaptability have been a major factor in enabling 
the Corporation to handle a record volume of business and to introduce changes 
to our operations which have improved our service to farmers. 


Respectfully submitted, 


BF QQ reve 


Chairman. 
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1963 - 1964 


8,689 


$108,009,100 


$12,430 


41,868 


$341,169,139 
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INTRODUCTION 


The fiscal year ended March 31, 1965, was marked by most significant 
developments in the responsibilities and activities of the Farm Credit Corporation. 


Major amendments were made to the Farm Credit Act, increasing consider- 
ably the scope of the Corporation’s activities in the field of farm mortgage credit. 
The enactment of the Farm Machinery Syndicates Credit Act gave the Corpora- 
tion the responsibility of providing a special form of intermediate-term credit to 
groups of farmers who wish to purchase and use machinery on a cooperative basis. 


The number and total amount of long-term mortgage loans approved and 
disbursed and the number and amount of loans outstanding reached new peaks 
during the year, and there were strong indications that the use of this type of 
credit by farmers would continue to expand. The following table illustrates the 
growth in lending operations: 


Number of Loans Approved Amount of Loans Approved 
Fiscal Increase over Increase over Average 
Year No. of Previous Year Amount Previous Year Loan 
Loans §|———_,———_| Approved = |-———___—___ 
Number |% Increase $ Amount $ |% Increase 
1960-61 5,597 258 5 60,704,050 | 20,672,800 52 10,120 
1961-62 5,885 288 5 68,574,850 7,870,800 13 11,900 
1962-63 7,438 1553 26 90,924,300 | 22,349,450 a2 125220 
1963-64 8,689 17251 17 108,009,100 | 17,084,800 19 12 ,430 
1964-65 | 10,142 17453 17 154,813,900 | 46,804,800 43 15:,270 


During the year, the Corporation decided to establish Appeal Boards in each 
province. The Boards will be composed of active and progressive farmers. Their 
purpose will be to hear and to make recommendations to the Corporation on 
appeals made by persons who are not satisfied with the Gerporaiom s decision 
on their application for a loan. 
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The appointment in October 1964 of Mr. Ernest A. Oestreicher as a Member, 
filled a vacancy in the membership of the Corporation created by the resignation 
on September 21, 1964, of Mr. A. Sinclair Abell, following his appointment as 
Economic Adviser to the Department of Industry. Mr. Abell was one of the 
original Members appointed in 1959. 


LEGISLATION 


During 1964-65, legislation was enacted by Parliament which, because of its 
important effect on the Corporation’s functions, merits special mention in this 
report. 


Farm Credit Act 


One of the amendments made to the Farm Credit Act on June 18, 1964, 
doubled the maximum amount of long-term mortgage credit available under 
Part II of the Act from $20,000 to $40,000. The maximum loan available under 
Part III of the Act, which offers special provisions under supervision to young 


farmers who require more than the amount available under Part II, was increased 
from $27,500 to $55,000. 


The interest rate remained at 5 per cent on the first $20,000 under Part II 
and on the first $27,500 under Part III. The interest rate on the portion of any 
loan in excess of these amounts is related to the interest cost of funds borrowed 
by the Corporation from the Minister of Finance, the costs of administration, 
and includes some provision for reserve against losses. During the fiscal year 
ended March 31, 1965, this rate was fixed at 63 per cent. 


The Act was also amended to increase the capital of the Corporation from 
$16 million to $24 million. As a result, the amount the Minister of Finance may 
lend to the Corporation to service the demand for loans under this Act, was 
increased from $400 million to $600 million. 


Other amendments made credit available to farmers who wish to assist their 
sons or other relatives to become established in farming and removed anomalies 
affecting repayment terms for loans under Part III. They also permitted greater 
flexibility in the interpretation of eligibility and purpose of loans. 


Farm Machinery Syndicates Credit Act 


The Farm Machinery Syndicates Credit Act, proclaimed on December 11, 
1964, provided the Farm Credit Corporation with authority to make loans to 
qualified syndicates of three or more farmers to purchase farm machinery for 
their cooperative use. The objective of the Act is to assist farmers to meet the 
rising costs of ownership of necessary machinery and equipment. It will allow 
many farm machines to be used much nearer to their full capacity each season, 
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rather than sitting idle much of the time as they would if owned and operated 
individually. Especially, it will allow those on smaller farms to have available the 
machinery and equipment that they need to employ modern and efficient methods 
in the operation of their farms, but which is often beyond the financial means of 
the individual farmer. 


Under this Act, the Corporation may lend a syndicate up to 80 per cent of 
the cost of any machinery or equipment to be purchased, but not to exceed a 
maximum of $15,000 per member or $100,000, whichever is the lesser. The 
interest rate on such loans, which was 6 per cent during the fiscal year just ended, 
is based on the cost of funds to the Corporation and its expenses in servicing 
loans. An initial charge of 1 per cent is retained from each loan. Loans are repay- 
able over a term not exceeding 7 years. Security is provided by a promissory 
note signed by the syndicate members, and such other security as may be re- 
quired by the Corporation. 


The machinery or equipment purchased by a syndicate must be suitable for 
cooperative use and primarily for the operation or development of the farms 
operated by the members. The Corporation staff provides advice to groups of 
farmers wishing to form syndicates and assists them in drawing up operational 
agreements on which arrangements for the use of the machinery and the shares 
of repayment are based. 


Although the Corporation only began to accept applications under this Act 
in January, 1965, by the end of the fiscal year, loans totalling $215,404 had been 
approved for 22 syndicates and several other syndicates were in the process of 
organization. These 22 syndicates were purchasing about 100 items of machinery 
to serve 81 farmer-members. Although the average loan was about $9,800, the 
range in size was $1,000 to $40,000, and 14 of the 22 were for amounts less than 
$6,000. In terms of averages, an investment of about $3,400 (including share of 
down-payment and siare of loan to be repaid) made available to each of the 
farmer-members for his cooperative use, machinery or equipment with a value of 
over $12,000. 


LENDING OPERATIONS UNDER THE FARM CREDIT ACT 
Loan Approvals and Disbursements 


A strong demand for long-term mortgage loans was apparent at the begin- 
ning of 1964 and continued throughout the fiscal year. From April 1, 1964, to 
March 31, 1965, the Corporation approved 10,142 loans totalling $154,813,900, 
an increase of almost 17 per cent in number and 43 per cent in amount from the 
preceding year. The average amount per loan rose from $12,430 in 1963-64 to 
$15,270 in 1964-65, reflecting the increase in the maximum loans made possible 
by the amendments to the Act made on June 18, 1964. 


During the year, 611 loans were made under Part III of the Act which makes 
special services available to borrowers under 45 years of age, including a larger 
maximum loan and post-loan supervision. Of these loans, 97 were for amounts in 
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TOTAL ANNUAL LOAN DISBURSEMENTS IN MILLIONS 
OF DOLLARS — 20 YEAR TREND 


1945 46 47. 48 49 «(1950 51. 52. 63 84, Ae ‘58 59 1960 61 62 63 
o 


NUMBER OF LOANS APPROVED AVERAGE LOAN 
THOUSAND 


THOUSAND $ 


TEN YEAR TREND TEN YEAR TREND 


1955 “56 “57 
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excess of the previous maximum of $27,500. Under Part II, 858 loans were made 
for amounts in excess of $20,000, the previous maximum. 


Loans disbursed during the fiscal year numbered 9,845 for a total amount of 
$139,750,639. Of this, 86.8 per cent or $121,288,000 represented new investment 
by the Corporation and 13.2 per cent or $18,462,639 was to repay current loans. 
Of the total number of loans disbursed, 2,417 included funds to repay Corporation 
loans, of which $15,826,789 was to repay balances owing to the Corporation by 
current borrowers who required more capital, and $2,635,850 was to retire loans 
owing the Corporation on properties being purchased by new borrowers. 


At year end, there were 1,626 approved loans in an amount of $28,473,100 
being processed with disbursements yet to be made. 


At March 31, 1965, there were 47,404 loans outstanding on the Corporation's 
books on which the principal amount due totalled $443,560,275, an increase of 
5,950 in number and $102,391,136 in amount over the previous year. 


Insurance under the Corporation’s Group Life Insurance Plan, mandatory 
for borrowers under Part III, was requested by 45 per cent of borrowers under 
Part II compared to 1963-64 when 52 per cent of the Part II borrowers elected 
to take advantage of this additional service. 


Appraisals 


In the processing of applications, the Corporation’s field staff of 191 Credit 
Advisors and 27 Credit Supervisors completed 11,087 appraisals during the year, 
almost 1,400 more than the preceding year. 


Land prices, which have continued to increase during the year in many 
areas, have accentuated the problems of those wishing to start farming in those 
areas. A major factor influencing these prices appears to be the demand for land 
to expand the size of farms. The steady upward trend in land prices also may 
have attracted some investment in land by non-farmers. Under present circum- 
stances, it is sometimes difficult for a lender such as the Corporation, in making 
appraisals for loans which are repayable over terms up to 30 years, to reconcile 
current land prices in some areas with the net income potential and loan repay- 
ment capacity of many farms in those areas. 


Purposes of Loans 


Following the pattern which has been established for the past several years, 
the most common use of loan funds was to purchase land to add to existing farms 
or to purchase complete farm units. The refinancing of land secured debt con- 
tinued as the next most important purpose. The table on page 10 illustrates the 
purposes for which loans were made. 
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PURPOSES FOR WHICH LOANS WERE APPROVED DURING LAST 5 YEARS 


Land 
Fiscal Land Secured | Improve- Other Live- Equip- Sundry 
Year Purchase Debt ments Debts stock ment Purposes 
% % % % % % % 
1960-61 53.8 page’ 6.1 9.3 285 175 1.4 
1961-62 57.8 22) tel 6.7 Spal Py3 1.9 
1962-63 55.4 Dae 8.4 15 oh EA | {ey 
1963-64 55.4 eA S| {O24 y ee 2Go je 13 
1964-65 49.7 2Oe5 9.2 9.3 Lae 1.4 173 


Classification of Loans by Amounts 


Although the average amount per loan increased substantially from the 
preceding year, the largest proportion of loans were for moderate amounts. The 
table below shows that, during the year, of the total number referred to legal 
agents for completion, over 60 per cent of loans under Part II of the Act were for 
$15,000 or less. Loans exceeding $20,000, subject to the dual interest rates, 
accounted for about 12 per cent of the number. 


Of the Part III loans, 32.5 per cent were for amounts of $20,000 or less and 
26.2 per cent were larger than $27,500 and subject to the dual rates of interest. 


As loans exceeding $20,000 under Part II and $27,500 under Part III were 
available only from June 30, 1964, such loans are likely to comprise a larger 
proportion of the totals in subsequent years. 


DISTRIBUTION OF LOANS BY AMOUNTS 


PART II PARA TIT 

Size of Loan Size of Loan 

in Dollars Per Cent in Dollars Per Cent 
5,000 and under 4.6 10,000 and under 1.1 

5 ,000-10 , 000 26.6 10 ,000-15 ,000 10.1 
10 ,000—15 ,000 29.3 15 ,000-—20 , 000 213 
15 ,000—20 ,000 213 20 , 000-27 , 500 41.3 
20 , 000-30 , 000 8.2 27 , 500—40 , 000 Lied 
30 , 000-40 , 000 4.0 40 ,000—55 , 000 8.3 
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Age of Borrowers 


An analysis of loans made by the Corporation in the fiscal years 1962-63 and 
1964-65 indicates that of the total number made in each of these years, about 
two-thirds of them were to farmers under 45 years of age, and about 30 per cent 
were to farmers under the age of 35. The table below illustrates the distribution 
of loans by age groups for these years in comparison to the distribution of all 
Census farm operators in Canada in 1961. 


DISTRIBUTION OF FCC BORROWERS BY AGE GROUPS, 1962-63, 1964-65 
AND OF ALL CENSUS FARM OPERATORS, 1961 


All Census 
FCC Borrowers Farm Operators 
1962-63 ME Cl col en 1961 
Under 25 compan abaae ne Mele NEA abe 2.6 
25-34 Dae 24.8 14.2 
35-44 SSez 36.7 24.7 
45-54 25.4 Doe 26.6 
55-59 6.9 oo 11.4 
60 and over Dal ayers 20.5 


Loan Repayment 


At March 31, 1965, 93.8 per cent of all mortgages were in good standing as 
compared to 95 per cent at the same date a year earlier. 


A total of $37,359,497 of the principal amount of loans was repaid during the 
year, of which $28,652,400 was not yet due. Of the amount repaid but not yet 
due, about $18.5 million was repaid by new loans made by the Corporation. 
Interest amounting to $17,324,470 fell due during the fiscal year and of this 
amount $16,473,242 or 95.1 per cent was paid. Loans retired in full during the 
year numbered 4,309 including 2,417 loans repaid by new loans from the 
Corporation. 


In the Spring Wheat Area of Western Canada, 336 borrowers were making 
their payments under the Crop Share Plan compared to 366 a year earlier. 


The general situation with respect to the repayments of loans continued on 
a satisfactory basis. However, problems have emerged with respect to some types 
of loans and in some areas which tend to indicate that the Corporation’s present 
level of lending is nearing a limit consistent with the net income potential of 
many farms. These problems draw attention to the need in the future for a con- 
tinuing and increasing emphasis upon the assessment of the productivity of farm 
units and the managerial ability of individual applicants. 
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Real Property and Agreements for Sale 


At the close of the fiscal year, the Corporation held title to 10 properties 
with a total current value of $39,772. Of these properties, 4 were leased with 
options to purchase. 


During the year, 10 properties were acquired, 8 by foreclosure and 2 by quit- 
claim deed. There were also 8 properties sold. The net capital loss, including 
losses on re-sale and writedowns in the value of properties on hand, amounted 
to $20,813 for the year compared to $5,223 for 1963-64. 


In addition to properties on hand, the Corporation held 39 Agreements for 
Sale which had a total value of $53,707. 


Service to Farmers 


Increased volume of loan applications, increased loan maximums, the new 
machinery syndicate credit program, the rapid introduction of new farming 
techniques and upward trends in farm operating costs, have given added import- 
ance to the Corporation’s advisory services. 


Pre-loan counselling to farmers applying for mortgage loans under the Farm 
Credit Act now covers a wider range of types and sizes of farms than in past years. 
Aimed at assisting applicants in more effective organization of their resources, 
sound financial planning and the best use of credit, this counselling is considered 
a most vital part of the Corporation’s credit service. In addition to these respon- 
sibilities, the Corporation’s staff advise groups of farmers in their arrangements 
with respect to the cooperative use and purchase of machinery and equipment 
under the Farm Machinery Syndicates Credit Act. 


In the field of post-loan counselling of borrowers to which this service is 
supplied under the Farm Credit Act, larger farm investments, new technology 
and rising costs have given greater emphasis to the need for careful analysis of 
each year’s farming operations in order to form a sound basis for the borrower's 
future plans. To meet these increased demands on the advisory services, increased 
emphasis has been placed on the farm organization and management aspects of 
the Corporation’s staff training program. 


The post-loan supervision program has been further strengthened by the 
extension of the electronic farm accounting service. The pilot ELFAC project 
initiated by the Corporation in 1963 served 117 farmers. At the close of the 
1963-64 fiscal year nearly 500 were participating and at March 31, 1965, about 
1,300 farmers had enrolled. The Economics Branch, Canada Department of 
Agriculture, is participating in the development of this program and sponsors 
the actual processing of the data. 


The full exploitation of this program can provide a constant flow of up-to- 
date information on many of the developments in agriculture as reflected by 
those farms on which the Corporation has made loans. In addition, in cooperation 
with the Economics Branch and the Interdepartmental Committee on Farm 
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Credit, other studies in the broad field of farm credit requirements were in 
progress. 


With the introduction of an electronic data processing system to the Corpora- 
tion’s operations, plans were being developed to extract and analyze data available 
to the Corporation from its lending operations which will provide valuable addi- 
tional guides in planning future operations. 


ADMINISTRATION 


The continued increase in mortgage accounts, in new loan applications and 
in the scope of the Corporation’s lending activities, has emphasized the need 
for continued improvement of operating systems and procedures. The conversion 
of the loan accounting function from a manual to an electronic data processing 
system was successfully carried out during the fiscal year. Other changes in pro- 
cedures have improved the timeliness, efficiency and economy of day-to-day 
operations. The effect has been to permit the greatly increased volume of work to 
be accomplished with a relatively small increase in administrative staff. The 
following chart illustrates the numbers of staff in various categories for the past 
three years. 


EMPLOYEES 
Staff on strength at March 31 of year shown —1963 1964 1965 


MANAGEMENT AND LENDING 


Executive, Management, Administrative 
and Lending Staff. 54 60 60 


CLERICAL AND SECRETARIAL 


Accounting Officers, Securities Officers, 


Translator, Electronic Data Processors, 


Clerks, Stenographers, Typists. 220 234 240 
PROFESSIONAL 
Solicitors, Notaries. 8 9 11 


FIELD OFFICERS 


Credit Supervisors, Credit Advisors. 186 195 218* 


Totals 468 498 529 


*Plans have been made to increase 
the staff in this category to 242. 
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Cost of salaries, office accommodation and other operating expenses increased 
from $3,572,278 in 1963-64 to $3,974,598 in 1964-65. Net operating costs were 
0.7 per cent of outstanding investment, as compared to 0.871 per cent in 1963-64, 
and a mean of 0.917 per cent for the previous five years. 


FINANCING 
Farm Credit Act 


The Capital of the Corporation, under Section 12 of the Farm Credit Act, is 
$24 million and the Minister of Finance may lend the Corporation 25 times the 
Capital or $600 million to finance its loans to farmers. Paid Capital as of March 
31, 1965, was $17 million. 


During the year the Corporation borrowed $77.1 million at 5.375 per cent 
interest and $34.6 million at 5.25 per cent interest. Outstanding loans from the 
Minister of Finance totalled $424,235,880 as of March 31, 1965, at an average 
interest rate of 4.7 per cent. 


Interest paid by the Corporation on its financial obligations during the fiscal 
year amounted to $13,933,528. 


Operating Loss 


The Corporation may exercise only limited control over its interest rates and, 
as a result of the overall inadequate margin between the interest rate on its 
borrowings from the Minister of Finance and the interest rate on its loans to 
farmers, the operating loss for the year ended March 31, 1965, amounted to 
$529,694 as compared with an operating loss of $1,118,796 in 1963-64 and 
$1,080,597 in 1962-63. 


The introduction of electronic data processing permitted the Corporation to 
alter its method of accruing revenue from an aggregate to an individual loan 
basis. This change in accounting procedure resulted in a substantial reduction in 
the operating loss appearing in the financial statements for 1964-65. 


The operating loss for 1964-65 has been recovered through a parliamentary 
vote in the final supplementary estimates of the Canada Department of Agri- 
culture. However, this arrangement did not provide for the Capital loss of the 
Corporation nor the means to build or retain reasonable reserves against the risk 
of future Capital losses. 


Reserve 
After deducting the year’s Capital loss of $20,813, the Corporation’s Reserve 


at the close of the year was $1,644,527 or 0.361 per cent of its outstanding invest- 
ment in farm mortgages. 
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Farm Machinery Syndicates Credit Act 


The Corporation obtained an interim advance from the Minister of Finance 
to provide for the initial costs of administration of the Farm Machinery Syn- 
dicates Credit Act. Net expenses incurred to March 31, 1965, amounting to 
$49,577, were recovered through a parliamentary vote in the final supplementary 
estimates of the Canada Department of Agriculture. 


Advances by the Minister of Finance during the year for the purpose of 
making loans under the Act totalled $55,000 as of March 31, 1965. 


AUDIT 


The accounts and financial transactions of the Corporation are audited by 
the Auditor General of Canada. Included in this Report are: 


Balance Sheet showing the Assets, Liabilities, Capital and Reserves of 
the Corporation as at March 31, 1965, with comparative figures as at 
March 31, 1964; 


Statement of Income and Expense for the-year ended March 31, 1965, 
with comparative figures for the year ended March 31, 1964; 


Report of the Auditor General on his audit of the accounts and financial 
statements of the Corporation. 
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FARM CREDIT CORPORATION (Established by the Farm Credit Act) 


Balance Sheet as at March 31, 1965 (with comparative figures as at March 31, 1964) 


ASSETS 


1964 
821) a aa AI ey ee et ne: el AR aE) ye OU et ie) ome $ 20,920 
Due from Government of Canada in respect of: 
Operating loss for thesyedr nas see end . $529,694 1,118,796 
Operations under the Farm Machinery 
Syndicates Credit Act arsenal ain cll fee 50 ,000 as 
1,118,796 
ANECOUDTS mr eCeTVaADICN Nari Key Ramee nt eee ee, Gane ey. Us, 6, 304 
Loans to farmers, secured by first mortgages.................. : 350,356,942 
Loans to farm machinery syndicates............... BS ifomh satel’ : == 
IN OF CONTE REG ELORRNG IC) shin at tiuillc Who Lo blab Mies a dend 1 ay ei ge AR aa 535739 
ReabestatemielumtOrrsalee .) cet o.c.uk ya tae a eee el ee 13,684 
Capital assets, at cost: 
ATICOMROD Camp rice eae oc an ta UP LW ea Re te en 22,390 ZOOS D 
Office, tuEniiite and equipment. 1.8. 41, 351 , 844 326,187 
374 , 234 SOI 742 
Less: Accumulated depreciation:................ 238,314 211,306 
140 , 436 


3515710, 824 


Certified correct: 
R. McIntosh 


Approved: 


Chairman 
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LIABILITIES 


1964 
Bank GVETULa tee, coe sob aah ba og sada Fems wea 415,117 
Pecounts Dayap lowe Peete a. os bd hacia ana BV Hew ees cme tide 81,701 
Interest accrued on Government of Canada loans............... 9 , 838 , 680 
Instalment prepayments, fire insurance recoveries, 
unearned appraisal fees and other deposits... .. So tuteaney San 836 , 892 


Government of Canada loans in respect of: 


PTC Tedite COMM. oe flee a5 tonto peameces $424 , 235 , 880 325,523,091 
Farm Machinery Syndicates Credit Act........ 55 ,000 — 
AVOrKING Caplan ear etek. ok vet veen oae es 50,000 — 


325.,0235091 
Capital: 


Government of Canada—Capital paid in 


Hider nehene ARIE LeCit ACE nn, aye de toe oa aig eee aa Kee 13,350,000 
Reserve for losses—Farm Credit Act: 
Balanceat beginning Of year oss.haie vss .gs ees 1,665 , 340 1,670,563 
Deduct: Net loss on loans to farmers.......... 20,813 S228 
Balance atrencuolaveatia:: 66.66 6 doen oot oe meses owe ew are 1,665 , 340 
Retained earnings from operations under 

the Farm Machinery Syndicates GrediGeAct..o1 +. sane a 
15,015,340 
Sol 110 se24 


I have examined the above Balance Sheet and the related Statement of Income and Expense 
and have reported thereon under date of June 11, 1965, to the Minister of Agriculture. 


A. M. Henderson 


Auditor General of Canada 
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FARM CREDIT CORPORATION 


Statement of Income and Expense for the year ended March 31, 1965 
(with comparative figures for the year ended March 31, 1964) 


Operations under the Farm Credit Act 


1964 
Income 
Interéstiearned io. patton ack eda oe ete oes ca $ 15,120,504 
Deduct: Interest on loans from the Goverment of Canada 13,188,228 
1,932,276 
Appraisal, legal and supervision fees.¢............0..000005 521 , 206 
2,453,482 
Expense ee 
Salaries (including $47,400 for executive officers) .$2,919,710 — 2,584,473 
Employee penetitereiccn 1) thie su oa ies 196,651 | 179 ,668 
Travel, including automobile expenses........... 327,433 | 309 ,647 
OMCE AccOmmodationw esi. see ee ea 221,480 © 216,577 
Printing, stationery and office supplies............ 92,983. | 72,401 
Rental and maintenance of office equipment...... 55,336 | 26,736 
Postave and exntessar ie. cic ot Aloe ee Bee 50567 7s 46,749 
Telephonesand. telegraply. |... 6.0 oN. vel ne nee 43,216 — 37,214 
Fees and expenses of part-time appraisers........ 14,645 17,799 
Management consultants’ fees.................. 12,086 © 16,150 
Advisory Committee meeting................... 3,056 | mS 
Depreciation of automobiles and office equipment 35 ,483 36,385 
Miscellancolieqemnne fen 5.55.5. a Bose eee 51,960 28,479 
4,024,710 |= 3,572,278 
Less: Portion allocated to operations under the — 
Farm Machinery Syndicates Credit Act ..... 50,112 © oF ae 
325028) 3,572,278 
Net operating loss, provided for by Department of 
Agricultureappropriation, Vote 90d. 2.35.00: bowen eta. 1,118,796 


Operations under the Farm Machinery Syndicates Credit Act 
for the period December 11, 1964 to March 31, 1965 


Income 
Interest eacmed paver eter cin: k POn a, See fy eae es $ ~174 
Deduct: Interest on loans from the Government of Canada. . 86 
; 88 
Amount appropriated by Parliament for carrying out the 
purposes of this Act—Department of 
Agricultitre.y ote O5dico! ital at. At ane Seas 50 , 000 
mervice charges' to. .0veceNs bain sien Gturan ck an sate he ae, 335 
50 , 623 
Portion of Corporation expenses allocated to operations 
TNCCImE IS ACEI Banc r occ ec eee tea el elie wea eee cee oO 112 
Excess of income over expense transferred to retained earnings. .. ewe. 
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CANADA 


AUDITOR GENERAL OF CANADA 


Ottawa, June 11, 1965. 


The Honourable Harry W. Hays, 
Minister of Agriculture, 
Ottawa. 


Sir, 


I have examined the accounts and financial statements of the Farm Credit Corporation for 
the year ended March 31, 1965. 


Section 15 of the Farm Credit Act requires the Corporation to establish a Reserve out of 
which may be paid ‘“‘any losses sustained by the Corporation in the conduct of its business’. The 
section further provides that the Corporation shall credit its net earnings each year to this Reserve 
until the amount of the Reserve equals the capital of the Corporation. At March 31, 1965 the 
capital of the Corporation amounted to $17,000,000 while the Reserve amounted to $1,644,527, 
having been reduced by $20,813 due to losses on loans realized during the past year. 


As previously pointed out, the statutory lending rate of 5% on loans to farmers has not 
provided sufficient income to cover the interest paid on borrowings from the Government of Canada 
and administrative expenses applicable to loans made at this rate. The annual excess of expense 
over income is now being met each year by Parliamentary appropriation. The operating loss of 
$529,694 for the year ended March 31, 1965, compared with a loss of $1,118,796 for the previous 
year, was recovered from Department of Agriculture Vote 90d. 


While continuation of the policy of providing a Parliamentary appropriation to cover the 
annual operating loss of the Corporation will prevent further depletion of the Reserve by such 
losses, no provision has been made for the building up of the Reserve to an amount equivalent to 
the capital of the Corporation as is contemplated by the Farm Credit Act. 


In compliance with the requirements of section 87 of the Financial Administration Act I now 
report that, in my opinion, subject to the foregoing: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year and are in agree- 
ment with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state of the Corpora- 
tion’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and fair view of the 
income and expense of the Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my notice have been within 
the powers of the Corporation under the Financial Administration Act and any other 
Act applicable to the Corporation. 


Yours faithfully, 


A. M. Henderson, 
Auditor General of Canada. 
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STATEMENT BY PROVINCES OF OUTSTANDING MORTGAGE LOAN ACCOUNTS 


AS AT MARCH 31, 1965 


Saskatchewarw eres. 
Manitoba ested ee 
Ointariosys ewes oe ae 
QOuebee ee. ave ee tae ee 


STATEMENT BY PROVINCES OF OUTSTANDING AGREEMENTS FOR SALE 
ACCOUNTS AS AT MARCH 


Onuebecse aces see 


wee ¢ s @ «(6 6's #19) Fle Is, © el (eo \en.e 1p 16 
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Cr ee} 


Number 


DORA! Ss sey. 1,809 
ee 10,523 


13,972 


ar hind. te 3,663 
ER Oar en ere 11,226 
es des Seles eal bia 3, 684 
kek eo ae ee See BAR clk’ 776 
Jee et, Sas | ee 451 
Pcitice ELUWeatarisland. (tata ee ne 
Newfoundland 


1,292 
8 


47,404 


31, 1965 


Number 


@ eh :9 © 6) 0! © ‘© is 6 <0) (6) 0 


oe ee eee wo we we wo 


ee © © © © © ow eo ew 


Cee, <8 ele Sle tele wile eo 


oe ee eee ee ee oe ew ee 


Principal 

Due Not Due 

$ $ 

70, 881 2225605150 
294 ,946 108,293,051 
154,138 115,611,828 
41,257 30,742,661 
169,381 115,070,734 
57,329 SPI SPs) 
253563 4,271,760 
19,875 3,009 ,901 
21,165 5,343,153 
2 1225087 
854,537 442,705,738 


Principal 


Not Due 


Total 


$ 


22,936 ,016 
108,587,997 
115,765,966 
30,783,918 
115,240,115 
37,432,657 
4,297 323 
3,029,776 

5 364,318 
122,189 


443,560,275 


Due 


$ 


82 , 305 
351,680 
119, 160 

37,185 
182,575 

34 298 

15,744 

16,538 

11,003 


850,488 


Interest 


Not Due 


$ 


427 491 
3,155,464 
3,522,082 

776,569 
2,601,126 

686,970 

88 021 
53, 848 
114,557 

1,485 


11,427,613 


Interest 


Not Due 


966 


Total 


$ 


509 , 796 
3,507,144 
3,641,242 

813,754 
2,783,701 

721,268 

103,765 

70 , 386 

125,560 

1,485 


12,278,101 


Other Charges 


Other Charges 


BA 


Total 


$ 


23,448,419 
112,122,461 
119,412,233 
31,598,523 
118,041,428 
38,161,065 
4,403,618 
3,101,679 
5,491,678 
123,674 


455,904,778 
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STATEMENT OF OUTSTANDING LOANS FROM THE MINISTER OF FINANCE 
AS AT MARCH 31, 1965 


Year Amount Interest Term in Annual 
Drawn Outstanding Rate Years Instalment 
$ To 
1945-46 to 
1951-52 15,000 ,000 3 (Due January 2, 1970) 
1952-53 1,600 , 000 sold (Due July 1, 1967) 
1953-54 6,200,000 Sey (Due July 1, 1968) 
1954-55 1,900 ,000 S25 (Due July 1, 1969) 
1955-56 2,500 , 000 Ja125 (Due July 1, 1970) 
2,200 , 000 3.29 (Due July 1, 1970) 
1956-57 3,500 , 000 3.375 (Due July 1, 1971) 
3, 838 ,033 SN) 25 $ 303,370.18 
4,051, 732 4 25 320,059. 82 
1957-58 5,900 , 296 4.125 25 454 023.35 
5,421,917 4.375 25 426,073.97 
1958-59 8,699 435 4 25 640,119.63 
3, 363 ,993 4,25 15 457,602.13 
9,912,841 4.5 25 762,061.02 
1959-60 12,280, 846 5 25 957,858.17 
14,499 ,993 ole 25 1,206,755.05 
1960-61 12,914,090 Sho 15 1,519, 312.66 
23,348, 684 5 25 Diels oli43 
1961-62 22,599,422 5 10 3,496 , 623.52 
22,923,458 4.5 10 3,475 ,417.60 
1962-63 23,884,151 4.5 10 3,285 , 849. 36 
10,606, 821 Sr 10 1,525,679. 34 
20,690, 168 4.75 10 2,878, 582.30 
1963-64 37, 800 , 000 4.375 5,171 0 oo1 
36,900 , 000 4.75 5,133, 824.34 
1964-65 77,100,000 55375 20 6, 384,932.56 
34 ,600 , 000 Se) 20 2, 835,549.00 


$424, 235,880 


ee a ee a ee es ee es ns EE 
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STATEMENT OF LOANS DISBURSED AND OUTSTANDING BY 
FISCAL YEARS TO MARCH 31, 1965 


Principal of 


Cumulative Total Loans Outstanding 
Pe, Loans Disbursed of Loans Disbursed End of Year 
vee Number Amount Number Amount Number Amount 
$ $ $ 
1929-1930 15270 2.630, 301 1,270 2,630,377 13:276 2-0137011 
1930-1931 2,102 3,517,489 35302 6,147 , 866 3,109 6,033,805 
1931-1932 468 1,996, 344 3, 840 8,144,210 3,492 7,878,741 
1932-1933 655 1276, 114 4,495 9,420 , 324 4,394 8,927,985 
1933-1934 307 558 , 630 4,802 9,978,954 4,652 O75 513 
1934-1935 352 547 , 207 5,154 10,526,161 4 , 866 9 , 332,329 
1935-1936 3,593 7,423,779 8,747 17 ,949 ,940 8,322 16,178,516 
1936-1937 5355. 611, 0745156 14,132 29 ,024 ,096 13,588 28,506, 308 
1937-1938 2903 5,264,308 16,655 34,288,404 15,829 30, 336, 749 
1938-1939 Dahon 4,338 , 843 18,887 38,627,247 17,747 33,065,470 
1939-1940 2,361 4,342 ,662 21,248 42 ,969 ,909 19,756 35,411,729 
1940-1941 1,425 DSO VE 22,673 45 ,697 ,416 20,782 35,947 , 883 
1941-1942 112 2,133,544 23.185 47 , 830,930 21,333 35,256,188 
1942-1943 642 1,320,256 24,427 49 151,186 21,020 33,120,484 
1943-1944 590 1,336,103 25.014 50,487 , 289 19 ,447 28,716,696 
1944-1945 695 1,661,410 25412 52,148,699 16,929 24,199, 388 
1945-1946 877 Zl 207 26,589 54,269 ,906 15721 22 55138863 
1946-1947 1,286 Speed | 21,315 575943717 15,032 22,119,005 
1947-1948 1,218 3,185,240 29 ,093 60,728,957 14,790 22327 258 
1948-1949 il AW 4,595 ,036 30,844 65,323,993 15,006 23,890 , 389 
1949-1950 1,841 4,942 ,930 32 ,685 70 , 266,923 15, 566 25,821,426 
1950-1951 1, 800 4,693,079 34,485 74,960,002 16,184 27, 802,774 
1951-1952 1,508 4,469 ,091 35,993 79,429 ,093 16,497 29,238,810 
1952-1953 1,514 5118 559 3h, 007 84,547,652 16,667 31,005,250 
1953-1954 1,908 7,000 , 540 39,415 91,548,192 ti 6) 34,591,645 
1954-1955 IRAN 8 , 207 ,003 41,552 99,755,195 18,011 39,455,931 
1955-1956 2,087 8,254,323 43,639 108,009,518 18,931 44,075,268 
1956-1957 258206: - 713,183,992 46,465 121,193,510 20,372 52,730,198 
1957-1958 3,500 19,343,560 49,965 140,537,070 22,494 67,112,206 
1958-1959 4,659 28,368,265 54,624 168,905,335 25,471 89 , 301 ,022 
1959-1960 5,169 35,840,882 59,793 204,746,217 25,455 9 ph Y233 245 
1960-1961 S162> 527305: 266 64,955 257,051,483 31,054 158,447,392 
1951-1962 6,027 68,886,875 40,982. © 3325038358 34,175 © 212;1387307 
1962-1963 6,453 78,428,094 77,435 404,366,452 315462 1270; 277,265 
1963-1964 7,802 96,315,635 85,237 500,682,087 41,868 341,169,139 


1964-1965 9,845 139,750,639 95,082 640,432,726 47,404 443,560,275 
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1960-61 


1961-62 
No. Amount No. Amount 
$ $ 
Brits CommpIa sues oe eee wee 203 3,002 , 800 244 4,051,500 
PAID OLEAG. (Sig OIRO E Le Nel © ae GROAN Beet tad L217 13,182,600 1,518 18,447,600 
maskatchewalstons iP 07s beeen ee 2,008 19,014,550 1,936 19,812,350 
VIAL OWA ar oats Cueto ee eke ok area 317 3,481 , 300 429 5,024 ,000 
Oar cr ne os ae aie ie Deo eee 1,590 19,151,700 1,383 17,104,400 
NEDO LAr ot ea sy Leen ree aie acta aera 106 1,646,550 109 1,786,100 
INEWLSELDSWICK Ce chal cueouhe came aan meee 46 362 ,050 111 1,109, 700 
Naver Scotian setiags.s care eae 20 264 , 500 41 499 ,900 
lrince: baward slandic.n scone Bove & 90 598 ,000 113 133,200 
NewlGurdland sys. neh dee oe ae | — 1 6,100 
WA TIONAT Seige nwa ick ohne eae 550% 60, 704,050 5,885 68,574, 850 


No. 
British. Conn Dia ce ese ce ee ua eae | ee hee ce eh ek © eee Les 423 
PATEL teh tat oti ot eee thir ve Oe oi ROT TN Gaerne, See Uraehut Sect ar ar ah BAOk Ruel coe Pe: 
Daskatchewaiiy 1 Sees: csiteteast RRO cies oe asta st CAME ah bee Rice eee epee 2,480 
WI AHICOW AS ch Bee ANE ete RG Ris 2h cual edn ied ie 2 si im AOU wo Eat a alg dan 663 
CO EATTO gens ccah car atake yk ce MLaee re yh COR eee cee NE ca 6 ee ee 1,906 
OUEDECTS TSA a CAG aoe Sn A eden uANiy wea hte FON | UN LON vine eh eR i Oe 1,144 
IN GW FUL WHC Udick ae bP vce Gite eu CO a eee oe ed 
INGE OC OLA ile W he tae de ce eRe a elated ak 8 a ae sae oa 64 
PPUCe ware 1 Slane ee esl A Gn) et teks Nene es ane eres ane ine be 116 
Newfoundland siting tires oe Deca een. Ie Ge A A oS. AR Be he 4 
END BR INGA DS Oe diated) cc CG ely eM ae A Peo ra ee ce, 9 , 234 


PART II 


Amount 


$ 

7,305,885 
34,885,714 
31,757,643 
8,455,842 
27,697 ,698 
13,205,673 
686,734 
680 , 800 
929 447 
68, 166 


125,673,602 


Under the Canadian 
Farm Loan Act 
(1929-Oct. 4/59) 


No. Amount 

$ 
British (Colma eye os ree ee, ee ea Ek ae a NR Nene fh eee 2,699 Ba: ob, 182 
Alberta Sve Ahi ae EE APC laf, th At UAE Ae La 9,954 28,146,771 
Saskatchewan. Ae: Se ee dae Meee BO Nek a eae a 13,366 48 , 327,821 
EVAL eel ee Oe eee ere C uae een naw Me ORNae MN Er Deptt hele Se Ne rey ae AO RO NR OR Ey 6,342 19,884,810 
WF e ks Ue bs ecb ein Sea Ym Ay alate Md yh Me Atala Ryton er leh to anu ea 1 Pac Dado Mik 9,745 AS 20ST LY 
Quebec Ags, «hice See he\.. SAR are aa hie AS he alee eee rt) Cae wea es WR 22 ,454, 666 
New Bramswick. (29...) te. ade, ee Se Oe, Se Se eee 1,749 3,720,899 
INON EA SCORIG arenas i) ich eee Re a eh eo Ce eee a Ga 1,638 See vee: 
Princesidwara*tetand , Ore ies oe ee cea ee ne 2,094 5,041 ,427 
Newfoundland....... EERE Gia ty aks, OE eR eg AO bcd ee — ao 
NA TIORA LARS (208: 0 Pee os oe aR INET ae ck ee 56,760 183,160,586 
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1962-63 1963-64 1964-65 1960-65 


No. Amount No. Amount No. Amount No. Amount 
$ $ $ $ 

316 5,014,500 355 5,632,100 487 9 934, 800 1,605 27,635,700 
Peyo2 922.834 300: “9,043 27,157,600 2,602 42,512, 300 9,102 124.134 300 
0p ets 271-700" 999332 25,200,900 2,601 35,570,100 | 11,184  122'869/600 
479 5,390, 500 625 7,460,800 691 9,176,200 2,541  30,532/800 
1,526 20,144,700 1,796 24766, 000 etst 34,461, 200 8,426 115.628 000 
804 11,434,700 1,221 14,710,400 1,354 20, 326, 500 3,594 49,904,250 
101 1,192,500 83 945,200 72 821, 300 413 4,430,750 
60 692,200 74 821, 800 7 964, 100 272 3,242,500 
122 929 300 155 1,245,700 124 991,700 604 4.497.900 
1 20,000 5 68, 600 3 55,700 10 150.400 


7,438 90,924,300 8,689 108,009,100 10,142 154,813,900 | 37,751 483,026,200 


PART III TOTAL 


No. Amount No. Amount 
$ $ 
28 793,164 451 8,099 ,049 
tie 2,283,814 2,438 37,169,528 
61 1,326,585 2,541 33 ,084 , 228 
21 538 ,498 690 8,994 , 340 
194 4,440,251 2,100 32,137,949 
203 4,226,570 1,347 17 432,243 
7 130,609 78 817 , 343 
13 276,286 ca 957 ,086 
3 61,260 119 990,707 
fe — 4 68, 166 
611 14,077,037 9 , 845 139,750,639 


Under the Farm Credit Act (Oct. 5/59—March 31/65) 


Total to 
Part II Part III Total under Farm Credit Act March 31, 1965 
No. Amount No. Amount No. Amount No. Amount 
$ $ $ $ 
1,488 21,859,458 126 3,153,650 1,614 25,013,108 4,313 33,764,290 


9,253 111,107,269 228 5,611,458 9 481 116,718,727 || 19,435 144,865,498 
11,237 116,334,048 267 5,137,430 11,504 121,471,478 || 24.870 169,799,299 


2,519 28, 266,289 92 1,671,133 2,611 29,937,422 | 8.953 49,822,232 
8,268 102,957,806 535. 11,045,534 8 803 114,003,340 | 18,548 157,299,057 
2,334 26,044,441 626 12,196,771 2,960 38,241,212 | 12,133 60,695,878 
371 3,353,479 43 749 329 414 4,102,808 | 2,163 7,823,707 
234 2, 303,636 39 751,889 273 3,055,525 | 1,911 6, 592,818 
613 3,975,189 39 603,407 652 4,578,596 || 2,746 9,620,023 
10 149,924 = as 10 149 924 10 149,924 


36,327 416,351,539 1,995 40,920,601 38,322 457,272,140 | 95,082 640,432,726 
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FARM CREDIT CORPORATION 


Head Office: 150 Kent Street, Ottawa 4 


BRANCH OFFICES 


FARM CREDIT CORPORATION 


SUPERVISION AND FIELD OFFICES 


BRITISH COLUMBIA 
BRANCH OFFICE—Kelowna. 


Supervision Zone—Kelowna. 
Field Offices—Chilliwack; Dawson Creek; Fort St. John; Kamloops; Langley; Vernon; 
West Summerland. 


ALBERTA 


BRANCH OFFICE—Edmonton. 
Supervision Zones—Calgary; Edmonton; Grande Prairie; Red Deer; Wetaskiwin. 
Field Offices—Athabasca; Barrhead; Brooks; Calgary; Camrose; Didsbury; Drumheller; 
Edmonton; Evansburg; Fairview; Falher; Fort Macleod; Grande Prairie; Hanna; 
High River; Innisfail; Lacombe; Lethbridge; Medicine Hat; Peace River; Red Deer; 
Redwater; Stettler; St. Paul; Vegreville; Vermilion; Wainwright; Westlock; 
Wetaskiwin. 


SASKATCHEWAN 


BRANCH OFFICE—Regina. 
Supervision Zones—Prince Albert; Regina; Saskatoon; Swift Current; Yorkton. 

Field Offices—Assiniboia; Carlyle; Estevan; Humboldt; Indian Head; Kelvington; 
Kindersley; Meadow Lake; Melfort; Moose Jaw; Nipawin; N. Battleford; Preece- 
ville; Prince Albert; Regina; Rosetown; Saskatoon; Shaunavon; Spiritwood; Swift 
Current; Tisdale; Turtleford; Unity; Watrous; Weyburn; Whitewood; Wynyard; 
Yorkton. 


MANITOBA 


BRANCH OFFICE—Winnipeg. 
Supervision Zones—Brandon; Winnipeg. 
Field Offices—Arborg; Brandon; Carman; Dauphin; Killarney; Morden; Neepawa; 
Portage la Prairie; Roblin; Virden; Winnipeg. 


ONTARIO 


BRANCH OFFICE—Toronto. 
Supervision Zones—Chatham; Guelph; Newmarket; Ottawa; Walkerton; Woodstock. 
Field Offices—Arnprior; Barrie; Campbellford; Chatham; Cornwall; Essex; Fort William; 
Goderich; Guelph; Hamilton; Kingston; Lindsay; Listowel; London; New Liskeard; 
Newmarket; North Bay; Orangeville; Ottawa; Owen Sound; Petrolia; Port Perry; 
Simcoe; St. Catharines; Stratford; St. Thomas; Walkerton; Woodstock. 


QUEBEC 


BRANCH OFFICE—Ste-Foy. 
Supervision Zones—Roberval; Ste-Foy; St-Hyacinthe; St-Jean; Sherbrooke; Victoriaville. 
Field Offices—Drummondville; Hull; Joliette; La Pocatiére; Rimouski; Roberval; Rouyn; 
Ste-Foy; St-Hyacinthe; St-Jean; St-Jér6me; Sherbrooke; Valleyfield; Victoriaville; 
Waterloo. 


ATLANTIC 


BRANCH OFFICE—Moncton. 
Supervision Zones—Bridgetown; Grand Falls; Charlottetown. 
Field Offices—Fredericton; Grand Falls; Sussex; Woodstock; Bridgetown; Truro; 
Windsor; Charlottetown. 
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FARM CREDIT CORPORATION 
150 KENT STREET 
OTTAWA 


OFFICE OF THE CHAIRMAN 


June 10, 1966. 
The Honourable J. J. Greene, P.C., M.P., 
Minister of Agriculture, 
Ottawa. 


Sir: 


I have the honour to submit the Seventh Annual Report of the Farm Credit 
Corporation, which covers the operations and services rendered under the pro- 
visions of the Farm Credit Act and the Farm Machinery Syndicates Credit Act 
during the fiscal year ended March 31, 1966. 


In terms of lending volume and the productive purposes for which the 
greater part of the monies loaned were used, the Corporation enjoyed an eminently 
successful year. It also has been a challenging and exacting year and one which 
saw the adoption of further modern techniques of management and administra- 
tion. 


On behalf of the Members of the Corporation and myself, I should like to 
express sincere appreciation to the staff of the Corporation who provided good 
service to the farming public during a busy year, which brought with it a host of 
new challenges and new tasks to be accomplished. 


Respectfully submitted, 


SA OQ we. 


Chairman. 


MEMBERS OF THE CORPORATION 


PreOr ge IWens:. a. ow ctere ee Chairman; 
William TieOzardicn.ee eee Vice-Chairman; 
Stanislas J. Chagnon.........Associate Deputy Minister, Department of 


Agriculture, Ottawa; 


Alexander T. Davidson ...... Assistant Deputy Minister (Rural Development), 
Department of Forestry, Ottawa; 


Ernest A. Oestreicher........ Director, Resources and Development, 
Department of Finance, Ottawa. 


SECRETARY TO CORPORATION 
W. Ralph deGruchy 


HEAD OFFICE 
150 Kent Street, Ottawa 4 


(2 OWO)N 2.1.4 tape dente ancl Per aiientes Moe oe ae Chairman 

WHE Ozard sere ee ron Pea meee | nares Director of Operations 

W. R. deGruchy.........................Director of Administration 
Reavicintoshs .5 eer eu s.. MOE eye. 2 Comptroller 

ASH eHolmes 4 20a Bou 2185" yaa) Chief of Lending Operations 
AMELRE Srrisonptin, utiteamee tl oo ok coed e Chief of Farm Services 

Pe A Garr ae Morea Pe eR re ner Wren Credit Policy Advisor 

Bow JE SIvVivCGR he 0 oo ckics ec eae Executive Assistant 

WN Ameevien Fe ie oa etal. Lal ae ces Legal Counsel 

mo) SR ObinsOn: 42 vache eee roe ere Public Relations Officer 
1, MAMCTON cent Sasa oe eee et Personnel Advisor 
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MEMBERS OF THE ADVISORY COMMITTEE 


Ciaries fo, Walls (Chairman). ....ci. sas: Victoria, British Columbia 
peeen a Keke ses 5 4s Nearer eee mite tae High River, Alberta 

Jour ReSulborns.. se Lorlie, Saskatchewan 

AMAR GATHOtt, | donk sascha ee ae) Darlingford, Manitoba 

Gna PlCes NIN Os erelsoe ees oa.) See Embro, Ontario 

(SeOr Ce Rey LC lea NOMI ete ei ee ee Beaverton, Ontario 

ATUGIIOn A INOULCU AI eee we ce ate ss ts St-Denis-sur-Richelieu, Quebec 
Gla EPEC COI Set ee ore sk lenny wine: Verchéres, Quebec 

Francis Gaudet meas: .o<s% +s obec bs io ootelaul, Newabriunswick 
Crariets His \ebe 2 bel both’: inc Skee el ee bowel Amherst, Nova Scotia 


CHAIRMEN OF APPEAL BOARDS 


Vernonshiiisorseees... .) : ae ee eee Oyama, British Columbia 

J;- Harold Aico olin naan eee Box 6, Spruce Grove, Alberta 
Howard IN. asp y are... no 5 Ae Pe Box 186, Pense, Saskatchewan 
Leph Atidets | tesa dite Ge 0c). een Box 57, Otterburne, Manitoba 
Fred: Cohoe 1 ies + ree ee eee Burgessville, Ontario 
Josaphat Carriericse eer eee. Warwick, 


Arthabaska County, Quebec 


Alberti Desjardins. .:, b<7) Seu. ween cee eaRaRe Noe Grand Hells. 
Victoria County, New Brunswick 


Cor Gi avy OOELIIIATI ea tetee ees. ok ec kes eo Grand Pré, 
Kings County, Nova Scotia 


CA TleS YY COP Bee ae cece sO, ee), ae, St. Eleanor’s, 
Prince County, Prince Edward Island 
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BRANCH OFFICES 
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DISTRICT AND FIELD OFFICES Government 


Publics trong 


BRITISH COLUMBIA 


DISTRICT OFFICE—Kelowna. 


Field Offices—Chilliwack; Dawson Creek; Fort St. John; Kamloops; Langley; Smithers; 
Vernon; West Summerland. 


ALBERTA 


DISTRICT OFFICES—Calgary; Edmonton; Grande Prairie; Red Deer; Wetaskiwin. 


Field Offices—Athabasca; Barrhead; Brooks; Calgary; Camrose; Didsbury; Drumheller; 
Edmonton; Evansburg; Fairview; Falher; Fort Macleod; Grande Prairie; Hanna; 
High River; Innisfail; Lacombe; Lethbridge; Medicine Hat; Peace River; Red Deer; 
Redwater; Stettler; St. Paul; Vegreville; Vermilion; Wainwright; Westlock; 
Wetaskiwin. 


SASKATCHEWAN 


DISTRICT OFFICES—Prince Albert; Regina; Saskatoon; Swift Current; Yorkton. 


Field Offices—Assiniboia; Carlyle; Estevan; Humboldt; Indian Head; Kelvington; 
Kindersley; Meadow Lake; Melfort; Moose Jaw; Nipawin; N. Battleford; Preece- 
ville; Prince Albert; Regina; Rosetown; Saskatoon; Shaunavon; Spiritwood; Swift 
Current; Tisdale; Turtleford; Unity; Watrous; Weyburn; Whitewood; Wynyard; 
Yorkton. 


MANITOBA 


DISTRICT OFFICES—Brandon; Winnipeg. 


Field Offices—Arborg; Brandon; Carman; Dauphin; Killarney; Morden; Neepawa; 
Portage la Prairie; Roblin; Virden; Winnipeg. 


ONTARIO 


DISTRICT OFFICES—Barrie; Chatham; Guelph; Ottawa; Walkerton; Woodstock. 


Field Offices—Arnprior; Barrie; Campbellford; Chatham; Cornwall; Essex; Fort William ; 
Goderich; Guelph; Hamilton; Kingston; Lindsay; Listowel; London; New Liskeard; 
North Bay; Orangeville; Ottawa; Owen Sound; Petrolia; Port Perry; Simcoe; 
St. Catharines; Stratford; St. Thomas; Walkerton; Woodstock. 


QUEBEC 


DISTRICT OFFICES—Roberval; Ste-Foy; St-Hyacinthe; St-Jean; Sherbrooke; 
Victoriaville. 
Field Offices—Drummondville; Hull; joliette; La Pocatiére; Rimouski; Roberval; Rouyn; 
Ste-Foy; St-Hyacinthe; St-Jean; St-Jér6me; Sherbrooke; Trois-Riviéres; Valleyfield; 
Victoriaville; Waterloo. 


ATLANTIC 
DISTRICT OFFICES—Bridgetown; Grand Falls; Charlottetown. 


Field Offices—Fredericton; Grand Falls; Sussex; Woodstock; Bridgetown; Truro; 
Windsor; Charlottetown. 
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AIGA LIGH Fost criteria | 


1964 - 1965 


10,142 


$154, 813,900 


$15,270 


47,404 


$ 443,560,275 


93:5 


———— 
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INTRODUCTION 


The Farm Credit Corporation was established on October 5, 1959, to replace 
the Canadian Farm Loan Board. It reports to Parliament through the Minister 
of Agriculture and was designed to provide long-term mortgage credit to assist 
Canadian farmers to organize viable family farm businesses. 


In each year since its inception there has been an increase in the lending 
activity of the Corporation. The fiscal year ended March 31, 1966, was no excep- 
tion and the amount lent was almost double that lent only two years previously. 
_ The table below indicates the growth of mortgage lending by the Corporation in 
the past five years: 


MORTGAGE LOAN APPROVALS 1961 TO 1966 
> 2. - =. an a a ee 
Loans Approved 


Amount Approved 


Fiscal : = Average 
Year Number % Increase $ % Increase Loan 
1961-62 5,885 5 68,574,850 11,900 
1962-63 7,438 26 90,924 , 300 E720 
1963-64 8 , 689 i? 108,009 , 100 12,430 
1964-65 10, 142 17 154,813,900 15,270 
1965-66 11.238 11 208 ,984 , 900 18,600 


The Corporation’s decision to establish Appeal Boards, mentioned in the last 
Annual Report, was implemented during the year and marked the establishment 
of a closer liaison between the farming public and the Corporation. Persons who 
are not satisfied with the Corporation’s decision on their application for loans, 
now have an opportunity to have their circumstances reviewed by these Boards 
which are composed of active farmers who have demonstrated their interest in 
the welfare of their community aad in the sound development of agriculture. 
The Corporation is appreciative of the active interest displayed by the members 
of the Appeal Boards and for their valuable assistance and advice. 
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TOTAL ANNUAL LOAN DISBURSEMENTS IN MILLIONS 
OF DOLLARS — 20 YEAR TREND 
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The Honourable J. J. Greene, Minister of Agriculture, announced the re- 
appointment of one member to the Farm Credit Corporation Advisory Committee 
and the appointment of three new members to replace those who retired during 
the year. The Corporation appreciates the substantial contribution to agriculture 
made by the Advisory Committee and extends its thanks for the worthwhile 
service they have rendered. 


OPERATIONS UNDER THE FARM CREDIT ACT 


Approvals and Disbursements 


The demand for farm credit continues to grow. As shown by the table on 
page 9, in the fiscal year 1965-66, the number of mortgage loans approved by 
the Corporation under the Farm Credit Act increased by 11 per cent, the amount 
approved increased by 35 per cent, and the average amount per loan increased by 
about 22 per cent. This increased use of credit reflects the progressive changes 
being made in the structure of commercial agriculture as Canadian farmers 
adjust their farm businesses. Larger farm businesses are requiring larger capital 
investments and an increasing amount of this extra capital is being drawn from 
sources outside the farm business. 


Maximum loan limits raised in June, 1964, to $40,000 under Part II (which 
may be made on the security of land only) and $55,000 under Part III (which 
may be made on the security of land, livestock and equipment) were available 
throughout the fiscal year. As shown in the table below, a significant proportion 
of the loans made during 1965-66 were for amounts greater than the maximum 
loans of $20,000 and $27,500 previously available under Part II and Part III 
respectively. 


CLASSIFICATION OF LOANS BY SIZE 


PART ULI PART Ul 
Size of Loan Size of Loan 
in Dollars Per Cent in Dollars Per Cent 
5,000 and under on 10,000 and under 0.7 
5 ,000-10,000 L7..0 10, 000-15 ,000 6.5 
10,000-15 ,000 23.6 15 ,000-20 , 000 jena’) 
15 ,000-—20 , 000 21 A 20 ,000-27 , 500 Sono 
20 , 000-30 , 000 16.7 27 , 500-40, 000 2002 
30, 000-40 , 000 13.6 40 ,000-55 , 000 15.4 


While demonstrating the effective demand for larger loans, the table also 
shows that almost 70 per cent of the Part II loans were for amounts of $20,000 or 
less and about 58 per cent of the Part III loans were for $27,500 or less, indicating 
a predominance of loans of moderate size. 
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During the year, 10,317 loans, totalling $181,739,433, were disbursed under 
Part II of the Act, and 732 loans, totalling $19,948,209, were disbursed under 
Part III, for a total of $201,687,642. In addition, there were 1,164 loans, totalling 
$24,454,402 being processed but not yet disbursed at March 31, 1966. Of the 
11,049 loans disbursed in 1965-66, 3,603 included funds to repay existing loans 
to the Corporation, of which $29,849,400 was to repay amounts owing by bor- 
rowers who obtained increased loans and $4,978,800 was to repay balances owing 
the Corporation on the security of farms being purchased by new borrowers. 


During the year, the number of loans outstanding from the Corporation 
increased by 11.7 per cent to 52,932 and the amount of principal by 32 per cent 
to $586,356,486. 


All borrowers under Part III of the Act have life insurance for the amount 
of the loan under the Corporation’s Group Life Insurance Plan. This service is 
also available to borrowers under Part II and in 1965-66, 52 per cent of these 
borrowers elected to take this insurance as compared to 45 per cent in the pre- 
ceding fiscal year. 


The purchase of land as additions to existing farms or as complete farm 
units, continued as the major use which farmers made of funds borrowed from 
the Corporation. The table below shows the percentage and distribution of 
amounts approved for various purposes, indicating a small increase from the 
preceding year in the proportion used for land purchase, and for the next main 
purpose, refinancing of land secured debt. It also shows a decrease in the amounts 
used to refinance debts other than those secured by land. 


PURPOSES FOR WHICH*LOANS WERE;APPROVED; DURING LAST S YEARS 


Land 
Fiscal Land Secured | Improve- Other Live- Equip- Sundry 
Year Purchase Debt ments Debts stock ment Purposes 
%o %o % Yo Yo % % 
1961-62 SI78 ps Fisk 6.7 3.2 13 1.9 
1962-63 55.4 Zo 1 8.4 a oe feel 1 
1963-64 Soe PD ee | LO i230 2.9 ep he 
1964-65 49.7 205s 9.2 9.3 2.8 ted Ls 
1965-66 51.9 Lh. S 9.9 dat ihege 0.8 tel 


Appraisals 


The Corporation has established 127 field offices staffed by 195 Credit 
Advisors and supervised by 29 District Supervisors. The field staff completed 
12,470 appraisals during the fiscal year, 1,383 more than in the preceding year. 


In the better developed farming areas, the upward pressure on land prices 
continued. Higher land prices and the increase in costs to equip and operate a 
farm business of efficient size have intensified the problems of persons wishing to 
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become established in farming. These factors require most careful consideration 
by lenders in their efforts to assist those wishing to become established in farming 
but who have very limited capital to invest as equity in a farm business. 


Age of Borrowers 


The table below shows the distribution by age of farmers borrowing under 
the Farm Credit Act in certain years and the distribution by age of all farmers 
in Canada according to the 1961 census of agriculture. 


DISTRIBUTION OF FCC BORROWERS BY AGE GROUPS, 1962-63, 1964-65, 1965-66 
AND OF ALL CENSUS FARM OPERATORS, 1961 


Farmers Borrowing All Census 
Under the Farm Credit Act Farm Operators 
1962-63 1964-65 1965-66 1961 
Under 25 4.3 0-0 6.6 Z.0 
25-34 2531 24.8 26.8 14.2 
es a S32 36.7 3619 24.7 
45-54 25.4 IAMS 12s Pete: 26.6 
55-59 6.9 5.6 5.6 11.4 
60 and over hae | 3.8 3.0 20.0 


Of those borrowing from the Corporation in the fiscal year 1965-66, about 
70 per cent were under the age of 45 and 33 per cent were under the age of 35. 
A comparison of this age distribution of borrowers with that for the years 1962-63 
and 1964-65 indicates an increasing proportion of borrowers in the lower age 
groups. Experience indicates that many of the loans made to borrowers in the 
higher age groups are made to assist younger members of the family to become 
established in farming. 


Loan Repayment 


At the end of the fiscal year, 93.2 per cent of all mortgages were up-to-date 
with respect to repayment, as compared to 93.8 per cent a year earlier. 


During the year, a total of $58,891,431 was paid on the principal amount 
of loans which included $48,015,301 not yet due. Of the amount paid but not 
yet due, about $33,000,000 was paid by new loans made by the Corporation either 
to current borrowers or to farmers purchasing properties mortgaged to the Cor- 
poration. Interest which fell due during the year amounted to $21,274,313 and 
of this amount $19,990,507, or 94 per cent, was paid. There were 5,521 loans 
retired in full during the year, including 3,603 loans repaid by new loans made by 
the Corporation. In comparison, during the preceding fiscal year, 4,309 loans 
were retired in full, including 2,417 loans repaid by loans from the Corporation. 
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At March 31, 1966, 281 borrowers were repaying their loans under the Cor- 
poration’s Crop Share Plan, applicable in the Spring Wheat Area of Western 
Canada. A year earlier, there were 336 borrowers repaying under this Plan. 


Despite the fact that some areas suffered quite unfavourable crop conditions 
during the year, overall repayment was maintained at a level only slightly lower 
than that of the preceding year. In some areas, however, farming is facing in- 
creasing problems due to fundamental changes in the markets for farm products 
and in farm technology. Making sound loans in such areas becomes more difficult 
as the trends continue. Even in areas well adapted to meet modern farm business 
requirements, there are greater demands on the managerial ability of farm 
operators to assure profitability of enterprises and to maintain adequate levels 
of net income. 


Real Property and Agreements for Sale 


During the fiscal year, 17 farm properties were acquired, of which 9 were 
acquired through foreclosure, 6 by quit-claim deed, and 2 by repossession. In 
the same period, 17 properties were sold. The net capital loss, including losses on 
re-sale and write-downs in the value of properties on hand, amounted to $32,998 
for the year compared to $20,813 for 1964-65. 


The Corporation held title to 10 properties with a current value of $31,747 
at the close of the fiscal year. Three of these properties were leased with option to 
purchase. 


The Corporation also held 41 Agreements for Sale, having a total value of 
$92,181 as of March 31, 1966. 


Service to Farmers 


Major adjustments are taking place in the physical and financial structure 
of farms and in farming techniques to assure profitability. These changes have 
emphasized to farmers the importance of the sound use of borrowed capital in 
maintaining the family farm in a strong competitive position and in improving 
farm income and living standards. These factors also have accentuated the 
importance of competency in the advisory services supplied by lenders. The 
assistance which Corporation staff can give farmers in developing sound plans 
for investing capital in their farm businesses is becoming an increasingly impor- 
tant part of the Corporation’s service, and three programs are in progress aimed 
at strengthening these aspects of its operations. 


The field and lending staff of the Corporation are participating in an exten- 
sive training course in modern farm management, the second phase of which was 
completed during the past year. The objective is to give the staff more formal 
training in principles of economics and their practical application in the manage- 
ment of modern farm businesses. It is specifically designed to train the staff in 
those principles of farm management which are of primary importance in the 
financing of farms and the use of credit. This course will be concluded in the 
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current year. It is intended to strengthen the Corporation’s advisory services 
and to encourage borrowers to make use of the farm management services already 
provided by Provincial Agencies. 


There was a considerable increase in the number of borrowers making use of 
the electronic farm accounting program developed in cooperation with the 
Canada Department of Agriculture and introduced on a pilot basis by the Cor- 
poration in 1963. In addition to accounting services for individual borrowers, this 
program provides data on costs and returns for various farm enterprises which is 
of value to both organizations. 


Research into lending operations also was advanced during the year. Elec- 
tronic data processing facilities which are now available have enabled the Cor- 
poration to assemble and analyze information on the current physical and finan- 
cial structure of farm businesses of those farmers who apply for loans. This also 
will make it possible to compare the operation and income of farmers as antici- 
pated at the time the loan was made with the actual performance of those who 
submit accounts to the Corporation and with similar information from other 
sources. Information of this nature will provide guidance for the assessment of 
future applications and development of credit policy. 


OPERATIONS UNDER THE FARM MACHINERY SYNDICATES CREDIT ACT 


The Farm Machinery Syndicates Credit Act came into effective operation 
in January 1965 and the Corporation had approved 22 loans by March 31, 1965. 
During the fiscal year ended March 31, 1966, 98 syndicates obtained 114 loans 
totalling $773,489 with several syndicates obtaining more than one loan to meet 
their need for additional machinery. A total of 430 farmers were included in 
the membership of these syndicates. Many syndicates were composed of the 
minimum of three members but the two largest had 56 and 39 members respec- 
tively. 


The number of loan approvals for syndicates and amounts are shown below: 


LOAN APPROVALS UNDER THE FARM MACHINERY SYNDICATES CREDIT ACT 


Branch 1964-65 1965-66 TOTAL 

No. Loans Amount | No. Loans Amount | No. Loans Amount 
British Columbia 1 8 ,000 3 335200 4 41,200 
Alberta 10 172,654 49 357 ,024 59 529 ,678 
Saskatchewan 7 22,150 21 97,339 28 119,489 
Manitoba 1 1,060 15 61,880 16 62,940 
Ontario 2 10,540 Ly. 77,956 14 88 ,496 
Quebec | 1 1,000} 13 128,850; 14 — 129,850 
Atlantic = =; 1 17,240 1 17,240 
Total Zh 215,404 114 773,489 136 988 , 893 
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Many syndicates included farmers who had not previously owned or operated 
machinery on a cooperative basis but the type of machinery purchased indicates 
that syndicate members believed that the advantages of lower overhead costs 
per farm, of having better machines for the job, and the more efficient use of their 
own labour, more than outweighed the advantages of independent ownership and 
use. It is of interest to note from the table below that, of the machines purchased 
since inception, tractors, grain harvesting equipment and forage equipment 
comprised such a large proportion. 


MACHINES PURCHASED WITH SYNDICATE LOANS BY TYPE 


BC. Alta. Sask. Man. Ont. Que. Atlan. | Total 


Tractors 8 44 9 2 4 2 1 70 
Grain Harvesting 

Equipment 4 36 8 5 5 3 1 60 
Tillage and Land 

Equipment 11 78 20 1 1 3 — 114 
Forage 1 21 10 4 54 17 Ss 107 
Specialized and 

Miscellaneous a od 8 9 19 14 6 87 
Total 24 210 318. i), 81 39 8 438 


Syndicates may borrow up to 80 per cent of the cost of the machinery being 
purchased but not exceeding $15,000 per member or $100,000, whichever is the 
lesser. The interest rate currently in effect is 6 per cent. The totals in the table 
above and on page 15 indicate that loans approved for syndicates averaged about 
$2,300 per machine and $7,300 per syndicate. Amounts borrowed by indivi- 
dual syndicates ranged from $1,000 to $40,000. 


ADMINISTRATION 


During the year, the Corporation’s staff was increased from 529 to 571 
employees. 


To help maintain an efficient service to farmers and to keep pace with the 
accelerating growth and complexity of operations, a firm of management con- 
sultants was engaged by the Corporation to study and make recommendations 
with respect to its organizational structure and administrative practices. Towards 
the end of the fiscal year, a reorganization throughout the Corporation had been 
completed, some functions were further decentralized, and administrative re- 
sponsibilities and lines of communication were redefined. The chart on page 16 
outlines the new organizational structure at Head Office. 
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FINANCING 


Farm Credit Act 


The Capital of the Corporation was increased to $40 million by amendment 
to Section 12 of the Farm Credit Act assented to on May 12, 1966. The Minister 
of Finance may lend the Corporation 25 times the Capital or $1 billion to finance 
its loans to farmers. Paid Capital as of March 31, 1966, was $22,750,000. 


The Corporation borrowed $80.5 million at 5.25 per cent, $43 million at 
5.375 per cent and $37.5 million at 5.625 per cent interest during the year. Out- 
standing loans from the Minister of Finance increased from $424,235,880 at an 
average interest rate of 4.7 per cent as of March 31, 1965, to $564,728,542 at an 
average interest rate of 4.87 per cent as of March 31, 1966. 


Operating Loss 


The Corporation may exercise only very limited control over its interest 
rates and, as a result, interest costs have risen from 85.96 per cent of interest 
income in 1961-62 to 90.87 per cent in 1965-66. During this same period, net 
administrative costs which the Corporation controls have dropped from 22.52 
per cent of interest income to 13.1 per cent. Due to an overall inadequate margin 
between the interest rate on its borrowings from the Minister of Finance and the 
interest rate on its loans to farmers, the operating loss for the year ended March 
31, 1966, amounted to $1,029,998. 


The operating loss for 1965-66 has been recovered through a parliamentary 
vote in the final supplementary estimates of the Canada Department of Agri- 
culture. However, this arrangement did not provide for the Capital loss of the 
Corporation nor the means to build or retain reasonable reserves against the risk 
of future Capital losses. 


Reserve 


After deducting the year’s Capital loss of $32,998, the Corporation’s Reserve 
at the close of the year was $1,611,529 or 0.267 per cent of its outstanding invest- 
ment in farm mortgages. 


Farm Machinery Syndicates Credit Act 


Outstanding advances by the Minister of Finance for the purposes of making 
loans under the Act totalled $864,500 as of March 31, 1966. 


Administrative expenses of $66,147 incurred during 1965-66, the first full 
year of operations under the Act, were recovered through a parliamentary vote 
in the final supplementary estimates of the Canada Department of Agriculture. 
Income, including the parliamentary vote, exceeded expenses by $23,795, which 
sum was transferred to retained earnings as of the year end. 
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AUDIT 


The accounts and financial transactions of the Corporation are audited by 
the Auditor General of Canada. Included in this Report are: 


Balance Sheet showing the Assets, Liabilities, Capital and Reserves of 
* the Corporation as at March 31, 1966, with comparative figures as at 
March 31, 1965; 


Statement of Income and Expense for the year ended March 31, 1966, 
with comparative figures for the year ended March 31, 1965; 


Report of the Auditor General on his audit of the accounts and financial 
statements of the Corporation. 
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FARM CREDIT CORPORATION (Established by the Farm Credit Act) 


Balance Sheet as at March 31, 1966 (with comparative figures as at March 31, 1965) 


Due from Government of Canada in respect of: 
Operating loss TO tite years tc. oe eee 


Operations under the Farm Machinery 


Syndicates! Creditnct, 2) eae 7, eee 


PACCOUNCS TECEIVADICN. Sete oe tee eee ee 
Loans to farmers, secured by first mortgages 
Loans to farm machinery syndicates............ 


Agreementsiiomeales eae ee eee ee ele © 


Capital assets, at cost: 


FNUCOTIODIESe at Ree th ae Pie met 


Certified correct: 


Approved: 
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ara ammo eee nels Bel cele: iain ie ie elke 


Or DG (O08 eCe OL C8 oe mone coo 


pkaiier Ye) (see atiess's: (3. “a, Sune) sa) 


1965 
Gales Bis OPE WI 


$1,029,998 529,694 


75,000. 50,000 


579,694 
10,797 
455,904,779 
53,699 
53,707 


39,772 


25,447 
381,719) 


22,390 
351,844 
374, 234 
238,314 


407,166 
268,037. 


135,920 
$457 , 880,479 


R. McIntosh 


Chairman 


LIABILITIES 


1965 
PNCCOUIES a Y Ala cen Ec Sas VSR ilne balan Bos seas ee ne $ 77,584 
Interest accrued on Government of Canada loans.............. f 13,074,938 
Instalment prepayments, fire insurance recoveries, 
unearned appraisal fees and other deposits................. 1,742,039 
Government of Canada loans in respect of: 
Deve sm Orch GG Qa RO ee $564, 728,542 424,235,880 
Farm Machinery Syndicates Credit Act........ 864 , 500 55,000 
ile g devote ss eet le 30.) Sn a ar a 75,000 50,000 
424 , 340, 880 
Capital: 
Government of Canada—Capital paid in 
WnCCnernesea nme redii ACt. ie. aires bck y 6 oe eee 17,000,000 
Reserve for losses—Farm Credit Act: 
Balaneeiat beginning of-year...3 2... ss: 1,644,527 1,665 , 340 
Deduct: Net loss on loans to farmers...... 32,998 20,813 
Pal Ne eea OC DMNONULV CAT a6 <2. 4 sduspa van RO aR OS xo ree ee 1,644,527 
Retained earnings from operations under 
the Farm Machinery Syndicates Credit Act: 
Balanceat beginning Of year ca..4 oan Aes Silt = 
Add: Net income for the year............ 23,195 St 
Balagcerat@endiomveat. te terete i. fo oes ne ys | 
18,645 ,038 


$457 , 880,479 


I have examined the above Balance Sheet and the related Statement of Income and Expense 
and have reported thereon under date of June 1, 1966, to the Minister of Agriculture. 


A. M. Henderson 


Auditor General of Canada 
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FARM CREDIT CORPORATION 


Statement of Income and Expense for the year ended March 31, 1966 
(with comparative figures for the year ended March 31, 1965) 


Operations under the Farm Credit Act 


1965 
Income 
Interest eartied say es a.5. cakes 4 Se eee Oe eer ree $ 19,786,259 
Deduct: Interest on loans from the Government of Canada 17,169,701 
2,616,558 
Appraisal, legal and supervision fees.........:-:..0.0000008 828 , 346 
3,444 ,904 
Expense 
Salaries (including $62,655 for executive officers) $3,284,714 2,919,710 
Eni ployee npenei teams ok peers wy. clos «on ve Saet 220 ,693 196,651 
Travel, including automobile expenses......... 434 ,454 327 433 
TICE; ACCOMINGCALION eres. Wi pales a cles Do Lig hod 221,480 
Printing, stationery and office supplies......... 99 ,062 92 ,983 
Rental and maintenance of office equipment...... 53,234 hee Rie, 
Postage and express. Ut, Bh on ee ee 51,794 50,677 
Helephone atid Telesia ple 3. cones Sc. noe ee 48,865 43,216 
Appeal Boards—fees and expenses............. 24,601 — 
Management consultants’ fees................ 18,490 12,080 
Advisory Committee meeting................. 808 3,056 
Depreciation of automobiles and office equipment 36,597 35,483 
Miscellanciticoe We wee ee... ew vate tine ae 39382 66,605 
4,563,877 4,024,710 
Less: Portion allocated to operations under the 
Farm Machinery Syndicates Credit Act ... 66,147 505112 
3,974,598 
Net operating loss, provided for by Department of 
PAS UIOULLEO ESS VObe OU wets tith, WR. fess oie Vie gta. dimmer ea toad $ 529 ,694 


Operations under the Farm Machinery Syndicates Credit Act 


December 11, 


1964 
to March 31, 
1965 
Income 
Indteresteari cc ane emeemen ea iy Se netici: oki oes ck mt we aes $ 174 
Deduct: Interest on loans from the Government of Canada . 86 
88 
Amount appropriated by Parliament for carrying out the 
purposes of this Act—Department of / 
Agriculture:VateD5er0 15 s.Micate non Sa ne 50,000 
ET VACECCNAT OES tune Mala ea: ate, ihe kick tne ne 535 
50,623 
Portion of Corporation expenses allocated to operations 
OCR UTS VAC TR SAN, Wetec) Wine fines 2 Oued Gre eatin uae ae 50,112 
Net income transferred to retained earnings.................... $ wi 


page twenty-two 


AUDITOR GENERAL OF CANADA 


Ottawa, June 1, 1966. 


The Honourable J. J. Greene, 
Minister of Agriculture, 
Ottawa. 


Sir 


I have examined the accounts and financial statements of the Farm Credit Corporation for 
the year ended March 31, 1966. 


Section 15 of the Farm Credit Act requires the Corporation to establish a Reserve out of 
which may be paid ‘‘any losses sustained by the Corporation in the conduct of its business’. The 
section further provides that the Corporation shall credit its net earnings each year to this Reserve 
until the amount of the Reserve equals the capital of the Corporation. At March 31, 1966 the 
capital of the Corporation amounted to $22,750,000 while the Reserve amounted to $1,611,529, 
having been reduced by $32,998 due to losses on loans written off during the year. 


As previously pointed out, the statutory lending rate of 5% on loans to farmers has not 
provided sufficient income to cover the interest paid on borrowings from the Government. of 
Canada and administrative expenses applicable to loans made at this rate. The annual excess of 
expense over income is now being met each year by Parliamentary appropriation. The operating 
loss of $1,029,998 for the year ended March 31, 1966, compared with a loss of $529,694 for the 
previous year, has been recovered from Department of Agriculture Vote 90e. 


While continuation of the policy of providing a Parliamentary appropriation to cover the 
annual operating loss of the Corporation will prevent further depletion of the Reserve by such 
losses, no provision has been made for the building up of the Reserve to an amount equivalent to 
the capital of the Corporation as is contemplated by the Farm Credit Act. 


In compliance with the requirements of section 87 of the Financial Administration Act I now 
report that, in my opinion, subject to the foregoing: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year and are in agree- 
ment with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state of the Corpora- 
tion’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and fair view of the 
income and expense of the Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my notice have been within 
the powers of the Corporation under the Financial Administration Act and any other 
Act applicable to the Corporation. 


Yours faithfully, 


A. M. Henderson, 
Auditor General of Canada. 
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Principal 


Number Due Not Due Total 
$ $ $ 

British Colimbid enc scone ee ee 2,114 109 , 303 32,432,446 32,541,749 
aN sy og Mikel heos A an RR Te ee NC OY 12,025 449 , 349 148 ,080, 964 148 , 530,313 
SUSI ARRNG We teal a, gale wa ced ued £34205 195,148 151 , 800 , 606 151,995,754 
IVE ANE a ete aurea mith to aus us 4,155 43,720 41,036,695 41,080,415 
CREATOR fag oh es ie tiat oot a a. 12 , 306 254.242 143,016,353 143,270,625 
QCD ec, Mires Bites 2, crates sana ca GG oa) 4,593 73,700 54,618,379 54,692,079 
ING Wea ROC aes rc terse aun he ioe 748 27,065 4,791,793 4,818,858 
IOV AICO Lien CORI + tanec eta a ee 456 18,531 3,451,486 3,470,017 
Prince Hdwara isang... =o. 0 kectass, 1,263 18,945 5,795,444 5,814,389 
Newioundigad a ijeuhias at sateneds tore As 9 Dt 142 , 266 142 , 287 

52 ,932 1,190,054 585,166,432 586 , 356,486 


Principal 
Number Due Not Due Total 
$ $ $ 

British<Colnm bia... 4) ae ee ae 1 — 11,500 11,500 
IDO Valais 5 a ctcn.2 ae ee ee eS 1 1,048 3,780 4,828 
DASkagCre watt 1. MMs weet el eB Z Z Os 1,015 
NERELE VE) 07 Sere een ty ana RR Fe, eee — — — = 
CVEAT AO 2:2 Sou eRe ae, aban ree 4 74 6,718 6,792 
Ee DER Oe sb ayore Miecses Ata MUG 13 349 21,082 Piast 
New Brunswick. uc. s.ctcs cae mettle 16 105 41,107 Ale2zi2 
NOM AM OCORIA sheik, cnt Rt. ust an oe ae 1 440 391 831 
Prince-Edward! island. os 2... Aon. 3 296 1,635 14931 
Newloumala nd Wye ite ein. = —— — == 
41 2,314 87,226 89 , 540 
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Interest 


Due Not Due Total Other Charges Total 
$ $ $ $ $ 

Ei5 ois 646 , 987 762,260 6,350 3345105 959 
570,148 4,485,123 byl Mea B! 41,163 153,626,747 
156 ,983 4,668, 239 4,825,222 10,577 156,831,553 
38, 802 1,051,185 1,089 ,987 1,095 42,171,497 
318,764 3,167,913 3,486,677 23,119 146,780,421 
44,722 1,043,755 1,088,477 329 55,780,885 
170788 101,353 119, 136 3,151 4,941,145 
10,929 62,765 73,694 634 3,544,345 
10,403 122 3t2 134,715 584 5,949 , 688 
os 2,115 2,115 _ 144,402 
1,283,807 15,353,747 16,637,554 87,002 603 ,081 ,042 


Interest 
Due Not Due Total Other Charges Total 
$ $ $ $ $ 
— 115 115 — £12615 
292 16 308 — oA Te 
— 7 7 — de, 022 
121 111 232 — 7,024 
215 397 612 73 22116 
206 780 986 — 42,198 
95 6 101 21 953 
118 Sy 170 16 Did 
1,047 1,484 IEE 110 92,181 
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STATEMENT 


Year 
Drawn 


1945-46 
to 
1951-52 
1952-53 
1953-54 
1954-55 
1955-56 


1956-57 


1957-58 


1958-59 


1959-60 


OF CUTSTANDING LOANS FROM THE MINISTER OF FINANCE 
AS AT MARCH 31, 1966 


Amount 
Outstanding 


$ 


15,000,000 
1,600,000 
6, 200,000 
1,900,000 
2,500,000 
2,200,000 
3,500,000 
3,668,994 
3,893,742 
5,689 , 660 
5,233,052 
8,407,292 
3,049, 361 
9,596,858 

11,937,030 

14,126,968 


FARM CREDIT ACT 


Interest 
Rate 


% 


nN nm EP FEF FP FP FP FW wo WwW wn wo Wo W 


“1 is) 


Year 
Drawn 


1960-61 


1961-62 


1962-63 


1963-64 


1964-65 


1965-66 


TOTAL 


564,728,542 


Amount 
Outstanding 


$ 


12,137,338 
2907499307 
20, 232,769 
20,479,597 
21,673,088 
9,664, 516 
18,794, 368 
34, 282,676 
33,518,926 
77,100,000 
34,600,000 
80, 500,000 
43,000,000 
37,500,000 


FARM MACHINERY SYNDICATES CREDIT ACT 


Year 
Drawn 


1964-65 
1965-66 


TOTAL 
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Amount 


Outstanding 


$ 
49 ,500 


390, 000 
425,000 
864, 500 


Interest 
Rate 


To 


Interest 
Rate 


To 


STATEMENT OF LOANS DISBURSED AND OUTSTANDING BY 
FISCAL YEARS TO MARCH 31, 1966 


Principal of 


Cumulative Total Loans Outstanding 
Loans Disbursed of Loans Disbursed End of Year 
Fiscal 
Year Number Amount Number Amount Number Amount 
$ $ $ 
1929-1930 1,270 2,630,377 1,270 263030) tee 70 2403.40.00 
1930-1931 2 A OL 3,517,489 3,372 6,147 , 866 3,109 6,033,805 
1931-1932 468 1,996,344 3, 840 8,144,210 3,492 7,878,741 
1932-1933 655 15276, 114 4,495 9,420,324 4,394 8,927,985 
1933-1934 307 558,630 4,802 9,978,954 4,652 OATSAo13 
1934-1935 G52 547 , 207 5,154 LOFS265161 4 , 866 9 , 332 , 329 
1935-1936 $5093 7,423,779 8,747 17 ,949 ,940 8,322 16,178,516 
1936-1937 5,385. © 11,074, 156 14,132 29 ,024 ,096 13,588 28 , 506 , 308 
1937-1938 25523 5,264, 308 16,655 34,288,404 15,829 30 , 336, 749 
1938-1939 2,232 4, 338 , 843 18 , 887 38,627,247 17,747 33,065,470 
1939-1940 2301 4,342 ,662 21,248 42 ,969 ,909 19 , 756 Soe fa Coe 
1940-1941 1,425 Pe Odi Bes Ui 22,613 45 ,697 ,416 20,782 35,947 , 883 
1941-1942 fl 42 2,133,514 23,189 47 , 830,930 DA URS) 35,256,188 
1942-1943 642 1,320,256 24,427 49 151,186 21,020 33,120,484 
1943-1944 590 1,336,103 ZS.017 50 ,487 , 289 19,447 28,716,696 
1944-1945 695 1,661,410 DA Seo ft 52,148,699 16,929 24,199, 388 
1945-1946 877 2 St 21/ 20h 26,589 54,269 ,906 15721 22 S132 S00 
1946-1947 1, 286 3,273,008 DSS 57)543:, haat 15,032 22,119,005 
1947-1948 {213 3,185,240 29 093 60,728,957 14,790 Ds 521 eae 
1948-1949 er kee 4,595 ,036 30 , 844 65,323 993 15,006 23,890 , 389 
1949-1950 1,841 4,942 ,930 32 ,685 70, 266,923 153566 25,821,426 
1950-1951 1,800 4,693,079 34,485 74,960,002 16,184 27,802 ,774 
1951-1952 1,508 4,469 ,091 35,993 79,429,093 16,497 29 , 238,810 
1952-1953 1,514 5, 1183559 3h O08 84,547,652 16,667 31,005,250 
1953-1954 1,908 7,000, 540 39,415 91,548,192 ti LOU 34,591,645 
1954-1955 BAS? 8, 207 ,003 41,552 99,755,195 jibes es 39 455,931 
1955-1956 2,087 8,254,323 43,639 108,009,518 18,931 44,075,268 
1956-1957 27820... 13,183,992 46,465 121,193,510 20 342 52,730,198 
1957-1958 3,500 19,343,560 49,965 140,537,070 22,494 67,112,206 
1958-1959 4,659 28,368,265 54,624 168,905,335 25,471 89 , 301 ,022 
1959-1960 5,169 35,840,882 59,793. 204,746,217 D8E 453 > 117 52337247 
1960-1961 De02 1 924005, 260 64,955 257,051,483 31,054 158,447,392 
1951-1962 6,027 68,886,875 T7982 525,095,550 34, 175: 1924251385307 
1962-1963 6,453 78,428,094 77,435 404,366,452 34,462) 2 270,277,265 
1963-1964 wo02 965315,035 85,237 500,682,087 41,868 341,169,139 
1964-1965 9,845 139,750,639 95,082 640,432,726 47,404 443,560,275 
1965-1966 11,049 201,687,642 106,131 842,120,368 52,932 586,356,486 
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1961-62 


1962-63 
No. Amount No. Amount 
$ $ 
British Columbia....... tt! Cay el 244 4,051,500 316 5,014,500 
PAIDENta).2 1c Seed! tet benny Fane Big 1,018 18,447,600 1% 722 22 , 834,200 
DAS Ka TONEWala enti soe ae tea baba nis : 1,936 19,812,350 2 307 23; 271,700 
Manitoba pert. seo neg oh one 429 5,024,000 479 5,390,500 
OS hash et Mee reer ecm ss Rew ec hN.. Weasley Com yrENS 1 ~ 1, 383 17,104,400 1,526 20,144,700 
SUG OCG crenata 1c is Atel die coed 109 1,786,100 804 11,434,700 
NEWS DEUTSWiOk pect Vis we eo lak nh aeone, ; 111 1,109,700 101 1,192,500 
IWGVASSCOLIOE Tete rick oo heeiens Gls ae 41 499 ,900 60 692,200 
PRANCe EG Words slang 5.) tos. yan 113 733,200 122 929 , 300 
Newloundidgdsea a... -.. 408 Bi ae 1 6,100 1 20,000 
NA CION ATOR ete... 4 ee 5 , 885 68,574,850 7,438 90,924,300 


British Columbia 
DEC Are eae eacie oule ce ee fe, Me has 


Supas wi wae (6- (aus {e) 6) wi ei een GOS) ate Ley airs) (6 ce) vs 


Manitoba... 


Quebec..... 


COSTS iat (96 6) e) oe Wel ie (6) ey 6 6) 6) 6. fea remem e) ol w gad. el velaimial y ia) le: oMieipetivo en eain. v6 ©, 6G (6) ee Weakoy@) eine 


ii CATO fee ete ce lag NE patents. RE eect 


CEP Sh AMO US) 6) (8). 0, 6) 6) et ete, Sees) Bae) ,.b' 8) 18 We) ie) wena ee er Vainiel os “ot .e/.e -ai/e) ye 


SL 6). sb; 19) 0 ese; Ol 6s: 6) ws 


Lie Sec) ce Ka ec CIMT CMe te (Cee Mn}, 2 


Ses Cy aK ee foi es Tw) cee ey oli eyners ey h “Rure. Hal te. (2) a) eo Mei, leniiey “er. 


9) (OD) er Oty 6 OUkC Ge ie \e) eyes! 0.0 ey lle’) ely Omceime) | eMlisL ie: “6 jee: aie Mine. OMAN NG. Je) @ (a. LW -« eee ULeris, ie 


Pari 
No. Amount 
$ 

546 11,747,570 
2,749 52,195,420 
2,958 50,751,610 
846 13,652,099 
22025 36,477 ,693 
985 14,298 ,080 
69 962 ,989 
45 636,047 
92 971,772 
2 46,153 
10,317 181, 739,433 


Under the Canadian 
Farm Loan Act 
(1929-Oct. 4/59) 


ee ee ae ee ee eee 


Alberta ceaeawean ts 0.8 

Saskatchewantee. 25 ., so) ae ee 
IEA OIG Haak tel pe A: Larch ta ak 
QnTaAnMO sete ee. Dad tie Park: MIE AD : 
Quebec, See eke ss ued we. rs cee 
New Brunswick......... 

INGVER COU ay ks eee ee F 
Prince: Edward Island...50 02 0... : 
Newloundiandas 15... 264 0b... & 
NATIONAB 222. Ae ti ED BO ee 
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BBS fe, ut, 4s Cel 18love Te es e8 ie Neer e (aig) te eS) 8 el eel Golem le. ib ey Tor a 


we (ee NEw Ye WN @ Tolley 6 0 6, 


Bal fevers) eo a ea 
Siieh wins 'e) 6: st aM te oie le 6 «6: 5) © sae © i: (a Sater 
@) Wine; eel oe 
TAO! CORO oo . . . 
. ee ee wwe 
Seas ‘s) 1s . ONES) (0: Fe. a 
CP ace ett 2 eis, 0a Fone Cae ns. 0161.8) (8) foe wae de Sins 6 
ml) 6," 8 -elat ist ‘e POL ep Lt ie i 
. . BO eae a te Ie te 
ee oe ©, oo <a ua te 


oe 


No. Amount 
$ 
2,699 8,151,182 
9,954 28,146,771 
13,366 48 327,821 
6,342 19,884,810 
9,745 AS LOS LAT 
9,173 22,454 , 666 
1,749 3,720,899 
1,638 Dy do5 eos 
2,094 5,041,427 
56,760 183,160,586 


1963-64 


Amount 


$ 
5,632,100 


27,157,600 
25,200,900 
7,460, 800 
24,766,000 
14,710,400 


945 , 200 
821, 800 
1,245,700 
68,600 


108,009, 100 


1964-65 
No. Amount 
$ 

487 9,934, 800 
2,602 42,512,300 
2,601 35, 5705100 
691 9,176,200 
EA S| 34,461,200 
1,354 20,326,500 
i 821,300 

77 964 , 100 
124 991,700 

3 55,700 
10,142 154,813,900 


1965-66 
No. Amount 
$ 

611 14,014,600 
2,940 58, 346, 300 
3,197 56,570, 200 
899 14,879,500 
2,210 42 ,695 , 300 
1,140 18 ,987 , 200 
81 1,304,400 
58 1,006 , 800 
100 1,134,900 
2 45,700 
11,238 208 , 984 , 900 


No. 


2,013 
10,825 
ioa78 
lw 
9 046 
4,628 
448 
310 
614 

12 


43,392 


Amount 


$ 

38,647, 500 
169,298 ,000 
160,425,250 
41,931,000 
139,171,600 
67,244 900 
5,373, 100 
3,984,800 
5,034,800 
196, 100 


631,307,050 


Part Part Til Total under Farm Credit Act 
No. Amount No. Amount No. Amount 
$ $ $ 

2,034 33 ,607 ,028 ep 4,980,771 2,206 38,587,799 
12,002 163,302 ,689 295 7,882 ,969 12,297 171,185,658 
14,195 167,085 ,658 322 6 , 896 , 287 14,517 173,981,945 
3,365 41,918,388 114 2, We2 030 3,479 44 030,418 
10,293 139,435,499 753° 16,687,242 Wal tan 156,122,741 
3,319 40,342,521 928 19 ,588 ,690 4,247 59 931,211 
440 4,316,468 49 931,158 489 5,247 ,626 
279 2,939 ,683 52 1,104 , 866 331 4,044,549 
705 4,946 ,961 42 684,797 747 7.001109 
12 196,077 — —_ 12 196,077 
46,644 598,090 ,972 2.427 60, 868,810 49 371 658,959,782 


Under the Farm Credit Act (Oct. 5/59—March 31/66) 


Partel li 
No. Amount 
$ 
46 16827,121 
67 2 S71 as a 
55 17583857 
Bay 440 , 897 
218 5,641,708 
302 7,391,919 
6 181,829 
13 352,977 
3 81,390 
732 19,948 , 209 


Total 


No. Amount 
$ 

592 13,574,691 
2,816 54,466,931 
3,013 52,510,467 
868 14,092 ,996 
2,243 42,119,401 
1,287 21,689 ,999 
75 1,144,818 
58 989 ,024 
95 1,053,162 
2 46,153 
11,049 201 ,687 , 642 


Total to 
March 31, 1966 

No. Amount 

$ 
4,905 47 , 338,981 
22251 199 , 332,429 
27,883 222,309,766 
9,821 63,915,228 
20,791 199,418,458 
13,420 82,385 , 877 
27238 8,968,525 
1,969 7,581,842 
2,841 10,673,185 
12 196,077 
106,131 842,120,368 
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